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Chairman's

Message

Dear Shareholders,

[t gives me great pleasure to present to you the annual report of your Company for the year 2020-21. This has
been the first year of operations of the Company and what a year it has been! The year that has gone by was
marked by the outbreak of the corona virus pandemic which has left in its wake widespread distress in the form
of loss of lives and livelihoods. Many countries had to resort to lockdowns to avoid spread of the virus and to
gain time for ramping up the healthcare infrastructure. The Government of india has taken several measures to
mitigate the impact, which included distribution of foad grains, cash transfers, support to SMEs and liberal
money policies. As a result of all these measures the economy began its recovery path from November 2020
onwards. Unfortunately, the second wave of the pandemic struck towards the end of the current year.

The Government recognized that the only way to bring the pandemic under control is by vaccinating a large
chunk of the population. With the largest vaccination drive in the world underway in right earnest, | am
sanguine that the country will be able to overcome the impact of the pandemic in double quick time.

As the lockdowns continued for a prolonged period, your company has moved to a virtual mode to ensure
safety of employees and continuity of operations. | am glad to state that the virtual environment was
successfully set up overnight which enabled all the employees to operate from home.

| am also happy to report that your company has moved forward despite these testing times and carved a niche
for itself in the project finance space.

With gradual relaxation of restrictions and our employees receiving their vaccination, your company permitted
the team to return to office, albeit with social distancing norms.

The Global and Indian Economy

The COVID-19 pandemic brought most countries around the world to a standstill, and the global economy and
market was impacted significantly at the start of the year. Our country was no exception. We saw our first full-
year real GDP contraction in four decades. This was primarily due to the contractions of 23.9% of Q1 and 7.5% of

Q2.

On a global level many governments announced policies to help their respective economies recover from the
pandemic, which have started yielding the desired results. Moody's expects the global economy to grow 6% in
2021 and 4.9% in 2022.

We believe that India’s journey towards economic recovery would continue and gain momentum. Global
institutions like the IMF expect India’s GDP to grow by 9.5% in FY22.



Our Business

Despite the year being extremely challenging, your Company was able to start operations and grow its business
significantly. The first disbursal took place in the month of August, and the total asset book at the end of year
stood at INR 1,709 crores. Your company earned a profit of INR 20.8 crores in its very first year, that too with
less than a full year of operations.

Capital Infusion by Gol and NIIF

During the year, NIIF and Government of India have together invested an amount of INR 1,656 crores in your
Company. The fresh capital is expected to help position the Company as one of the most strongly capitalized
companies of its genre and enable your company to play a leadership role in the infrastructure financing
landscape of the country.

Focus on Environmental, Social and Governance

The Intergovernmental Panel on Climate Change report released on the 9th of August 2021 highlighted the
direction the world is headed in, and the need for swift action by humankind. | am glad to report that your
company is working in this direction and has adopted a robust risk management structure that adheres to best-
in-class Environmental & Social standards. Asset acquisition and portfolio management includes robust E & S
risk analysis and covenants to mitigate the identified risks.

It is my firm belief that top notch governance is a sine qua non for any company that is involved in financial
services operations. During the year, we have onboarded Mr. Venkatadri Chandrasekaran and Ms. Rosemary
Sebastian as Independent Directors, both of whom bring tremendous value to the Board.

During the year, the Company has rolled out various technology initiatives to create a robust IT infrastructure
that is highly resilient.

Going Forward

While the pandemic has posed certain challenges in the short term, we believe that the fundamentals of the
country are sound and the economy would continue to grow at a rapid pace. The National Infrastructure
Pipeline envisages investment of INR 140 lakh crores in new infrastructure in the next five years. This provides
tremendous opportunity for your company in the years to come.

The Company continues to attract talent from various quarters and is gradually ramping up the team to meet
the business plans. With accent on systems, processes and people, your company is well positioned as a long-
term player in the infrastructure financing landscape. | am very excited to be part of the journey that Aseem has
embarked on!

Surya Prakash Rao Pendyala,
Chairman, Aseem Infrastructure Finance Ltd.
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II.

3, - Management Discussion

and Analysis Report

. Industry structure and developments

FY21 was the first year of operations for Aseem, with focus on its core sectors
of expertise like Renewable Energy, Power Transmission and Transportation

The core Infrastructure sectors have continued to see inflow of capital from
large institutional investors, particularly for operational steady cash flow assets.
That has led to healthy consolidation, creating credit worthy and bankable
pools of assets. InVIT as a structure has continued to gain eminence and is
expected to become prevalent mode of asset owning for operational

infrastructure projects

Consistent policy initiatives, like improvements of the already popular Hybrid
Annuity Model in Roads, have provided impetus towards fresh capital
expenditure in the infrastructure sectors - record per day Roads’ construction
being a prime example. Tendering activity remained strong in Renewable
Energy too, with solar tariffs breaking the crucial barrier of Rs. 2/Unit. The
sectors continue to draw growth capital from both domestic as well as
international long term capital pools with ever-increasing project size indicating

marturity of the sectors

An important and continuing development on economies across the world has
been that of Covid19 pandemic that has taken significant toll on humanity and
continues to pose a difficult challenge to governments and healthcare system
globally. However, core infrastructure sectors have demonstrated resilience

and reverted to normalcy in terms of demand,

Opportunities and Threats

Prominence of infrastructure sectors have been re-emphasized by various
government initiatives including the ambitious National Infrastructure
Pipeline. This magnitude of development will need contributions from all
government as well as private sources and Aseem is poised to humbly play

its role in this nation building exercise.



III.

IV.

Greater certainty of revenue with focus on sanctity of contractual obligations has drawn larger
number of institutional investors as operational asset owners. Healthy churn and consolidation
shall continue in this segment, providing enhanced opportunities for refinancing transactions.

Greater focus of the federal government on the infrastructure sector, sustained performance of
the sector during the adversity caused by pandemic, and elevated liquidity levels as a result of
measures taken to counter the pandemic, have resulted in renewed keen interest of banks in the

sector.

Second wave of Covid19 has created unfortunate ramifications for hezlth of our countrymen as
well as the economy. Infrastructure sectors, however, are expected to remain resilient and play
leading role in re-building of the economy

Segment-wise or product-wise performance

AIFL has started business in a focused manner and shall continue to build around its core areas
of strength For the year FY21, Aseem'’s portfolio is spread across 26 assets primarily in its core
expertise areas (Renewable Energy, Power Transmission and Transportation) with a healthy credit
rating its portfolio assets. Aseem has built its portfolio across rupee term loans as well as
non-convertible debentures.

Future Outlook

With the building blocks in place and a healthy capital, Aseem enters FY22 on a strong and
assured footing. Focus will be to grow the asset book profitably and sustainably, keeping credit
costs to minimum. AIFL shall continue to build around its core sectors of expertise, with gradual
calibrated expansion into further sectors like Logistics, City Gas Distribution, Ports & Airports,
Education, Healthcare etc, while also maintaining a judicious mix of operational and under
construction assets in the portfolio.
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V.Risks and concerns

VI.

Aseem follows a proactive approach to Risk management and portfolio
monitoring given the possible impact on the overall business and consumer
sentiments during FY 22 with the second wave of Covid 19. However, the core
business segments of our infrastructure clientele like power generation,
transmission, road annuities remain largely unaffected, as evidenced during

the last year as well.

AIFL shall continue its focus on asset management, along with additions in the

asset book

Internal control systems and their adequacy

Internal Financial Controls

AIFL has begun operations in August 2020 and the internal controls of AIFL
are commensurate with the business requirement, its scale of operations
and applicable statutes to ensure orderly and efficient conduct of business
These controls have been designed to ensure assurance with regard to
maintaining proper accounting controls, substantiation of financial statement
and adherence to Ind AS requirements (considering it is the first year of Ind
AS adoption for AIFL), safeguarding of resources, prevention and detection of
frauds and errors, ensuring operating effectiveness, reliability of financial
reporting, compliance with applicable regulations and relevant matters
covered under section 134(5)(e) of the Companies Act 2013.

The Internal Control Framework of AIFL , considers the following practices to

strengthen overall control:

+ Periodic reviews, performing control activity, regular communication to

management and monitoring of the control activities

+ Assurance on process efficiency via relevant and adequate coverage as
defined in the scope of internal audit, pro-active review and remediation

through preventive and corrective steps.

+ Standardisation has been sought to be achieved through Standard
Operating Procedures (SOP) across functions with emphasis on

documentation.



VII.

VIII.

Internal Audit

Internal Auditors follow Standards on Internal Audit, along with guidelines issued by regulators
and ensures compliance with section 138 of the Companies Act 2013, read with Rule 13 of the
Companies (Accounts) Rules, 2014, as amended and notified from time to time. The Internal
Audit function operates under the supervision of the Audit Committee of the Board.

The Internal audits are carried out with the help of an external reputed international internal
audit firm with specialist professionals across functions relevant to AIFL. The internal auditors
provide independent view and assurance by assessing the adequacy and effectiveness of internal
control, compliance to internal and external guidelines and risk management practices

Information Technology

The company is in the process of implementing the Loan Management System and Financial
Accounting System. The systems are selected based on the business needs and evaluation of
systems available in the market. The company shall adopt technology in more areas as it grows

and matures.

Discussion on financial performance with respect to
operational performance

AIFL Financial Performance Highlights

AIFL was incorporated on May 23, 2015 and received its NBFC- IFC registration on January 28,
2020. The financial results for the current financial year 2020-21 are not comparable to the
financial results for the previous financial period 2019-20 as the company had no business
operations during the financial period 2019-20. AIFL started its business operations in August
2020. The highlights of financial performance in the succeeding sections are presented with this

consideration.

Consolidated Result - FY2021

Summary

As AIFL has one associate company in its group viz. NIIF Infrastructure Finance Limited (NIIF IFL),
the consolidated financial results of the Group include the share of profit of NIIF IFL per the

equity method.

The consolidated total comprehensive income of the group for the year ended March 31, 2021
was Rs, 5117.11 lacs and the group net worth as at that date was Rs. 2,28,315.72 lacs.

Standalone Result - FY2021

A summary of Aseem Infrastructure Finance Limited's FY21 financial performance and its
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comparison with FY20 performance is as under:

Income

Tortal revenue for FY21 was Rs. 4738.83 lacs compared to 455.18 lacs for FY20..
Out of this, interest income, which constitutes the largest component of the
revenues, was Rs. 4701.11 lacs. The increase in interest income reflects the

increase ininfrastructure loan book during the year

Expenses

Tortal expenses for FY21 were Rs. 2090.14 lacs (Rs. 400.96 lacs for FY20)
Excluding the impairment provision on the credit book, the costs were Rs
1235.17 lacs (Rs. 400.96 lacs for FY20)

Within total costs, employee benefits expense was Rs. 59868 lacs and
depreciation expenses were Rs. 2.76 lacs (both Rs. Nil for FY20). Other
operating expenses were at Rs. 450.76 lacs, Rs. 40091 lacs for FY20 which
included Rs. 300 lacs as pre-incorporation expenses which have not been
incurred during FY21

Finance costs were at Rs. 185.73 lacs (Rs. 0.05 lacs as bank charges for FY20)

on the borrowing that were drawn from February 2021 onwards

The overall large increase in total costs against those in FY20 is as a result of
the impairment on financial instruments or the credit cost provision which
stood at Rs. 854.97 lacs (Rs. Nil for FY20 as the credit book was built only
during FY21).

Profit After Tax

Profit after Tax was at Rs. 2080.03 lacs up from Rs. 25.95 lacs for FY20 and the
Total Other Comprehensive income was at Rs. 2078.75 lacs. AlFL adopts the
lower rate of income tax under section 115BAA of the Income Tax Act, 1961.

Balance Sheet

The total balance sheet size of AIFL was at Rs. 2,70,307.09 lacs (Rs, 58,170.01
lacs for FY20). As is also detailed ahead in the Capital Raise section for FY21,
the Net Worth increased to Rs. 2,75,609.14 lacs (Rs. 57,725.95 lacs for FY20)
largely on the back of equity and CCPS capital raises during the year,

The company has secured sanctioned lines and also borrowed funds from
Banks during the year. The secured borrowings stood at Rs. 44,049.25 lacs (Rs.
Nil for FY20)



IX.

The loan book of the company largely in renewables, roads and transmission sectors distributed
between term loans and NCDs stood at Rs. 1,57,894.92 lacs (Rs. Nil for FY20). The investment in
its associate company NIIF IFL of which AIFL is a sponsor increased to Rs. 55218.99 lacs (Rs
26,591.01 lacs for FY20) up by 108% 3s a result of two infusions during FY21. AIFL continues 1o

hold 30.8% in its associate

Capital Changes during FY21

Authorized Share Capital

The Company increased its authorised capital to Rs. 130000 lacs as at the end of FY21
Issued, Subscribed and Paid-up Capital

During the year under review, the Company raised equity by way of rights issue from the
existing shareholder of the Company viz. NilF Fund Il to the tune of Rs. 82,860 lacs.

+ The Company also raised compulsorily convertible preference share capital (0.001% CCPS)
during the year to the tune of Rs. 81,500 lacs from the Government of India. This CCPS
infusion from the Government of India is the first tranche of its commitment to make direct
investment in the Company, which was announced in the Union Budget for FY 2020-21 and
Atmanirbhar Bharat Scheme 3.0.

Material developments in human resources/Industrial
Relations front, including number of people employed

As on March 31, 2021 the Company had 13 employees. During the year, the Company
strengthened its senior management team with the addition of Chief Financial Officer and

Company Secretary, besides senior professionals for ather key functions.
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Directors Report

To,
The Members,
Aseem Infrastructure Finance Limited

Your Directors have pleasure in presenting the 2nd Directors’ Report on the
business and operation of the Company ("Aseem Infrastructure Finance
Limited” or “AIFL" or “the Company”) with the Audited Financial Statements of
the Company for the financial year ("FY") ended on 31" March, 2021

1. FINANCIAL STATEMENTS & RESULTS:

a. Financial Results:

The Company's performance during the year ended 31S[March, 2021 as
compared to previous period starting from incorperation of the Company i.e

23(Dl\/lay, 20191317 March, 2020 is summarized below:

Standalone Financial Performance

(Amount in Rupees in lacs)

cul For the year ended For the period from
PETHELIERS March 31, 2021 May 23,2019 to March 31, 2020

Total Income 4,738.83 455.18
Total Expenditure 2,090.14 400.96
e e 264869 54.22
Tax Expenses 568.66 28.27

Profit for the year 2,080.03 25.95

TR Ay 025 :
Earnings per share (Face value INR 10)

Basic 0.15 0.02

Diluted 0.15 0.02
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Consolidated Financial Performance

{Amount in Rupees in lacs)

Particulars For the year ended For the period from
aiclee March 31, 2021 May 23,2019 to March 31, 2020
Total Income 4,738.83 455,18
Total Expenditure 2,090.14 400.96

Profit before tax and

exceptional items 2,648.69 54.22

Share of net profit of associate 4,049.51 12.30

Tax Expenses 1,587.36 31.37

Net profit for the year 5,110.36 35.15

Other Comprehensive

income (net of tax) 6.75 -

e e 5,117.11 35.15

Earnings per share (Face value INR 10)
Basic 0.41 0.02
Diluted 0.41 0.02

b. Capital Adequacy:

The Company's standalone capital adequacy ratio is 150.87% as on March 31, 2021, compared to
638.88% in the previous year which is significantly above the threshold limit of 15% as prescribed
by RBI. The high capital adequacy ratio is due to lower leverage in first year of operations for the
company.

c. Debt Equity Ratio:
The Company's Debt: Equity ratio as on March 31, 2021 stands at 0.2 times.

d. Transfer to reserves:

During the year under review INR 416.01 lacs have been transferred to Statutory Reserve under
section 45-IC of RBI Act, 1934. These details are more specifically mentioned in note 17C of the
Finencial Statements

e. IND-AS Reporting:

The Company has adopted indian Accounting Standards (“Ind AS") notified under section 133 of
the Companies Act, 2013 (‘the Act”) read with the Companies (Indian Accounting Standards)
Rules, 2015 from April 1, 2020 and the effective date of such transition is May 23, 2019. Such
transition has been carried out from the erstwhile Accounting Standards notified under the Act,
read with relevant rules issued thereunder and guidelines issued by RBI.

f. Operations:

The Company was incorporated on May 23, 2019 vide Certificate of incorporation issued by the
Ministry  of  Corporate  Affairs under the Corporate Identity Number (CIN)
UB65990MH2019PLC325794. The Company is currently 100% owned by National Investment and
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Infrastructure Fund Il including its nominees (“NIIF Fund 1), NIIF Fund Il has
been set up as a trust under the Indian Trusts Act, 1882 by the Secretary,
Department of Economic Affairs, Ministry of Finance, Government of India, on
behalf of the Government of India (“Gol”) by way of the Indenture of Trust
dated March 1, 2018. NIIF Fund Il is registered with the Securities and
Exchange Board of India ("SEBI") as a Category Il - Alternative Investment Fund
(“AIF") under the SEBI (Alternative Investment Funds) Regulations, 2012. The
National Investment and Infrastructure Fund Limited (“NIIFL", a public limited
company, incorporated under the Companies Act, 2013 is the investment
manager of NIIF Fund Il. The Gol is the largest shareholder in NIIFL, holding
49% (Forty Nine Percent) of the equity share capital of NIIFL. The Gol is the
sponsor and the sole investor in NIIF Fund Il as on 31" March 2021,

Significant milestones achieved by the Company since its incorporation:

i. The Company has been granted the Certificate of Registration (COR) from RBI
as an NBFC-Infrastructure Finance Company (“IFC") (NBFC- IFC) vide Certificate
of Registration bearing No. N-13.02382 dated January 28, 2020;

ii. Tne Company has increased its Authorised Share Capital upto Rs. 3,100
crores and raised the Equity share capital to the extent of Rs. 1,405.64 crores
fully subscribed by NIF Fund It and Compulsorily Convertible Preference
Shares (“CCPS") to the extent of Rs. 810.58 crores fully subscribed by Gol

iii. Pursuant to the approval of RBI, the Company has made investment in
equity shares of NIIF Infrastructure Finance Limited (“NIIF IFL") which is an
Infrastructure Debt Fund-Non-Banking Finance Company (NBFC-IDF) on March
30, 2020 and became the sponsor of NIIF IFL holding a 30% stake in NIIF IFL, in
compliance with the provisions of the Master Directions and NBFC-IDF
Regulations. During the year under review, your Company subscribed to the
rights offer made by NIIF IFL in May 2020 & March 2021 respectively and
invested an amount upto INR 287 crore. Your Company holds 33.78% of equity
stake in NIIF IFL as at 31 March, 2021. ( Your company will hold 30.8% stake
on a fully diluted basis. )

iv. In accordance with definitive agreements, the Company has further issued
11,92,62,940 Equity Shares of the Company of face value of INR 10/- each at a
premium of INR 1.06/- per share aggregating to INR 1,31,90,48,116/- on a
private placement basis to National Investment and Infrastructure Fund Il
("NIIF"y and 73,68,89,692 0.001% Compuisorily Convertible Preference Shares
('CCPS) of the Company of the face value of INR 11/- each at a premium of Rs.
0.06/- per share aggregating to INR 8,14,99,99,994/- on private placement
basis to the President of India represented by and acting through the
Secretary, Department of Economic Affairs, Ministry of Finance, Government of
India ("Gol")



v.In accordance with definitive agreements, the Company has invested Rs. 95,96,23,630 equity
shares having face value of Rs 10/- each at an investment price of Rs. 21.04 per share aggregating
Rs. 201,90,48,118/- in equity shares of NIIF Infrastructure Finance Limited (“NIIF [FL") which is an
Infrastructure Debt Fund-Non-Banking Finance Company (NBFC-IDF) on March 30, 2021 and
became the sponsor of NIIF IFL holding a 30.83% stake in NI{F IFL, in compliance with the
provisions of the Master Directions and NBFC-IDF Regulations

vi, The Company has put in place all the compliance policies as applicable to NBFC-ND-SI and
NBFC-IFC as per the extant RBI Regulations.

2. DIVIDEND:
The Directors’ do not recommend any dividend in FY 2020-21.

No material changes and commitments have occurred after the closure of FY. till the date of this
Report which would affect the financial position of the Company

3. CREDIT RATING:
The long-term rating of the Company is AA from CARE and the short-term rating is A1+ from India
Ratings as on March 31, 2021

4. STATE OF AFFAIRS OF THE COMPANY:
The Management and Discussion and Analysis Report forming part of this Report sets in detail
the operating and financial performance of the Company

During the year under review, there has been no change in the nature of business of the
Company.

5. SHARE CAPITAL:

(i) Authorized Share Capital

In view of the business strategy and business expansion, the Authorized Share Capital of the
Company was increased from the existing INR 13,00,00,00,000 (Indian Rupees Thirteen Hundred
Crore only) divided into 1,30,00,00,000 Equity Shares of Rs. 10/- each (Rupees Ten only) to INR
31,00,00,00,009 (Rupees Three Thousand One Hundred Crore Nine only) divided into
2,20,00,00,000 Equity Shares of Face Value of Rs. 10/- each (Rupees Ten Only) and 81,81,81,819
preference shares of Face Value of INR 11/- each (Rupees Eleven Only),

(ii) Issued Subscribed and Paid-up Capital

In view of business strategy and business expansion and to further strengthen the financial
position of the Company, the Company raised further share capital by issuing Equity Shares and
Compulsarily Convertible preference Shares (“0.001% CCPS”) on private placement to NIIF Fund ||
and Gol respectively. The Company issued and allotted 11,92,62,940 Equity Shares of face value
of INR 10/- each at premium of INR 1.06/- per share aggregating to INR 1,31,90,48,116/- and
73,68,89,692- 0.001% CCPS of face value of Rs. 11/- each at premium of INR 0.06 per share
amounting up to INR 8,14,99,99,994/-

u
v
c
I}
=

iC
©
©

E
s
E
o
©
151
<




e
A
C
3
c
=
o
o
=
£
o
w
1%
<L

6. DIRECTORS AND KEY MANAGERIAL PERSONNEL ("KMP"):

(i) Appointment of Directors

During the year under review, Mr. Venkatadri Chandrasekaran and Ms.
Rosemary Sebastian were appointed as additional Independent Directors on
July 22, 2020 arid September 16, 2020 respectively. Subsequently, they were
regularized as Independent Directors by the Shareholders at the Annual
General Meeting held on September 30, 2020.

(ii) Directors Retiring by Rotation

In accordance with the Article of Assaciation of the Company and relevant
provisions of the Act, Mr. Surya Prakashrao Pendyala, Chairman & Non-
Executive Director of the Company, retires by rotation at the ensuing Annual
General Meeting ("“AGM") and, being eligible, seeks reappointment. The Board
recommends his reappointment. Brief profile of Mr. Surya Prakashrao
Pendyala has been given in the Notice to the AGM

(iii) Director(s) Disclosure/Board ‘s Independence

Based on the declarations and confirmations received in terms of the
applicable provisions of the Act, circulars, notifications and directions issued by
the RB! and other applicable laws, none of the Directors of the Company are
disqualified from being appointed as Directors of the Company.

The Company has received necessary declarations from each Independent
Director under Section 149(7) of the Act, that he/she meets the criteria of
independence laid down in Section 149(6) of the Act and they possess
aporopriate skills, experience and knowledge for being appointed as
Independent Directors.

(iv) KMP
During the year under review, the following KMPs were appointed in terms of
Section 203 of the Act:

Mr. Virender Pankaj Chief Executive Officer 24.03.2020
Ms. Karishma Jhaveri Company Secretary 21.12.2021
Mr. Nilesh Sampat Chief Financial Officer 28.12.2021

(v) List of Directors and KMPs' as at March 31, 2021:

Name of the Director / KMP DIN/PAN Type / Category

Mr. Surya Prakash Rao Pendyala 02888802 L L
Mr. Rajiv Dhar 00073997 Non-Executive Director
Mr. Saurabh jain 02052518 Non-Executive Director
Mr. Venkatadri Chandrasekaran 03126243 Independent Director
Ms. Rosemary Sebastian 07938489 Independent Director
Mr. Nilesh Sampat AAKPS1509G Chief Financial Officer
Mr. Virender Pankaj ABUPP5469K Chief Executive Officer

Ms. Karishma Jhaveri AOKPP3847E Company Secretary



7. ANNUAL BOARD EVALUATION:

Pursuant to the provisions of the Companies Act, 2013, as amended from time to time, the
Nomination and Remuneration Committee carried out an annual evaluation of the Board as well
as of the Board's working committees and individual Directors including Chairman of the Board
The conclusions were discussed in a meeting of the Nomination and Remuneration Committee

where the performance of the Board, its committees and individual directors were reviewed

Basis the above, Nomination and Remuneration Committee summarized the performance
evaluation reports to the Chairman of the Board and provided feedback to the Individual
Directors.

The Board expressed its satisfaction of the performance of all the directors, Board and its
committees which reflected the overall engagement of the directors, the Board and its
committees with the Company.

8. REPORT ON PERFORMANCE OF SUBSIDIARIES, ASSOCIATES AND JOINT VENTURE
COMPANIES:

NIIF IFL is an associate Company of your Company by virtue of the Company's equity
shareholding of 33.78 % in NIIF IFL as on March 31, 2021, The Company does not have any other
Subsidiary or Joint Venture Company in accordance with the provisions of the Act, and hence,
disclosure regarding the same is not applicable,

9. CONSOLIDATED FINANCIAL STATEMENTS:

In terms of Section 129 of the Act read with rules framed thereunder, consolidated audited
financial statements of the Company and its associate company shall be laid before the ensuing
Annual General Meeting of the Company along with the standalone audited financial statements
of the Company for the financial year ended March 31, 2021. The standalone and consolidated
audited financial statements along with the salient features of the financial statements of the
subsidiary of the Company in the prescribed Form AOC-1 forms part of this Annual Report and is
marked as Annexure .

10. PUBLIC DEPOSITS:

The Company being a “Non-Deposit Accepting Non-Banking Financial Company” provisions of
Section 73 and Section 74 of the Act read with Rule 8(5)(v) & (vi) of the Companies (Accounts)
Rules, 2014, are not applicable to the Company

During the year under review, the Company has not accepted any fixed deposits including from
the public and shall not accept any deposits from the public without obtaining prior approval
from the Reserve Bank of India.

11. PARTICULARS OF CONTRACTS OR ARRANGEMENT WITH RELATED PARTIES:

No transactions/contracts/arrangements, as defined under Section 188 of the Companies Act,
2013 read with the Companies (Meetings of Board and its Powers) Rules, 2014, have been
entered into by the Company with related party(ies) as defined under the provisions of Section
2(76) of the Companies Act, 2013, during the financial period under review.
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The Company has put in place the policy on Related Party Transactions (“RPT")
Since all RPTs entered into by the Company were in ordinary course of
business and were on arm’s length basis, Form AOC-2 is not applicable to the
Company. However, a statement showing the disclosure with RPTs as per IND-
AS is set out in Note 26 to the standalone audited financial statements

The Company has in place a RPT Policy as required under the applicable laws.
Details of the RPT policy is available on the website of the Company at

www.aseeminfrain/eovernance himi

12. PARTICULARS OF LOANS, GUARANTEES, INVESTMENTS AND
SECURITIES:

In terms of Section 186(11) of the Act read with Companies (Meetings of Board
and its Powers) Rules, 2014, the provisions of Section 186 in respect of loans
made, guarantees given or securities provided by the Company are not
applicable to the Company

During the year under review, the Company has made investment in equity
share capital of NIIF IFL, its associate company. For details of investments of
the Company, please refer Note 6 of the standalone audited financial
statements of the Company for the financial year ended March 31, 2021

13. POLICY FOR FIT AND PROPER SELECTION OF DIRECTORS

In terms of Section 178 of the Act read with rules framed thereunder and
other applicable law, the Board has adopted Policy on Fit and Proper Criteria
for Directors for appointment of Directors of the Company.

14. REMUNERATION POLICY FOR DIRECTORS, KEY MANAGERIAL
PERSONNEL, SENIOR MANAGEMENT PERSONNEL AND OTHER EMPLOYEES
() Independent Non-Executive Directors ("INEDs")

INEDs are paid sitting fees for each meerting of the Board or its committees
attended by them. The INEDs have not been granted any stock options of the
Company. Except the INEDs, none of the other directors are remunerated.

(Il Particulars of remuneration to Employees

In accordance with the provisions of Section 197(12) of the Act and Rule 5(2) of
Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014, the names and other particulars of every employee covered under the
said rule are available at the registered office of the Company during working
hours for a period of 21 days before the Annual General Meeting and will be
made available to any shareholder on request. In terms of Section 178 of the
Act, the Board of Directors adopted a Remuneration Policy inter alia setting out
the criteria for deciding remuneration of Directors, Key Managerial Personnel,
Senior Management and other employees of the Company. Details of the
Remuneration Policy is available on the website of the Company at

waww.aseeminfra.in/governance hitml




15. WHISTLE-BLOWER POLICY

The Company has established a Whistle Blower Policy for persons connected with the Company
to raise concerns about any poor or unacceptable practice and any event of misconduct and
shall have direct access to the Head - Legal & Compliance Officer and/or Chairman of the Audit
Committee in appropriate or exceptional cases. We affirm that no employee was denied access
to the Chairman of the Audit Committee. Details of the Whistle-Blower policy is available on the

website of the Company at www.aseeminfrain/governance html.

16. RISK MANAGEMENT POLICY:

The Company is classified as a systemically important non-deposit accepting non-banking
financial company and is in compliance with all applicable laws and regulations. Pursuant to the
provisions of RBI Directions for Infrastructure Finance Companies, the Board of Directors
adopted Risk Management Policy and Guidelines to avoid events, situations or circumstances
which may lead to negative consequences on the Company's businesses and define a structured
approach to manage uncertainty and to make use of these in their decision-making pertaining to
all business divisions and carporate functions. According, the Company has in place a Risk Policy
in this regard. Key business risks and their mitigation will be considered in the annual/ strategic
business plans and in periodic management reviews,

17. CORPORATE SOCIAL RESPONSIBILITY (CSR)

The Company’s CSR vision is “To build a better and sustainable future for India by leveraging our
competencies and engaging our stakeholders and partners” The Company endeavors to achieve
this vision by supporting social development and environmental programs that are strategically
linked to its business and create long-term and sustainable impact within the causes enlisted in
Schedule VII of the Act, with a special focus on livelihood generation, community development in
catchment areas and environmental protection. Details of the CSR policy is available on the
website of the Company at www.aseemiinira.ln/gsovernance.html. Detailed information on the CSR

initiative implemented by the Company during the year pursuant to Section 135 of the Act is
marked and annexed as Annexure ll{ to this Report

18. INTERNAL CONTROL SYSTEMS:

Adequate internal control systems commensurate with the nature of the Company's business
and size and complexity of its operations are being put in place for satisfactory operation.
Internal control systems comprising of policies and procedures are designed to ensure reliability
of financial reporting, timely feedback on achievement of operational and strategic goals,
compliance with policies, procedure, applicable laws and regulations and that all assets and
resources are acquired economically, used efficiently and adequately protected.

19. DIRECTORS' RESPONSIBILITY STATEMENT:

In terms of Section 134(5) of the Companies Act, 2013, (“Act”) in relation to the audited financial
statements of the Company for the first period ended March 31, 2021, the Board of Directors
hereby confirm that:

a.in the preparation of the annual accounts, the applicable accounting standards had been
followed and there were no material departures from the same;
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b. such accounting policies have been selected and applied consistently and
the Directors made judgments and estimates that are reasonable and prudent
so as to give a true and fair view of the state of affairs of the Compeany as at
March 31, 2021 and of the profit of the Company for the first period:

c. proper and sufficient care was taken for the maintenance of adequate
accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting

fraud and other irregularities;

d.the annual accounts of the Company have been prepared on a going

concern basis;

e. proper systems have been devised to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating
effectively.

20. MATERIAL ADVERSE ORDERS, IF ANY

There are no significant and material orders passed by the RBI or the Ministry
of Corporate Affairs or courts or Tribunals or other Regulatory/Statutory
authorities which will have an impact on the going concern status of the
Company and Company's operations in future,

21. MANAGEMENT DISCUSSION AND ANALYSIS REPORT
The Management Discussion and Analysis Report forms part of this Report,

22, AUDITORS AND REPORTS:
The matters related to Auditors and their Reports are as under:

a. Statutory Auditors and their report:

M/s. S. R. Batliboi & Co. LLP, Chartered Accountants (Firm Registration No.
301003E/E300005) Statutory Auditors of the Company were appointed as the
Statutory Auditors of the Company for a term of 4 years commencing from the
conclusion of the 1st (First) Annual General Meeting held on September 30,
2020 until the conclusion of the 5th (Fifth) Annual General Meeting of the
Company, at such remuneration as may be decided by the Board of Directors
of the Company.

M/s S. R. Batliboi & Co. LLP, Chartered Accountant LLP have resigned w.e.f
conclusion of the ensuing Annual General Meeting vide their letter dated
August 26, 2021

The Board of Directors now recommends to appoint M/s. B. K. Khare & Co.,
Chartered Accountants (Firm Registration Number: 105102W) as Statutory
Auditors for the term of 3 (three) years commencing from the conclusion of
the ensuing Annual General Meeting of the Company until the conclusion of
the 5th Annual General Meeting. The Company has received a letter dated
August 13, 2021 from M/s. B. K. Khare & Co., confirming that they are not
disqualified from continuing to act as Statutory Auditors of the Company



The term of appointment of the Statutory Auditors would be reassessed, if required, based on
recent regulations of R8I issued in this regard.

The Auditors’ Report issued by M/s, S. R. Batliboi & Co. LLP is unmodified i.e. does not contain any

qualification, reservation, adverse remark or disclaimer,

b. Secretarial Auditors and their report:

Pursuant to the provisions of Section 204 of the Act and Rules 9 of Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, the Company has appointed M/s. Mehta &
Mehta, Practicing Company Secretaries to undertake the Secretarial Audit of the Company for the
financial year 2020-21.

The Secretarial Audit Report for the financial year ended 37" March, 2021 does not contain any
qualification, adverse remark or reservation and therefore, do not call for any further explanation
or comments from the Board under Section 134(3) of the Companies Act, 2013 and the
Secretarial Audit Report is marked as Annexure IV to this Report.

c. Internal Auditors and their report:
Pursuant to the requirements of Section 138 of the Act and rules made thereunder, M/s, Deloitte
Touche Tohmatsu, Chartered Accountants are the Internal Auditors of the Company.

The Internal Audit reports are reviewed semi-annually by the Audit Committee. The internal audit
report does not contain any qualification, reservation, adverse remark or disclaimer

d. Cost Auditors and their report:
The provisions of Cost Records and Cost Audit as prescribed under Section 148 of the
Companies Act, 2013 are not applicable to the Company.

e. Reporting of frauds by auditors:

During the period under review, there were no material or serious instances of fraud falling
within the purview of Section 143 (12) of the Companies Act, 2013 and rules made thereunder, by
officers or employees reported by the Statutory Auditors, Secretarial Auditors and Internal
Auditors of the Company during the course of the audit conducted.

23. PROTECTION OF WOMEN AT WORKPLACE

Your Directors state that, during the year under review the Company constituted Internal
Complaints Committee (“ICC") in terms of the Sexual Harassment of Women at Workplace
(Prevention, Prohibition & Redressal) Act, 2013, ("Sexual Harassment Act”). The objective of the
ICC is to prevent, prohibit and redress sexual harassment of women at workplace. The Board
confirm that during the year under review, the Company did not receive any sexual harassment

complaints.

24. CORPORATE GOVERNANCE

Being a professionally run enterprise with National Investment and Infrastructure Fund I ("NIIF
Fund II') holding controlling stake and effective board oversight, sound Corporate Governance
practices are fundamental to the Companys quest of delivering long-term value to all its
stakeholders. Corporate Governance is a continuous process at AIFL, it is about commitment to
sound values and ethical business conduct. Systems, policies and frameworks are regularly
upgraded to meet the challenges of rapid growth in a dynamic external business environment,
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The Company believes that good Corporate Governance practices enables the
Board and the Management to direct and control the affairs of the Company in
an efficient manner thereby helping the Company to achieve its goal and

benefit the interest of all its stakeholders,
a. Board of Directors:

The Board of Directors, along with its committees provide leadership and
guidance to the Company's Management and directs, supervises and controls
the activities of the Company

The Company's Board currently consists of 5 Directors, comprising three
nominee Directors of NiIF Fund Il and two Independent Directors.

Chairman and

Mr. Surya Prakash Rao Pendyala Non-Executive Director
Mr. Rajiv Dhar Non-Executive Director
Mr. Saurabh Jain Non-Executive Director
Mr. Venkatadri Chandrasekaran® Independent Director
Ms. Rosemary Sebastian$ Independent Director

*Mr. Venkatadri Chandrasekaran was appointed as an Additional Independent
Director w.e.f. July 27,2020 and regularized ot the Annual General Meeting held on
September 30, 2020
$ Ms. Rosemary Sebastian was appointed as an Additional Independent Director
w.e.f. September 16, 2020 and regularized at the Annual General Meeting held on
September 30, 2020

The Board met 9 times during the year on May 14, 2020; June 30, 2020; july 22,
2020; September 16, 2020; January 12, 2021; March 01, 2021; March 09, 2021;
March 26, 2021 (11:00 AM) and March 26, 2021 (8:45 PM) respectively. The
Company adheres to the Secretarial Standards on the Board and Committee
Meetings as prescribed by the Institute of Company Secretaries of India. The
Meetings of the Board were chaired by Mr. Surya Prakash Rao Pendyala

Attendance of Board Meeting

Name of the Director No. of Meetings held No. of Meetings attended
Mr. Surya Prakash Rao Pendyala 9 9
Mr. Rajiv Dhar 9 7
Mr. Saurabh Jain Of 7
Mr. Venkatadri Chandrasekaran® 7 7
Ms. Rosemary Sebastian$ 6 6

*Mr. Venkatadri Chandrasekaran was appointed as an Additional Independent
Director w.e.f. july 27,2020
$Ms. Rosemary Sebastian was appointed as an Additional Independent Director
w.e.f. September 16, 2020



b. Meeting of Independent Directors

The Independent Directors met on March 19, 2021 without the presence of the Chairman and
the Senior Management team. The matters considered and discussed there at, inter-alia,
included those prescribed under Schedule IV to the Act.

c. Committee Meetings

n accordance with the applicable provisions of the Act, the circular(s), notification(s) and
directions issued by the Reserve Bank of India, and the Company's internal corporate governance
requirements, the Board has constituted various Committees with specific terms of reference to

focus on the specific issues and ensure expedient resolution on diverse matters.

These include the Audit Committee, Nomination & Remuneration Committee, Credit Committee,
Corporate Social Responsibility Committee, Finance Committee, Asset Liability Committee, Risk
Management Committee, Internal Complaints Committee and IT Strategy Committee.

Audit Committee

The Audit Committee was constituted pursuant to the provisions of Section 177 of the
Companies Act, 2013. It comprises of Mr. Venkatadri Chandrasekaran as Chairman and Mr
Saurabh Jain and Ms. Rosemary Sebastian as its Members. The Members of the Audit Committee
of the Company met three times during the financial year on January 12, 2021; March 01, 2021 &
March 26, 2021 respectively. The Audit Committee functions as per the terms of reference
including but not limited to duties, powers, roles & responsibilities, as set out in the Act.

Attendance at the Audit Committee Meeting

Name of the Director No. of Meetings held No. of Meetings attended

Mr. Venkatadri Chandrasekaran 3 3
Mr. Saurabh Jain 3 3
Ms. Rosemary Sebastian 3 3

Further, all the recommendations made by the Audit Committee were approved by the Board

Nomination and Remuneration Committee (“NRC")

The NRC comprises of Mr. Venkatadri Chandrasekaran as Chairman and Mr Surya Prakash Rao
Pendyala; Mr. Rajiv Dhar and Ms. Rosemary Sebastian as Members. The composition of NRC is in
conformity with the provisions of the Section 178 of the Companies Act, 2013.

Attendance at the NRC

Name of the Director No. of Meetings held No. of Meetings attended

Mr. Venkatadri Chandrasekaran 1 1
Mr. Surya Prakash Rao Pendyala 1 1
Mr. Rajiv Dhar 1 1

Ms. Rosemary Sebastian 1 1

5]
]
[=
a

1=

(i
]
=

[
i
E
[
i
<L,




W
(o]
c
]
1=
L
o
[l
[ =4
E
(1]}
o
v
<

W
vEpzELy

T
i
i
i
rany
{11
L]
Jnin

The scope and terms of reference of the Nomination & Remuneration
Committee are in accordance with the Companies Act, 2013. The Board has in
accordance with the provisions of sub-section (3) of Section 178 of the
Companies Act, 2013, formulated the policy setting out the criteria for
determining gualifications, positive attributes, independence of a Director and
policy relating to remuneration for Directors, Key Managerial Personne!l and

other employees.

Further, all the recommendations made by the Nomination and Remuneration

Committee were approved by the Board.

Corporate Social Responsibility Committee (“CSR Committee”)

The terms of reference of CSR Committee is as per the CSR Policy approved by
the Board. The CSR Committee comprises of Ms. Rosemary Sebastian -
Chairman and Mr. V. Chandrasekaran and Mr. Surya Prakash Rao Pendyala as
Members.

During the year under review no meeting of the CSR Committee was held
however, CSR Committee had performed their functions by passing resolutions
through circulation and the same were ratified by the Board.

The Annual CSR report to be annexed to the Boards' Report is marked as

Annexure il

ANNUAL RETURN
The Annual Return in form MGT-7 for the Company is also available on the

Company's website at www.aseeminfra.n

25. RBI GUIDELINES

The Company has constituted various committees in compliance with
applicable regulations/directions issued by the RBI (as amended from time to
time). These Committees primarily measure, monitor, report and control risks
of the Company. The Company always aims to operate in compliance with the
applicable laws including RBI regulations. The Company to the best knowledge
of its management has complied with alt applicable regulations and guidelines
issued by the applicable authorities including the RBI. As required under the
Non-Banking Financial Company - Systematically important Non-Deposit taking
company and Deposit taking company (Reserve Bank) Directions, 2016, the
management of the Company, in addition to this report, have prepared a
management discussion analysis report which forms part of this report.

26. OTHER DISCLOSURES:
Other disclosures as per provisions of Section 134 of the Act read with
Companies (Accounts) Rules, 2014, are furnished as under:

a. Conservation of Energy, Technology Absorption and Foreign Exchange
Earnings and Outgo



Considering the nature of operations of the Company whereby the Company is not engaged in
any manufacturing acuvity, there are no particulars in respect of conservation of energy and
technology absorption as required under the provisions of Section 134(3)(m) of the Companies
Act, 2013 read with Rule 8 of the Companies (Accounts) Rules, 2014 is marked as Annexure Il to
this Report. However, as a prudent practice the Company ensures optimum utilization of energy

& use of natural resources by eliminating wastage of such resources.

During the period under review, the Company has not earned nor used any foreign exchange
and details of foreign exchange outgo is provided in Annexure Il to this Report.

b. Secretarial Standards
The Company complies with the applicable Secretarial Standards with respect to the Board
Meetings & General Meelings.

27. GENERAL:
Your Directors state that no disclosures or reporting is required in respect of the following items
as there were no transactions on these items during the period under the review:

a) Issue of equity shares with differential rights as to dividend, voting or otherwise and under
Employees Stock Option Scheme as per provisions of Section 62(1)(b) of the Act read with Rule
12(9) of the Companies (Share Capital and Debenture) Rules, 2014.

b) Issue of shares (including sweat equity shares) to employees of the Company under any
scheme.

c) Instances of non-exercising of voting rights in respect of shares purchased directly by
employees under a scheme pursuant to Section 67(3) of the Companies Act, 2013.

d) Receipt of any remuneration or commission from any of its holding or subsidiary company by
the managerial personnel of the Company

e) Revision of the Financial Statements for the year under review

f) Material changes and commitments occurred between the end of the financial year of the
Company and the date of the Report which could affect the Company's financial position;

g) Significant or material orders passed by the Regulators or Courts or Tribunals which impact
the going concern status and Company's operations in future

h) Proceeding for Corporate Insolvency Resolution Process initiated Under the Insolvency and
Bankruptcy Code, 2016.

i) Since the Company has not gone though one time settlement the question of difference
between the amount of the valuation done at the time of one-time settlement and valuation
7 while taking loan from banks or Financial nstitutions does not arise
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28. ACKNOWLEDGEMENTS AND APPRECIATION:

The Board wishes to place on record their appreciation for the dedication and
hard work put in by the employees of the Company at all levels and the
support extended by various stakeholders of the Company. Effective business
relationships with regulatory authorities and clients remained good during the
year under review.

The Board is also thankful to the Reserve Bank of India and other regulatary
authorities for their cooperation, guidance and support extended by them to

the Company in its endeavors

By Order of the Board of Directors
Surya Prakash Rao Pendyala
Chairman

DIN: 02888802

Place: Mumbai
Date: August 26, 2021

Registered Office:

UTI Tower, GN Block,

4th Floor, Bandra Kurla Complex,
Mumbai - 400 051

CIN: U65990MH2019PL(C325794



ANNEXURE |

Form no. AOC -1
[Pursuant to first proviso to sub-section 3 of Section 129 of the Companies Act, 2013 read with rule 5
of the Companies (Accounts) Rules, 2014]

Statement containing salient features of the financial statements of Subsidiaries/
Associates/ Joint Ventures:

The Company does not have subsidiaries / joint ventures / associate except the following. The
details of Associate is provided below:

Name
Latest balance sheet date

The date on which Associate was acquired

Shares of Associate held by the Company on the year end:
-Numbers of shares

-Amount of Investment in Associates

-Extent of Holding %

Description of how there is significant influence
Reason why the associate/joint venture is not consolidated

Net worth attributable to Shareholding as per latest audited
Balance Sheet

Profit for the year
i} Considered in Consolidation

ii) Not considered in Consolidation

Notes:

NIIF Infrastructure Finance Limited
CNIIF IFL)

31-Mar-21

30-Mar-20

30,93,79,182
INR 55,219

33.78%
(Your company will hold 30.8% stake on
a fully difuted basis.)

Holding is greater than 20% and
therefore an associate company.

Not Applicable

INR 57,642

INR 4,050

INR 9,125

The Company has significant influence through holding more than 20% of the equity shares in the
investee company in terms of Accounting Standard 23, issued by ICAI
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ANNEXURE 11

DETAILS OF CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION,
FOREIGN EXCHANGE EARNINGS AND OUTGO

|. CONSERVATION OF ENERGY
(i) the steps taken or impact on conservation of energy- Not applicable

(i) the steps taken by the Company for utilising alternate sources of energy-

Not applicable

(i) the capital investment on energy conservation equipments - Not applicable
Il. TECHNOLOGY ABSORPTION

(i) the effort made towards technology absorption- Not applicabie

(i) the benefits derived like product improvement, cost reduction, product
development or import substitution- Not applicable

(i) in case of imported technology (imported during the last three years
reckaned from the beginning of the financial year): Not applicable

(iv) the expenditure incurred on Research and Development: Not applicable

The Company is not a manufacturing Company, however energy conservation
continues 1o receive priority attention at all levels. All efforts are made to
conserve and optimise energy. The Company is constantly active in harnessing
and tapping the latest and best technology in the industry, wherever possible

IH. FOREIGN EXCHANGE EARNINGS AND OUTGO
The Company has incurred an expenditure of INR 3,14,290/- (equivalent USD
4,372) in foreign currency during the year under review. There were no foreign

exchange earning



ANNEXURE 11l

Annual CSR Report

1. A brief outline of the company's CSR policy:

The Company, through its CSR project(s)/programme(s), will focus on addressing the needs of all
stakeholders, especially underprivileged communities, by creating positive shared value for all.
For the Company, CSR is an extension of its overall ethos of responsible business. AlFLs’ CSR
mission is to build a better and sustainable future for India by leveraging its competencies and
engaging its stakeholders and partners,

2. The Composition of the CSR Committee:

Name of the Director Designation / Nature of | Number of meetings of | Number of meetings
Directorship CSR Committee held of CSR Committee
during the year* attended during the
year
1 Ms. Rosemary Sebastian Independent Director None NA
2 Mr. V. Chandrasekaran  Independent Director None NA
3 Mr. Surya Prakash Non-Executive Director None NA

Rao Pendyala

*The Company being incorporated on May 23, 2019 and being in existence for over one financial year
the CSR Contribution for the Company was INR 1,08,431/- and thus, approval of the CSR Committee for
making the spend towards Prime Ministers National Relief Fund was sought by way of a circular
resolution.

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects
approved by the board are disclosed on the website of the company
The CSR policy is hosted on the website of the Company and can be viewed at

www.aseeminfra.in.

Since the Company was incorporated on May 23, 2019 and the CSR Contribution amounted to
INR 1,08,431/- however, the Company nas spent an amount of INR 1,10,000/- towards Prime
Ministers National Relief Fund. The Company shall display its CSR projects as and when
necessary, approvals are sought by the CSR Committee & Board respectively

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of
sub-rule (3) of rule 8 of the Companies (Corporate Social responsibility Policy) Rules, 2014,
if applicable (attach the report).

The Company is not required to carry out Impact Assessment of its CSR projects.

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the
Companies (Corporate Social Responsibility Policy) Rules, 2014 and amount required for
set off for the financial year, if any

o
o
=
[

£

i
@
e

=

£
=
o]
o]
v
<




W
o
o
o
£
i
m
i
&
L
b
a
"]
<t

Financial Year Amount available Amount reguired
for set-off from to be setoff for

preceding financial | the financial year,
years (in Rs) if any (in Rs)

Not Applicable

6. Average net profit of the Company as per section 135(5):

The Company being incorporated on May 23, 2019 and being in existence for
over one financial year the net profit computed as per section 135(5)
amounted to INR 54,21,572/- (Rupees Fifty Four Lakh Twenty One Thousand
Five Hundred and Seventy Two Only)

7.(a) Two per cent of the average net profit of the Company as per
Section 135(5):

The Company being incorporated on May 23, 2019 was required to spend 2%
of the average net profit as per Section 135(5) during the immediately
preceding financial year as per the amended CSR rules being notified by the
Ministry of Corporate Affairs vide notification dated January 22, 2021.
Accordingly, the 2% of the average net profit of the Company as per Section
135(5) amounted to INR 1,08,431/- (Rupees One Lakh Eight Thousand Four
Hundred and Thirty One Only)

(b) Surplus arising out of the CSR projects or programs or activities of the

previous financial years:

Not Applicable

(c) Amount required to be set off for the financial year:
Not Applicable

(d) Total CSR obligation for the financial year (7a+7b-7c):

INR 1,08,431/- (Rupees One Lakh Eight Thousand Four Hundred and Thirty
One Only)

8. Details of CSR spent for the financial year:

The Company being incorporated on May 23, 2019 and being in existence for
over just one financial year the prescribed CSR expenditure was INR 1,08,431/-
(Rupees One Lakh Eight Thousand Four Hundred and Thirty One Only)
however, the Company spent an amount of INR 1,10,000/- (Rupees One Lakh
Ten Thousand Only) towards contribution being made to The Prime Minister's
National Relief Fund



Prime Minister's National Relief Fund:

The Prime Minister's National Relief Fund (“PMNRF") was established i 1948 and accepts
voluntary contributions from Individuals, Organizations, Trusts, Companies, Institutions erc. It
does not receive any budgetary support. All contributions towards PMNRF are exempted from
Income Tax under section 80(G). The resources of the PMNRF are utilized to render immediate
relief to families of those killed in natural calamities like floods, cyclones, earthquakes, etc. PMNRF
has not been constituted by the Parliament, The Prime Minister of india is the Chairman of
PMNRF and is assisted by Officers/ Staff on honorary basis. The PMNRF is audited by an
independent auditor outside the Government. At present, Sarc & Associates, Chartered
Accountants are the auditors. The fund is recognized as a Trust under the Income Tax Act and
contributions towards PMNRF are notified for 100% deduction from taxable income under
section 80(G) of the Income Tax Act, 1961.

9. Details of Unspent CSR amount for the preceding three financial years:
Not Applicable

10. In case of creation or acquisition of capital asset, furnish the details relating to the
asset so created or acquired through CSR spent in the financial year:
Not Applicable

11. Specify the reason if the Company has failed to spend 2% of the average net profit as
per Section 135(5):

The Company has contributed 2% of its average net profits of the last financial year towards the
CSR activities

12. In the said rules, after annexure-Il, E-form CSR -1 shall be inserted:

Currently the Company does not plan to undertake to implement any CSR activity by itself, and
hence filing E-form CSR-1 will not be applicable

For Aseem Infrastructure Finance Limited

Rosemary Sebastian Virender Pankaj
Chairman -CSR Committee Chief Executive Officer
DIN: 07938489 PAN: ABUPP5469K
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ANNEXURE IV

FORM MR-3

Secrtetarial Audit Report

FOR THE FINANCIAL YEAR ENDED 31°' MARCH, 2021

{Pursuant to Section 204(1) of the Companies Act, 2013 and rule 9 of the
Companies

(Appointment and Remuneration of Managerial Personnel) Rules, 2014}

To,

The Members,

Aseem Infrastructure Finance Limited
UTI Tower, GN Block, 4th Foor,

Bandra Kurfa Complex, Mumbai - 400057

We have conducted the secretarial audit of the compliance of applicable
statutory provisions and the adherence to good corporate practices by Aseem
Infrastructure Finance Limited (hereinafter called "the  Company")
Secretarial audit was conducted in a manner that provided us a reasonable
basis for evaluating the corporate conducts | statutory compliance and

expressing our opinion thereon.

Based on our verification of the Company's books, papers, minutes books,
forms and returns filed and other records maintained by the Company and
also the information provided by the Company, its officers, agents and
authorized representatives during the conduct of secretarial audit, we hereby
report that in our opinion, the Company has, during the audit period covering
the financial year ended on March 31, 2021,complied with the statutory
orovisions listed hereunder and also that the Company has proper Board
processes and compliance mechanism in place to the extent, in the manner

and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed
and other records maintained by the Company for the financial period ended
on March 31, 20217, according to the provisions of:

(i) The Companies Act, 2013 (‘the Act’) and the rules made thereunder;

(i The Securities Contracts (Regulation) Act, 1956 ('SCRA') and the rules made

thereunder (during the period under review not applicable to the Company);

(i) The Depositories Act, 1996 and the Regulations and Bye-laws framed

thereunder;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations
made there under to the extent of Foreign Direct Investment Overseas Direct
Investment and External Commercial Borrowings (during the period under

review not applicable to the Company);



(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board
of India Act, 1992 ('SEBI Act')-

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011 (during the period under review not applicable to the Company);

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015
(during the period under review not applicable to the Company);

() The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018 (during the period under review not applicable to the Company);

(d) The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations,
20714 (during the period under review not applicable to the Company);

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2008 (during the period under review not applicable to the Company);

(A The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client (during the period under

review not applicable to the Company);

(8) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009
(during the period under review not applicable to the Company) and

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018 (during
the period under review not applicable to the Company);

(vi) Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit
taking Company and Deposit taking Company (Reserve Bank) Directions, 2016;

(vii) Systemically Important Non-Banking Financial (Non-Deposit Accepting or Holding) Companies
Prudential Norms (Reserve Bank) Directions;

{viil) Non-Banking Financial - Corporate Governance (Reserve Bank) directions;

(ix) Master Direction - Information Technology Framework for the NBFC Sector;

(x) Master Direction - Non-Banking Financial Companies Auditor's Report (Reserve Bank)
Directions, 2016;

We have also examined compliance with the applicable clauses of the following;

(i) Secretarial Standards issued by the Institute of Company Secretaries of India;

(i) Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (During the period under review not applicable to the Company)

During the period under review the Company has complied with the provisions of Act, Rules,

Regulations, Guidelines, etc. mentioned above

o
o
=
m

S

(i
i

E
£
W
@
Lo

<<




w
L
c
o
=
i
-
=
<
=
E
o
o
n
<

We further report that:

The Board of Directors of the Company is duly constituted with proper balance
of the Non-Executive Directors and Independent Directors. The changes in the
composition of the Board of Directors that took place during the period under

review were carried out in compliance with the provisions of the Act

Adequate notice is given to all Directors to schedule the Board Meetings,
agenda and detailed notes on agenda were sent at least seven days in
advance, and a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful

participation at the meeting.

Majority decision is carried through while the dissenting memoers' view, if any

are captured and recorded as part of the Minutes

We further report that there are adequate systems and processes in the
company commensurate with the size and operations of the company
monitor and ensure compliance with applicable laws, rules, regulations and

guidelines.

We further report that during the audit period the Company had the
following specific events / actions having a major bearing on the Company's
affairs 1n pursuance of the above referred laws, rules, regulations, guidelines,

standards, etc

Date Type of Meeting Corporate Event

1 April 22, 2020 Extra-ordinary a) Members have approved to increase
General Meeting the Authorized share capital from Rs.
620,00,00,000/- (Rupees Six Hundred
Twenty  Crores only) to Rs.
1,300,00,00,000/- (Rupees One
Thousand Three hundred crores)
divided into 130,00,00,000 (One
hundred Thirty crores) Equity Shares of
Rs. 10/- (Rupees Ten only) each by
creation of new  68,00,00,000
(Sixty-eight crore) Equity Shares of Rs.
10/- (Rupees Ten only) each.

b) Members have approved to increase
its borrowing limit up to sum of Rs.
5,000,00,00,000/- (Rupees Five
Thousand crores only).

¢) Members have approved to raise
money through private placement by
issuance of Redeemable
Non-Convertible Debentures (NCDs),
Sub-ordinated Debentures, Bonds or
any other Debt Securities up to Rs.
5,000,00,00,000/- (Rupees Five
Thousand crores only).



2

BEI

May 21, 2020

January 12, 2021

January 12, 2021

March 01, 2021

Type of Meeting

Resolution passed by
circulation

Board Meeting

Extra-ordinary
General Meeting

Board Meeting

Corporate Event

The Board of Directors has approved for
allotment of 70,93,74,999 (Seventy crore
ninety-three lakhs seventy-four thousand nine
hundred and ninety-nine only) Equity Shares of
Rs. 10/- (Rupees Ten only) each to NIIF Fund I!
on right basis at par.

a)The Board of Directors has approved to
increase the overall borrowing limits of the
company from Rs. 50,000,000,000/-(Rupees Five
Thousand Crore Only) to Rs. 100,000,000,000/-
(Rupees Ten Thousand Crore Only).

b) The Board of Directors has approved for
creation of charge/mortgage/hypothecation on
the receivables/assets of the company to secure
borrowings upto Rs. 100,000,000,000/- (Rupees
Ten Thousand Crore Only).

c)The Board of Directors has approved to
increase in the limits for issuance of secured,
unsecured rated, listed/unlisted,
non-convertible debentures Rs.
50,000,000,000/- (Rupees Five Thousand Crore
Only) to Rs. 100,000,000,000/- (Rupees Ten
Thousand Crore Only), in one or more tranches
on private placement basis.

a)The Company has increased the overall
borrowing limits of the company to Rs.
50,000,000,000/- (Rupees Five Thousand Crore
Only) to Rs. 100,000,000,000/- (Rupees Ten
Thousand Crore Only).

b) The Company has approved for creation of
charge/mortgage/hypothecation on the
receivables/assets of the company to secure
borrowings upto Rs. 100,000,000,000/- (Rupees
Ten Thousand Crore Only), in one or more
tranches on private placement basis.

c) The Company has increased in the limits for
issuance of secured, unsecured rated,
listed/unlisted, non-convertible debentures to
Rs. 50,000,000,000/- (Rupees Five Thousand
Crore Only) to Rs. 100,000,000,000/- (Rupees
Ten Thousand Crore Only), in one or more
tranches on private placement basis.

The Board of Directors has approved to
increase the Authorized Share Capital of the
Company from existing Rs. 13,00,00,00,000/-
(Rupees Thirteen Hundred crore only) divided
into 1,30,00,00,000 Equity Shares of Rs. 10/-
each (Rupees Ten only) to 31,00,00,00,009
(Rupees Three Thousand One Hundred Crore
and Nine only) divided into 2,20,00,00,000
Equity Shares of Face Value of Rs. 10/- each
(Rupees Ten Only) and 81,81,81,819 preference
shares of Face Value of INR 11/- each (Rupees
Eleven Only). Accordingly, clause V of the
Memorandum of Association of the Company
was altered.
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Date

March 01, 2021

March 09, 2021

March 17, 2021

Type of Meeting

Extra-ordinary
General Meeting

Board Meeting

Extra-ordinary
General Meeting

Corporate Event

Members have approved to increase
the Authorized Share Capital of the
Company from existing Rs.
13,00,00,00,000/- (Rupees Thirteen
Hundred crore only}) divided into
1,30,00,00,000 Equity Shares of Rs. 10/-
each  (Rupees Ten only) to
31,00,00,00,009 (Rupees Three
Thousand One Hundred Crore and
Nine only) divided into 2,20,00,00,000
Equity Shares of Face Value of Rs. 10/-
each  (Rupees Ten Only) and
81,81,81,819 preference shares of Face
Value of INR 11/- each (Rupees Eleven
Only). Accordingly, clause V of the
Memorandum of Association of the
Company was altered.

a) The Board of Directors has approved
to create, offer, issue and allot upto
11,92,62,940 (Eleven Crore Ninety-Two
Lakh  Sixty-Two  Thousand Nine
Hundred Forty) Equity Shares of the
Company of face value of INR 10
(Rupees Ten only) each at a premium
of INR 1.06/- (Rupee One and Six Paisa
only) per share aggregating to INR
1,31,90,48,116 (Rupees One Hundred
Thirty One Crore Ninety Lakh Forty
Eight Thousand One Hundred Sixteen
Only) in one or more tranches, on a
private placement basis;

b) The Board of Directors has approved
to create, offer, issue and allot upto
73,68,89,692 (Seventy Three Crores
Sixty Eight Lakhs Eighty Nine Thousand
Six Hundred Ninety Two) 0.001%
Compulsorily Convertible Preference
Shares of the Company of face value of
INR 11/- (Rupees Eleven only) each at a
premium of 0.06 (Six Paisa only) per
share aggregating to INR 814,99,99,994
(Rupees Eight Hundred Fourteen Crore
Ninety Nine Lakhs Ninety Nine
Thousand Nine Hundred Ninety Four
only), in one or more tranches, on a
private ptacement basis;

a)The Company has approved for
issuance and allotment upto
11,92,62,940 (Eleven Crore Ninety Two
Lakh Sixty Two Thousand Nine
Hundred Forty) Equity Shares of the
Company of face value of INR 10
(Rupees Ten only) each at a premium
of INR 1.06/- (Rupee One and Six Paisa
only) per share aggregating to INR
1,31,90,48,116 (Rupees One Hundred
Thirty One Crore Ninety Lakh Forty
Eight Thousand One Hundred Sixteen
Only) on a private placement basis to
National Investment and Infrastructure
Fund It ("NHF") for cash;



Type of Meeting Corporate Event

b) The company has approved for issuance and
allotment upto 73,68,89,692 (Seventy Three
Crores Sixty Eight Lakhs Eighty Nine Thousand
Six Hundred Ninety Two) 0.001% Compulsorily
Convertible Preference Shares of the Company
of face value of INR 11/- (Rupees Eleven ohly)
each at a premium of 0.06 (Six Paisa only) per
share aggregating to INR 814,99,99,994/-
(Rupees Eight Hundred Fourteen Crore Ninety
Nine Lakhs Ninety Nine Thousand Nine
Hundred Ninety Four only), on a private
placement basis to Government of India;

9 March 26, 2021 Board Meeting a)The Board of Directors has allotted
11,92,62,940 Equity Shares of face value of INR
10/- per share at a premium of INR 1.06 per
share aggregating to INR 1,31,90,48,116.40/- on
private placement basis to National Investment
and [nfrastructure Fund H;

b)The Board of Directors has allotted
73,68,89,692, 0.001% Compulsory Convertible
Preference Shares (CCPS) of face value of INR
11/- per share at a premium of 0.06 paisa
aggregating to INR 8,14,59,99,993.52/- to the
President of India, represented by and acting
through the Secretary, Department of Economic
Affairs, Ministry of Finance, Government of India
on private placement basis.

Note: Due to lockdown under COVID-19, Certification on this Form MR-3 is done on the basis of
documents made available to us in electronic form (i. e. scanned copies over share drive) by the
Secretarial Team of the Company and such documents will be verified physically after the lockdown is
lifted.

For Mehta & Mehta,
Company Secretaries
(ICS! Unique Code P1996MH007500)

Atul Mehta

Partner

FCS No: 5782 Place: Mumbai UDIN: F0O05782C000833884
CP No: 2486 Date: August 26, 2021

Note: This report is to be read with our letrer of even date which is annexed as ‘“ANNEXURE A’

and forms an integral part of this report.
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Annexure A

To,

The Members,

Aseem Infrastructure Finance Limited
UTI Tower, GN Block, 4 Floor,

Bandra Kurla Complex, Mumbai - 400051

Our report of even date is to be read along with this letter.
1) Maintenance of secretarial record is the responsibility of the management of
the Company. Our responsibility is to express an opinion on these secretarial

records based on our audit

2) We have followed the audit practices and processes as were appropriate 1o
obtain reasonable assurance about the correctness of the contents of the
secretarial records. The verification was done on test basis to ensure that
correct facts are reflected in secretarial records. We believe that the processes

and practices we followed provide a reasonable basis for our opinion

3)We have not verified the correctness and appropriateness of financial

records and Books of Accounts of the Company.

4)yWherever required, we have obtained the Management representation
about the compliance of laws, rules and regulations and happening of events

etc

5)The compliance of the provisions of corporate faws, rules, regulations,
standards is the responsibility of management. Our examination was limited to

the verificarion of procedures on test basis

6) As regard the books, papers, forms, reports and rewmns filed by the
Company under the provisions referred to in points vi to x of our Secretarial
Audit Report in Form No. MR-3 the adherence and compliance to the
requirements of the said regulations is the respansibility of management. Our
examination was limited to checking the execution and timeliness of the filing
of various forms, reports, returns and documents that need to be filed by the
Company with various authorities under the said regulatons. We have not
verified the correctness and coverage of the contents of such forms, reports,

returns and documents.



7) The secretarial audit report is neither an assurance as to the future viability of the Company
nor of the efficacy or effectiveness with which the management has conducted the affairs of the

Company.

For Mehta &Mehta,
Company Secretaries
(ICSI Unique Code P1996MH007500)

Atul Mehta

Partner

FCS No: 5782 Place: Mumbai UDIN: F005782C000833884
CP No: 2486 Date: August 26, 2021

o
o
c
Q
=
i
®
2
s
5
£
[}
©
1%}
<




o
i)
=
]
c
[
©
°
&
5
E
]
o
vy
<

Independent
Auditor’s Report

To the Members of Aseem Infrastructure Finance Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Aseem Infrastructure Finance Limited
(hereinafter referred to as the “Holding Company”) and its assoclate comprising of the consolidated Balance sheet
as at March 31 2021, the consolidated Statement of Profit and Loss, including the consolidated statement of Other
Comprehensive (ncome, the consolidated Cash Flow Statement and the consolidated Statement of Changes in
Equity for the year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as the "consolidated

financial statements”)

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid consolidated financial statements give the information required by
the Companies Act, 2013, as amended (the “Act”} in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India,
of the consolidated state of affairs of the Holding Company and its associate as at March
31, 2021, their consolidated profit including consolidated other comprehensive income,
their consolidated cash flows and their consolidated changes in equity for the year ended

on that date,



Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the 'Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the Holding
Company and its associate in accordance with the ‘Code of Ethics' issued by the Institure of
Chartered Accountants of india together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our audit opinion on the consolidated financial statements,

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the ‘Auditor's Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the Holding
Company and its associate in accordance with the ‘Code of Ethics' issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are refevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our audit opinion on the consolidated financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Holding Company's Board of Directors is responsible for the other information. The other
information obtained at the date of this auditor's report is the Directors' report, Secretarial Audit
report and CSR report but does not include the consolidated financial statements and our

auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and
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we do not express any form of assurance conclusion thereon

In connection with our audit of the consoiidated financial statements, our
responsibility is to read the other information and. in doing so, consider
whether such other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or

otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained
prior to the date of this auditor's report, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Management for the Consolidated Financial
Statements

The Holding Company's Board of Directors is responsible for the preparation
and presentation of these consolidated financial statements in terms of the
requirements of the Act that give a true and fair view of the consolidated
financial position, consolidated financial performance including consolidated
other comprehensive income, consolidated cash flows and consolidated
changes in equity of the Holding Company including its associate in
accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133
of the Act, read with the Companies {Indian Accounting Standards) Rules 2015,
as amended. The respective Board of Directors of the Holding Company and of
its associate are responsible for maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of
the Holding Company and of its associate and for preventing and detecting
frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adeguate
internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statements that
give a true and fair view and are free from material misstatement, whether due
to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Board of Directors of the Holding
Company, as aforesaid

In preparing the consclidated financial statements, the respective Board of
Directors of the Holding Company and of its associate are responsible for
assessing the ability of the Holding Company and of its associate to continue
as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either
intends to liquidate the Holding Company or to cease operations, or has no
realistic alternative but to do so



Those respective Board of Directors of the Holding Company and of its associate are also
responsible for overseeing the financial reporting process of the Holding Company and of its

associate.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial

statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion
The risk of not detecting a material misstatement resulting from fraud I1s higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Holding Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of managements use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Holding
Company and its associate to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the Holding Company and
its associate to cease to continue as a going concern

* Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
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represent the underlying transactions and events in a manner that achieves

fair presentation.

- Obtain sufficient appropriate audit evidence regarding the finandial
information or business activities of its associate of which we are the
independent auditors, to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance
of the audit of the financial statements of the assodiate included in the

consolidated financial statements.

We communicate with those charged with governance of the Holding Company
and its associate included in the consolidated financial statements of which we
are the independent auditors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,

related safeguards
Other Matter

The comparative financial information of the Holding Company and its
associate for the period May 23, 2019 to March 31, 2020 included in this
consolidated financial statements, are based on the previously issued
consolidated financial statements prepared in accordance with the Companies
(Accounting Standards) Rules, 2006 audited by us and we expressed an
unmodified opinion on those consolidated financial statements dated June 30,
2020, as adjusted for the differences in the accounting principles adopted by
the Holding Company on transition to the Ind AS, which have been audited by
us. The Holding Company has adopted Ind AS from April 1, 2020, with the
effective transition date of May 23, 2019 but since, the Holding Company had
no assets and liabilities on the effective transition date, as it was the date of
incorporation of the Holding Company, no opening Ind AS Balance Sheet has
been presented as described in detail in Note 2(i) of the accompanying

consolidated financial statements.
Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, we report, to the extent applicable,
that:



(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated

financial statements;

(b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidation of the financial statements have been kept so far as it appears from our
examination of those books;

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including
Consolidated Other Comprehensive Income, the Consolidated Cash Flow Statement and
Consolidated Changes in Equity dealt with by this Report are in agreement with the books of
account maintained for the purpose of preparation of the consolidated financial statements;

(d) In our opinion, the aforesaid consolidated financial statements comply with the Indian
Accounting Standards specified under section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015;

(e} On the basis of the written representations received from the directors of the Holding
Company as on March 31, 2021 taken on record by the Board of Directors of the Holding
Company and its associate company, none of the directors of the Holding Company and its
associate incorporated in India is disqualified as on March 31, 2021 from being appointed as a
director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy and the operating effectiveness of the internal financial controls
with reference to consolidated financial statements of the Holding Company and its associate
company incorporated in India, refer to our separate Report in "Annexure | to this report;

(g) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Holding Company and its associate for the year ended March 31, 2021;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Holding Company and its associates does not have any pending litigations which would
impact its consolidated financial position;

ii. The Holding Company and its associates did not have any long term contracts including
derivative contracts for which there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company and its associate incorporated in India during the year
ended March 31, 2021,

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAl Firm Registration Number: 301003E/E300005

per Rutushtra Patell

Partner Membership No.: 123596
UDIN: 21123596AAAACT9409
Place: Mumbai

Date: June 8, 2021
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ANNEXURE | TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN
DATE ON THE CONSOLIDATED FINANCIAL STATEMENTS OF ASEEM
INFRASTRUCTURE FINANCE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (the "Act")

We have audited the internal financial controls with reference to consolidated
financial statements of Aseem Infrastructure Finance Limited (the "Holding
Company”) and its associate, which are companies incorporated in India, as of
March 31, 2021 in conjunction with our audit of the consolidated financial
statements of the Holding Company for the year ended on that date

Management's Responsibility for Internal Financial Controls

The respective Boards of Directors of the Holding Company and its associate
are responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by
the Holding Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India
("ICAI". These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the respective company's policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Holding Company's internal
financial controls with reference to these consolidated financial statements
based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note") and the Standards on Auditing, as specified under section
143(10) of the Act, to the extent applicable to an audit of internal financial
controls, both issued by ICAIL Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to
obtain reasonabie assurance about whether adequate internal financial
controls with reference to these consolidated financial statements was
established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls with reference to these
consolidated financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to consolidated financial
statements included obtaining an understanding of internal financial
controlswith reference to these consolidated financial statements, assessing
the risk



that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgement, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls with reference to these consolidated
financial statements

Meaning of Internal Financial Controls With Reference to these Consalidated Financial
Statements

A company's internal financial controls with reference to consolidated financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of consolidated financial statements for external purposes in accordance
with generslly accepted accounting principles. A company's internal financial controls with
reference 1o consolidated financial statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Consolidated
Financial Statements

Because of the inherent limitations of internal financial controls with reference to consolidated
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to consolidated
financial statements to future periods are subject to the risk that the internal financial control
with reference to consolidated financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company and its associate has, in all material respects, adequate
internal financial controls with reference to consolidated financial statements and such internal
financial controls with reference to consolidated financial statements were operating effectively
as at March 31, 2021, based on the internal control over financial reporting criteria established by
the Holding Company considering the essential components of internal control stated in the
Guidance Note issued by the ICAI.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Rutushtra Patell

Partner Membership No.: 123596
UDIN: 21123596AAAACT9409
Place: Mumbai

Date: June 8, 2021
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Aseem Infrastructure Finance Limited
Consolidated Balance Sheet as at March 31, 2021

{(All amounts are in INR Lakhs, unless otherwise stated)

cul Note As at As at
gartica’s March 31, 2021 March 31, 2020
I.  ASSETS
1  Financial assets
(a) Cash and cash equivalents 4 56,308.56 31,518.59
(b} Loans 5 158,039.17 -
{c) Investments accounted for using Equity method 6 59,281.74 26,603.31
{d) Other financial assets 7 293.69 .
Total financial assets {(A) 273,923.16 58,121.90
2 Non-financial assets
(a) Deferred tax assets {net) 8 - 5731
(b) Property, plant and equipment 9A 13.75 -
(c) Intangible assets under development 9B 73.17 -
(d) Other non-financial assets 10 37.71 -
Total non-financial assets (B) 124.63 57.31
Total Assets (A+B) 274,047.79 58,179.21
H. LIABILITIES AND EQUITY
Liabilities
1 Financial liabilities
(a) Payables
(i) Trade payables
- Total outstanding dues of micro enterprises and small enterprises = =
- Total outstanding dues of creditors other than micro enterprises and 11 31.91 -
small enterprises
(b) Borrowings 12 44,182.49 -
(c) Other financial liabilities 13 686.72 390.93
Total financial liabilities (A) 44,901.12 390.93
2 Non-financial liabilities
{a) Current tax liabilities (net) 14 49.01 43.16
(b) Provisions 15 93.74 -
{c) Deferred tax liabilities (net) 8 547.22 -
(d) Other non-financial liabilities 16 140.98 9.97
Total non-financial liabilities {B}) 830.95 53.13
3 Equity
{a) Equity share capital 17A 140,563.79 57,700.00
(b} Instruments entirely equity in nature 178 81,057.87 -
(c) Other equity 17¢C 6,694.06 35.15
Total equity (C) 228,315.72 57,735.15
Total Liabilities and Equity (A+B+C) 274,047.79 58,179.21
The accompanying notes form an integral part of the financial statements
As per our report of even date.
For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Aseem Infrastructure Finance Limited
ICAIl Firm Registration No. 301003E/E300005
per Rutushtra Patell Surya Prakash Rao Pendyala Rajiv Dhar
Partner Director Director
Membership No : 123596 DIN: 02888802 DIN: 00073997
Place: Mumbai Virender Pankaj Nilesh Sampat Karishma Jhaveri

Date: June 8, 2021 Chief Executive Officer Chief Financial Officer Company Secretary




Aseem Infrastructure Finance Limited
Consolidated Statement of Profit & Loss for the year ending March 31, 2021
(All amounts are in INR Lakhs, unless otherwise stated)

) For the year ended For the period from
Particulars Note May 23, 2019 to

March 31, 2021
March 31, 2020

Revenue from operations

Interest income 18 4,701.11 455.18
Fees and commission income 19 37.72 -
Total Income (A) 4,738.83 455.18

Expenses
Finance costs 20 185.73 0.05
Impairment on financial instruments 21 854,97 -
Employee benefits expenses 22 598.68 -
Depreciation, amortisation and impairment 23 2.76 -
Other expenses 24 448.00 400.91
Total expenses (B) 2,090.14 400.96
profit before tax (C=A-B) 2,648.69 54.22
Share of net profit of associates accounted using equity method 4,049.51 12.30
Tax expense
Current tax 983.10 88.68
Deferred tax expense/(credit) 604.74 (57.31)
Total tax expenses (D) 1,587.84 31.37
Net profit after tax (E = C - D) 5,110.36 35.15

Other Comprehensive income/(loss})
Items that will not be reclassifed to profit or loss

- Share of OCI of associates accounted using equity method 10.73 -

- Actuarial loss on remeasurements of the net defined benefit plans (1.71) -
Income tax relating to items that will not be reclassified to profit or loss {2.27) -
Total Other comprehensive income/(loss) (F) 6.75
Total comprehensive income (G =E + F) 5,117.11 35.15
Earnings per equity share: 25
Basic earnings per share {in X) 041 0.02
Diluted earnings per share {in %) 0.41 0.02

The accompanying notes form an integral part of the financial statements

As per our report of even date.

For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Aseem Infrastructure Finance Limited
ICAl Firm Registration No. 301003E/E300005

per Rutushtra Patell Surya Prakash Rao Pendyala Rajiv Dhar

Partner Director Director

Membership No : 123596 DIN: 02888802 DIN: 000739597

Place: Mumbai Virender Pankaj Nilesh Sampat Karishma Jhaveri
Date: June 8, 2021 Chief Executive Officer Chief Financial Officer Company Secretary
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Aseem Infrastructure Finance Limited

Consolidated Statement of Changes in Equity for the year ending March 31, 2021

{All amounts are in INR takhs, unless otherwise stated)

A) Equity Share Capital

| Particulars Number of shares Amount

As at May 23, 2019 - -
Changes during the period 577,000,000 57,700.00
As at March 31, 2020 577,000,000 57,700.00
Changes during the year B28,637,939 82,863.79
As at March 31, 2021 1,405,637,939 140,563.79
B) Compulsarily Convertible Preference Share Capital {"CCPS')

Particulars Number of shares Amount

As at May 23, 2019 -

Changes during the period =

As at March 31, 2020 = -
Changes during the year 736,889,692.00 81,057.87
As at March 31, 2021 736,889,692.00 81,057.87

C) Other equity Reserves & Surpius
Statut . .

|Particulars 4:-ICZ;VRY:ISIE\3,21;;: Securities premium Impairment reserve | Retained earnings Total

As at May 23, 2019 = . =
Net profit after tax for the period - 35.15 35.15
Less/Add: Transferred to Statutory reserve 519 (5.19) -

Closing balance as at March 31, 2020 5.19 - = 29,96 35.15

As at April 1, 2020 5.15 = 29.96 35.15
Net profit after tax for the year - 5,110.36 5,110.36
Other comprehensive income for the year - 6.75 6.75
Addition during the period 1,706.32 1,706.32
Less: Share issue expenses (0.70) - {156.50) {157.20)
Less: Share of share issue expenses of associate - (9.79) {9.79)
Less: Deferred tax on share of share issue expenses of associate 247 2.47
Add/(Less): Transferred to Statutory reserve 416.01 {416.01) -
(Less)/Add: Transferred to Impairment reserve - 54.42 (54.42) -

Closing balance as at March 31, 2021 421.20 1,705.62 54.42 4,512.82 6,694.06

The accompanying notes form an integral part of the financial statements

As per our report of even date.

For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants Aseem Infrastructure Finance Limited

ICAl Firm Registration No. 301003E/E300005

per Rutushtra Patell Surya Prakash Rao Pendyala Rajiv Dhar

Partner Director Director

Membership No : 123596

DIN: 02888802

DIN: 00073997

Place: Mumbai
Date: june 8, 2021
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Virender Pankaj
Chief Executive Officer

Karishma Jhaveri
Company Secretary

Nilesh Sampat
Chief Financial Officer




Aseem Infrastructure Finance Limited

Consolidated Statement of Cash Flows for the year ending March 31, 2021
(All amounts are in INR Lakhs, unless otherwise stated)

For the period from
May 23, 2019 to
March 31, 2020

Note For the year ended
March 31, 2021

Particulars

A. Cash flow from operating activities

Profit before tax 2,648.69 54.22
Adjustment for:

Depreciation and amortisation 9A & 23 2.76 -
Interest income on financial assets - EIR adjustment (75.91)

Interest expense on financial liabilities - EIR adjustment 0.40

Financial guarantee obligation (14.35)

Impairment on financial instruments 21 854.97 -
Operating profit before working capital changes 3,416.56 54.22
Changes in working capital:

Increase in provisions 15 115.59 -
Increase in trade payables 11 31.91 -
(Increase) in other financial assets 7 (295.04) -
Increase in other financial liabilities 13 200.31 390.93
Increase in other non financial liabilities 16 131.01 9.97
(Increase) in non-financial assets 10 (37.71) -
{Increase} in loans 5 (158,756.37)

Increase in interest accrual on borrowings 136.13

Cash (used in)/generated in operations {155,057.61) 455,12
{Payment) of tax (net) 14 (1,000.81) (45.52)
Net Cash (used in)/generated in operations (A) (156,058.42) 409.60
B. Cash flows from investing actvities

Purchase of property, plant and equipment 9A (16.51}) -
Purchase of intangible assets under development 9B (46.17) -
Purchase of investments 6 {28,627.98) (26,591.01)
Net cash used in investing activities (B) (28,690.66) {26,591.01)
C. Cash flows from financing actvities

Share issue expenses (134.89) -
Proceeds from issuance of Equity Share Capital 17A 84,127.98 57,700.00
Proceeds from issuance of Compulsorily Convertible Preference Share Capital 178 81,500.00 *
Proceeds from borrowings 12 44,045.96 -
Net cash generated in financing actvities (C) 209,539.05 57,700.00
Net increase in cash and cash equivalents (D) = (A + B + C) 24,789.97 31,518.59
Cash and cash equivalents at the beginning of the period (E) 31,518.59 -
Cash and cash equivalents at the end of the period (F) = (D) + (E) 56,308.56 31,518.59
Cash and cash equivalents include the following

Balances with banks in current account 703.40 7.15
Fixed deposits with maturity less than 3 months 55,605.16

Total cash and cash equivalents 56,308.56

Notes:
(i) Figures in brackets represent cash outflow.

(i) The above Statement of Cash Flows has been prepared under indirect method as set out in Ind AS 7, ‘Statement of Cash Flows’, as specifed under section
133 of the Companies Act, 2013 read with the Companies {Indian Accounting Standard) Rules, 2015 (as amended).

The accompanying notes form an integral part of the financial statements

This is the Cash Flow Statement referred to in our report of even date
As per our report of even date.

For and on behalf of the Board of Directors of
Aseem Infrastructure Finance Limited

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAl Firm Registration No. 301003E/E300005

per Rutushtra Patell Surya Prakash Rao Pendyala Rajiv Dhar

Partner Director Director

Membership No : 123596 DIN: 02888802 DIN: 00073997

Place: Mumbai Virender Pankaj Nilesh Sampat Karishma Jhaveri

Chief Executive Officer Chief Financial Officer Company Secretary

Date: June 8, 2021
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Aseem Infrastructure
Finance Limited

Notes forming part of consolidated financial statements as at and for the year
ended March 31, 2021

1. Corporate Information

Aseem Infrastructure Finance Limited (CIN:U65990MH2019PLC325794) (the
"Company") is a public limited company, Incorporated in India on May 23, 2019
under the provisions of the Companies Act, 2013 (the "Act”) and I1s 3
Non-Banking Finance Company (“NBFC"), a Systemically Important Non-Deposit
Taking Non-Banking Finance Institution regulated by the Reserve Bank of India
(‘RBI"). The registered office of the Company is located at 4th Floor, UTI Tower,
North Wing, GN Block, Bandra Kurla Complex, Bandra (E), Mumbai-400051,
India.

The Company has received the NBFC license certificate no. N-13.02382 from
RBI on January 28, 2020, The object of the Company is to undertake
infrastructure financing activities. It is registered with RBI as an Infrastructure

Finance Company (IFC)

The Company is a subsidiary of National Investment and Infrastructure Fund-ll
(the 'Fund’) which has been organised as a Trust by The Department of
Economic Affairs, The Trust has been organised as 3 contributory umbrella
trust and settled in India by the Settlor under the provisions of the Indian Trust
Act, 1882 by way of an Indenture of trust dated March 01, 2018. The Fund is
registered with the Securities and Exchange Board of India ("SEBI") as a
Category Il Alternatve Investment Fund under SEBI (Alternative Investment

Funds) Regulations, 2012 ("AlF Regulations").

The financial statement for the year ended March 31, 2021 were authorised for

issue in accordance with a resolution of the directors on June 8, 2021.



2. Basis of Preparation

(i) Compliance with Ind AS

The consolidated financial statements of the Company
have been prepared in accordance with Indian
Accounung Standards as per the Companies (Indian
Accounting Standards) Rules, 2015 as amended and
notifled under Section 133 of the Companies Act, 2013
(the "Act’) and other relevant provisions of the Act.

The Company has uniformly applied the accounting
policies for all the periods presented in these

consolidated financial statements.
Transition to Ind AS:

The Company was incorporated on May 23, 2019 and
prepared and presented its consolidgated financial
statements for the period ended March 31, 2020 in
accordance with the provisions of the Companies Act,
2013, the Accounting Standards specified under Section
133 of the Companies Act, 2013 (“the Act”) read with rule
7 of the Companies (Accounts) Rules 2014 (erstwhile
Indian GAAP). With effect from April 01, 2020, the
Company has adopted accounting standards prescribed
under the Companies (Indian Accounting Standards)
Rules, 2015 (Ind AS)).

The Company's date of transition to Ind AS (as defined under AS 101) i.e. the beginning of the
earliest period presented coincides with its date of incorporation i.e. May 23, 2019, on which date
the Company did not have any assets or liabilities. According, opening Ind AS Balance Sheet as at
May 23, 2019 is not relevant in the case of the Company and, consequently no optional
exemptions or mandatory exceptions under Ind AS 101 apply.

The Company has presented a reconciliation of its transition from erstwhiie Indan GAAP to Ind AS
of its total equity as at March 31, 2020 and reconciliation of total comprehensive income and
cash flow for the year ended March 31, 2020. Refer Note 41 for the explanation of transition from
erstwhile Indian GAAP to Ind AS.

There are certain differences in presentation of Balance Sheet and Statement of Profit and Loss
between erstwhile Indian GAAP and Ind AS (primarily the classification of assets and liabilities as
“financial” and "non-financial”) which have been appropriately given effect to in these consolidated

financial statements.

The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity are
prepared and presented in the formart prescribed in the Division Il of Schedule Il to the Act. The
Statement of Cash Flows has been prepared and presented as per the reguirements of Ind AS 7 -

“Statement of Cash Flows”
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Further, consolidated financial statements have been prepared on accrual,

going concern and historical cost convenuon basis.
(i) Historical cost convention

The consolidated financial statements have been prepared on a historical cost

basis, except for defined benefit plans - plan assets measured at fair value.
(ii) Order of Liquidity

The Company is covered in the definition of Non-Banking Financial Company as
defined in Companies (Indien Accounting Standards) (Amendment) Rules,
2016. Pursuant to Ind AS 1 and amendment to Division Il of Schedule 1l to the
Companies Act, 2013 on October 17, 2018, the Company presents its balance
sheet in the order of liquidity. This is since the Company does not supply
goods or services within a clearly identifiable operating cycle, therefore making
such presentation more relevant. A maturity analysis of recovery or settlement
of assets and liabilities within 12 months after the reporting date and more

than 12 months after the reporting date is presented in note 36,

3. Significant accounting policies

a. Functional and Presentation Currency

The consolidated financial statements are presented in India Rupees (INR)
which is zlso the Company's functional currency. All the amounts are
rounded to the nearest lakhs with two decimals, except when otherwise

indicated
b. Investments in Associates

An associate is an entity over which the Company has significant influence
Significant influence is the power to participate in the financial and operating
policy decisions of the investee but is not control or jont control over those
policies. Investments in associates are accounted for using the eguity
method of accounting, after inially being recognised at cost. Wherever
necessary, adjustments are made (0 consolidated financial statements of
associates to bring their accounting policies in line with those used by the

parent

Under the equity method of accounting, the investments are iniually
recognised at cost and adjusted thereafter to recognise the Company's share
of post-acquisition profits or losses of the investee in profit and loss, and the
Company's share of other comprehensive income of the investee in other
comprehensive income. Dividends received or receivable from associates or
joint ventures are recognised as a reduction in the carrying amount of the
investment. Unrealised gains on transactions between the Company and its
associates are eliminated to the extent of the Company's interest in the
associate. Unrealised losses are also eliminated unless the transaction

provides evidence of an impairment of the asset transferred.



¢. Revenue recognition

Effective Interest Rate ("EIR")

Under Ind AS 109 - “Financial Instruments’, interest income is recorded using the effective
interest rate (EIR) method for all financial instruments measured at amortised cost, debt
instrument measured at ‘fair value through other comprehensive income’ (“FVOCI") and debt
instruments designated at fair value through profit or loss("FVTPL"). The EIR is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial
instrument or, when appropriate, a shorter period, to the net carrying amount of the financial
asset. The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account
any discount or premium on acquisition, fees and costs that are an integral part of the EIR. No
changes to carrying value are recognised through EIR except in case of modification of financial
asset or liability.

If expectations regarding the cash flows on the financial asset are revised for reasons other than
credit risk, the adjustment is booked as a positive or negative adjustment to the carrying amount
of the asset in the balance sheet with an increase or reduction in interest income. The
adjustment is subsequently amortised through interest income in the statement of profit and
loss.

The Company calculates interest income by applying the EIR to the gross carrying amount of
financial assets other than credit-impaired assets. When a financial asset becomes credit-
impaired and is, therefore, regarded as 'Stage 3’ the Company calculates interest income by
applying the effective interest rate to the net amortised cost of the financial asset. If the financial
assets cures and is no longer credit-impaired, the Company reverts to calculating interest income
on a gross basis.

Interest Income on fixed deposits are recognised on accrual basis at the interest rates agreed
upon with the banks for such fixed deposits.

d. Income tax
(i) Current tax

Current tax assets and liabllities for the current and prior years are measured at the amount
expected to be recovered from, or paid to, the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted, or substantively enacted, by the
reporting date in the countries where the Company operates and generates taxable income.
Currently, the Company has operations only in India. Hence, the current tax assets and liabilities
are determined in accordance with the provisions of the Income Tax Act, 1961. The Company has
created tax provision under Section 115BAA of the Income Tax Act, 1961 and has complied with
the provisions of that Section.

Current tax is recognised in the statement of profit and loss, except when they relate to item that
are recognised in other comprehensive income or directly in equity, in which case, it is
recognised in other comprehensive income or directly in equity respectively. Management
periodically evaluates positions taken in the tax returns with respect to situations in which
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applicable tax regulations are subject to interpretauon and establishes
provisions where appropriate.

Current tax assets and current tax liabilides are off set when there is a legally
enforceable right to set off the recognized amounts and there Is an intention

to settle the asset and the liability on a net basis,

(ii) Deferred tax

A A
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Deferred income tax assets and lizbilities are recognised for deductible and
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taxable temporary differences arising between the tax base of assets and

liabilities and their carrying amount, except when the deferred income tax
arises from the initial recognition of an asset or liability in a transaction that is
not a business combination and affects neither accounting nor taxable profit

or loss at the time of recognition

Deferred tax asset is recognised to the extent that sufficient taxable profit will
be available against which the deducuble temporary differences and the carry
forward of unused tax credits and unused tax losses can be utilised. Deferred
income tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the reporting period and are expecied o
apply when the related deferred income tax asset is realised or the deferred
income tax lisbility is settled, The carrying amount of deferred tax assets is
reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax assert to

be recovered.

Deferred 1ax assets and liabilities are measured at the tax rates that are
expected 10 apply in the year when the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have been enacted or

substantively enacted at the reporting date

Deferred tax assets and deferred tax liabllities are offset if a legally enforceable
right exists to set off current tax assets against current tax habilities and the
deferred taxes relate to the same taxable entity and levied by the same

taxation authority.

Deferred rtax liabilities are recognised for taxable temporary differences
associated with investments associate except where the Group is able to
control the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences associated with such
investments and interests are only recognised to the extent that it is probable

that there will be sufficient taxable profits against which to utilise the benefits
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of the temporary differences and they are expected to reverse in the foreseeable future

Deferred tax are recognised in profit or loss, except when they relate to items that are recognised
in other comprehensive income or directly in equity, in which case, the current and deferred tax

are also recognised in other comprehensive income or directly in equity respectively.
e. Leases

Company as a lessee

The Company's leased assets primarily consist of commercial leases of office premises. The

Company assesses whether a contract contains lease, at inception of a contract. A contract is, or

contains, a lease if the contract conveys the right to control the use of an identified asser for a

period of time in exchange for consideration. To assess whether a contract conveys the right to

control the use of an identified asset, the Company assesses whether:

I. the contract involves the use of an identified asset

i. the Company has substantially all of the economic benefits from use of the asset through the
period of the lease and

iii. the Company has the right to direct the use of the asset.

Al the date of commencement of the lease, the Company recognizes a right-of-use asset (ROU)
and a corresponding lease liability for all lease arrangements in which it is a lessee, except for
leases with a lease term of twelve months or less (short-term leases) and low value leases.
Currently, the Company only has short term leases.

For these short-term leases, the Company recognizes the lease payments as an operating
expense on a straight-line basis over the term of the lease.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidenta!
to ownership of an asset are classified as operating leases. Rental income arising is accounted for
on a straight-line basis over the lease terms. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the leased asset and
recognised over the lease term on the same basis as rental income. Contingent rents are
recognised as revenue in the period in which they are earned. The Company does not have any

leases as a lessor currently.

f. Cash and cash equivalents

Cash and cash equivalents in the balance sheet and for the purpose of the statement of cash
flows, comprise cash at banks and short-term deposits with an original maturity of three months
or less, which are subject to an insignificant risk of changes in value.

g. Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted
for the effects of transactions of non-cash nature and any deferrals or accruals of past or future
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cash receipts or payments. The cash flows from operating, investing and
financing activities of the Company are segregated based on the available
informarion.

h. Financial instruments

A financial instrument is any contract thar gives rise to a financial asset of one

wehs

entity and a financial liability or equity instrument of another entity. Financial
instruments also include derivative contracts such as foreign currency forward

contracts. Financial instruments also cover contracts to buy or sell a

SEySSVA

¥

non-financial item that can be settled net in cash or another financial
instrument, or by exchanging financial instruments, as ii the contracts were
financial instruments, with the exception of contracts that were entered into
and continue to be held for the purpose of the receipt or delivery of a
non-financial item in accordance with the entity's expected purchase, sale or
usage requirements

Financial Assets

(i) Initial recognition and measurement

Financial assets are recognized when the entity becomes a party o the
contractual provisions of the instrument Loans are recognised when funds are
transferred to the customers’ account. At initial recognition, the Company
measures a financial asset at its fair value plus, In the case of a financial asset
not at fair value through profit or lass, transaction costs that are incremental
and directly atrributable to the acquisition or issue of the financial asset, such
as fees and commissions

(i) Classification

The Company classifies its financial assets as subsequently measured at either
amortised cost or fair value based on the business model for managing the
financial assets and the contractual cash flow characteristics of the financial
assets

Business model assessment
The Company makes an assessment of the objective of a business model in
which an asset is held such that it best reflects the way the business is
managed and is consistent with the way in which business is managed and
information provided to the management. The Iinformation considered in
conjunction with objectives of business model includes:
the objectives for the portfolio, in particular, management's strategy of
focusing on earning contractual Interest revenue, maintaining a particular
interest rate profile;
+ the risks that affect the performance of the business model, the financial

assets held within that business model and how those risks are managed
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- The Company monitors financial assets measured at amortized cost that are derecognized
prior to their maturity to understand the reason for their disposal and whether the reasons are
consistent with the objective of the business for which the asset was held, Based on the
Company policy. it can sell financial assets out of Amortized cost business model under following
scenarios:

- If such financial assets no longer meet the credit criteria in Company's investment policy;

- Credit risk on a financial asset has increased significantly;

- To meet liguidity needs in 'stress case scenarios’ and does not anticipate selling these assets
except in scenarios such as to fund unexpected outflow;

- Sales are infrequent or insignificant in value both individually or in aggregate

- If sales are made close to the maturity of the financial assets and the proceeds from the sales
approximate the collection of the remaining contractual cash flows.

Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of assessing contractual cash flows, ‘principal’ is defined as the fair value of the
financial asset on initial recognition. ‘interest’ is defined as consideration for the time value of
money and for the credit risk associated with the principal amount outstanding during a
particular period of time and for other basic lending risks and costs, as well as profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual
cash flows such that it would not meet this condition. In making the assessment, the Company
considers:

- reset terms;

* contingent events that would change the amount and timing of cash flows;

* prepayment and extension terms; and

- features that modify consideration of the time value of money - e.g. periodical reset of interest
rates.

A financial asset is measured at amortised cost only if both of the following conditions are
met:

* The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding. After initial
measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in interest income in the Statement of Profit and Loss.
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(iii) Impairment of financial assets

Methodology for computation of Expected Credit Losses (ECL):

The finandal instruments covered within the scope of ECL include financial
assels measured at emortized cost and FVOC!, such as loans, trade
receivables, security deposits and other financial assets. ECL has not been

determined on financial assets measured at FVTPL.

The loss allowance has been measured using lifetime ECL except for financial

assers on which there has been no significant increase in credit risk since initial

recognition. In such cases, loss allowance has been measured at 12 month

ECL.

At each reporting date, the Company assesses whetner financial assets carried

at amortized cost and FVOCI are credit-impaired. A financial asset is credit-

impaired when one or more events that have a detrimental impact on the

estimated future cash flows of the financial asset have occurred since initial

recognition. Evidence that a financial asset is creditimpaired include

observable data about the following events:

- significant financial difficulty of the issuer or the borrower;

- a breach of conrract, such as a default or past due event;

- the Company, for economic or contractual reasons relating to the borrower's
financial difficulty, has granted to the borrower a concession(s) that the

Company would not otherwise consider;

«it is becoming probable that the borrower will enter bankruptcy or another

financial re-organisation;

- The disappearance of an active market for that financial asset because of

financial difficulties,

ECL are a probability-weighted estimate of credit losses, measured as

follows:

» Financial assets that are not credit impaired at the reporting date:

ECL has been estimated by determining the probability of default (PD"),
Exposure at Default (EAD) and loss given default (LGD).

PD has been computed using observed history of default for long term rated
loans by leading credit rating agencies and converted into forward looking PD's

considering suitable macro-economic variable and other observable inputs,

* Financial assets that are credit impaired at the reporting date:
ECL to be esumated as the difference between the gross carrying amount and

the present value of estimated future cash flows

For trade receivables, the Company applies a simplified approach. It recognizes
impairment loss allowance based on lifetime ECL at each reporting date, right
from its initial recognition. Therefore, the Company does not track changes in

credit risk, but instead recognizes a loss allowance based on lifetime ECL at



each reporting date.

If the terms of a financial asset are renegotiated or modified or an existing financial asset is
replaced with a new one due to financial difficulties of the borrower, then an assessment is made
of whether the financia! asset should be derecognized: ‘

— If the expected restructuring will not result in de-recognition of the existing asset, expected
cash flows arising from the modified financial asset are included in calculating cash shortfalls
from the existing asset.

— If the expected restructuring will result in de-recognition of the existing asset and the
recognition of modified asset, the modified asset is considered as a new financial asset. The date
of the modification is treated as the date of initial recognition of that financial asset when
applying the impairment requirements to the modified financial asset. The impairment loss
allowance is measured at an amount equal to 12 month expected credit losses until there is a
significant increase in credit risk. If modified financial asset is credit-impaired at initial recognition,
the financial asset is recognized as originated credit impaired asset.

(iii) Impairment of financial assets (continued)

Criteria used for determination of movement from stage 1 (12 month ECL) to stage 2
(lifetime ECL) and stage 3 (Lifetime ECL):

The Company applies a three-stage approach to measure ECL on financial assets measured at
amortized cost and FVOCI. The assets migrate through the following three stages based on an
assessment of qualitative and quantitative considerations:

Stage 1: 12 month ECL

For exposures where there has not been a significant increase in credit risk since initial
recognition and that are not credit impaired upon origination, the portion of the lifetime ECL
associated with the probability of default events occurring within the next 12 months is
recognized. Interest income is accrued using the effective interest rate on the gross carrying

amount.

Stage 2: Lifetime ECL (not credit impaired):

At each reporting date, the Company assesses whether there has been a significant increase in
credit risk for financial assets since initial recognition. In determining whether credit risk has
increased significantly since initial recognition, the Company uses days past due (DPD)
information, deterioration in internal/external ratings and other qualitative factors to assess
deterioration in credit quality of a financial asset.

For credit exposures where there has been a significant increase in credit risk since initial
recognition but that are not credit impaired, a lifetime ECL is recognized. Interest income is
accrued using the effective interest rate on the gross carrying amount.

Stage 3: Lifetime ECL (credit impaired):

Financial assets are assessed as credit impaired when one or more events that have a
detrimental impact on the estimated future cash flows of the asset have occurred. For financial
assets that have become credit impaired, a lifetime ECL is recognized and interest revenue is
calculated by applying the effective interest rate to the amortized cost (net of loss allowance).
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If, In a subsequent period, credit quality iImproves and reverses any previously
assessed significant increase In credit risk since origination, then the Expected
Credit Loss reverts from lifetime ECL to 12-months ECL

For financial instruments whose significant payment obligations are only after
next 12 months, lifetime ECL is applied.

Method used to compute lifetime ECL:
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The Company calculates ECLs based on probability-weighted scenarios 1o
measure the expected cash shortfalls, discounted at an approximation to the

EIR. A cash shortfall is the difference between the cash flows that are due to an
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entity in accordance with the contract and the present value of cash flows that
the entity expects to receive. The Company estimates 12 month ECL and
lifetime £CL using number of variable inpurs such as historical default rate,
macroeconomic scenarios, contractual life of financial assets and estimated
recovery from collateral.

Manner in which forward looking assumptions have been incorporated in
ECL estimates:

The Company considers historical observed default rates and adjusts it for
current observable data. In addition, the Company uses reasonadle forecasts
of future economic conditions Including expert judgement o estimate the
amount of expected credit losses. The methodology and assumptions
including any forecasts of future economic conditions are periodically reviewed
and changes, if any, are accounted for prospectively. The Company's ECL
calculations are output of number of underlying assumptions regarding the
choice of variable inputs and their interdependencies such as macroeconomic
scenarios and collateral values.

(iv) Write-offs

Financial assets are written off either partially or in their entirety when there is
no realistic prospect of recovery. This is generally the case when the Company
determines that the borrower does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts. If the amount to be
written off is greater than the accumulated loss allowance, the difference is
first treated as an addition to the allowance that is then applied agsinst the
gross carrying amount. Any subsequent recoveries are credited to statement
of profit and loss. However, financial assets that are written off may be subject
10 enforcement activities to comply with the Company's procedures for
recovery of amounts due.

(v) Derecognition

Afinancial asset is derecognised only when
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* The Company has transferred the rights to receive cash flows from the financial asset or retains
the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients, or

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control of the asset,

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to
recognize the transferred asset to the extent of the Company's continuing involvement. In that
case, the Company also recognizes an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.

On de-recognition of a financial asset, the difference between the carrying amount of the asset
(or the carrying amount allocated to the portion of the asset derecognized) and the sum of (i) the
consideration received (including any new asset obtained less any new liability assumed) and (ii)
any cumulative gain or loss that had been recognized in OCl is recognized in statement of profit
or loss,

Financial liabilities

(i) Initial recognition and measurement

All financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value less transaction
costs directly attributable to the issue of the financial liabilities.

(i) Subseguent measurement

Financial liabilities are subsequently measured at amortised cost using the EIR method except
when designated to be measured at fair value through profit or loss. Financial liabilities carried at
fair value through profit or loss are measured at fair value with all changes in fair value
recognised in the Statement of Profit and Loss.

(iii) Derecognition

A financial liability is derecognised when the obligation specified in the contract is discharged,
cancelled or expired.
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i. Financial guarantee contracts

Financial guarantees are initially recognised in the consolidated financial
statements {within ‘other financial liabilities) at fair value, being the premium
received/receivable. Further, a financial asset is recognised for the present
value of the expected future premium

Subsequently, the liability is measured at the higher of the amount of loss
allowance determined as per impairment requirements of Ind AS 109 and the
amount recognised less cumulative amortisation. The ECLs related to financial
guarantee contracts are recognised within Provisions.

Any increase in the liability relating to financial guarantees is recorded in the
statement of profit and loss in impairment on financial instruments. The
premium received is recognised in the statement of profit and loss in net fees
and commission income on a straight line basis over the life of the guarantee.
Unwinding of discount on guarantee commission income receivable is

recognised in other interestincome.
j. Property plant and equipment (PPE)

Property, plant and equipment is stated at cost less accumulated depreciation
and accumulated impairment, if any. Cost comprises acquisition cost,
borrowing cost if capitalization criteria are met, and directly attributable cost of
bringing the asset to its working condition for the intended use. Subsequent
expenditure relating to property, plant and equipment is capitalized only when
it is probable that future economic benefit associated with these will flow with

the Company and the cost of the item can be measured reliably.
Depreciation:

Depreciation is calculated using the straight-line method to write down the
cost of property and equipment to their residual values over their estimated
useful lives, which are equal to the lives prescribed under Schedule Il to the
Act. The estimated useful lives are as follows:

Assets Useful life

Compurter equipment 3years

Office equipment 3 years

Server/Netwworking equipment 6 years

The management believes that these estimated useful lives are realistic and
reflect fair approximation of the period over which the assets are likely to be

used.

The residual values, useful lives and methods of depreciation of property, plant



and equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate. Changes in the expected useful life are accounted for by changing the amortisation
period or methodology, as appropriate, and treated as changes in accounting estimates.

Derecognition:

Property, plant and equipment is derecognised on disposal or when no future economic benefits
are expected from its use. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is
recognised in other income / expense in the statement of profit and loss in the year the asset is
derecognised.

k. Intangible assets under development

Expenditure incurred which is eligible for capitalization under intangible assets is carried as
‘Intangible assets under development' till they are ready for their intended use. Intangible assets
under development primarily comprise of software under development. As these assets are
under development, there is no amortisation charge during the year.

[. Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on internal/
external factors, that an asset may be impaired. If any such indication exists, or where annual
impairment testing for an asset is required, the Company estimates the recoverable amount of
the asset. The recoverable amount of an asset or a Cash-Generating Unit (CGU) is the higher of
its fair value less cost of disposal and value in use. In assessing the value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of time value of money and the risks specific to the asset.

If the carrying amount of the asset or CGU exceeds the estimated recoverable amount, an
impairment is recognized for such excess amount in the Statement of Profit and Loss. All assets
are subsequently reassessed for indications that an impairment loss previously recognised may
no longer exist. An impairment loss is reversed if there has been a change in estimates used to
determine the recoverable amount. Such a reversal is made only to the extent that the assets
carrying amount would have been determined, net of depreciation or amortization, had no
impairment loss been recognised. Reversals of impairment loss are recognized in the Statement
of Profit and Loss.

m. Goods and services tax paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the goods and services tax paid, except:
+ When the tax incurred on a purchase of assets or services is not recoverable from the taxation

authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset
or as part of the expense item, as applicable

o
v
c
o

£

YN
@
Y

=

£
5
@
9]
n
<




©
b
=
m
=
i
o
&
=
=
E
o
(-1}
w
<

- When receivables and payables are stated with the amount of tax included.
The net amount of tax recoverable from, or payable to, the taxation authority is
inzluded as part of recelvables or payables in the balance sheet.,

- The Company expenses off 50% of eligible input tax credit in line with

applicable Goods and Services Tax laws.
n. Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, and it is probable that an outflow of
resources embodying economic benefits will be required o settle the
obligation, and a reliable estimate can be made of the amount of the
obligation. When the effect of the time value of money is material, the
Company determines the level of provision by discounting the expected cash
flows at a pre-tax rate reflecting the current rates specific to the liability.
Unwinding of the discount is recognised in the statement of profit and loss as
a finance cost. Provisions are reviewed at each balance sheet date and are
adjusted ro reflect the current best estimate. The expense relating to any
provision is presented in the statement of profit and loss net of any

reimbursement.

Contingent Liabilities are not recognized but disclosed in the notes, However,

contingent liabilities are not disclosed if the possibility of an outflow of
resources embodying economic benefits is remote. Contingent Assets are not
recognized in the consolidated financial statements. They are disclosed in the

notes if an inflow of economic benefits is probable
0. Employee Benefits
Compensated absences

The Company accrues the liability for compensated absences based on the
actuarial valuation as at the Balance Sheet date conducted by an independent
actuary, which includes assumptions about demographics, early retirement,
salary increases, interest rates and leave utilization. The net present value of
the Company's obligation as at the Balance Sheet date is determined based on

the projected unit credit method.

Post-employment obligations:

The Company operates the following post-employment schemes:

(i) Defined contribution plans:

These are plans in which the Company pays pre-defined amounts to separate

funds and does not have any legal or constructive obligation to pay additional

sums. These comprise of contributions to the employees provident fund



The Company recognises contribution payable to the provident fund scheme as an expense,

when an employee renders the related service.

If the contribution payable to the scheme for service received before the balance sheet date
exceeds the contribution already paid, the deficit payable to the scheme is recognised as a
liability after deducting the contribution already paid. If the contribution already paid exceeds the
contribution due for services received before the balance sheet date, then excess is recognised
as an asset to the extent that the pre-payment will lead to, for example, a reduction in future
payment or a cash refund.

(i) Defined benefit plans:

Gratuity is post-employment benefit and is in the nature of defined benefit plan. The gratuity
scheme is wholly unfunded, The Company accounts for the liability for future gratuity benefits
based on actuarial valuation. The net present value of the Company’s obligation as at the Balance
Sheet date towards the same is actuarially determined based on the projected unit credit
method.

Remeasurement of all defined benefit plans, which comprise actuarial gains and losses, are
recognized immediately in other comprehensive income in the year they are incurred.
Remeasurements are not reclassified to profit or loss in subsequent period. Net interest expense
on the net defined liability is computed by applying the discount rate used to measure the net
defined liability, to the net defined liability at the start of the financial year after taking into
account any changes as a result of contribution and benefit payments during the year. Net
interest expense and other expenses related to defined benefit plans are recognised in the
Statement of Profit and Loss.

p. Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss (excluding other
comprehensive income) for the year attributable to equity shareholders of the Company by the
weighted average number of equity shares outstanding during the year. The weighted average
number of equity shares outstanding during the year is adjusted for events such as bonus issue,
bonus element in a right issue, shares split and reserve share splits (consolidation of shares) that
have changed the number of equity shares outstanding, without a corresponding change in
resources.

For the purpose of calculating diluted earnings per share, the net profit or loss (excluding other
comprehensive income) for the year attributable to equity shareholders of the Company and the
weighted average number of shares outstanding during the year are adjusted for the effects of all
dilutive potential equity shares.

g. Events after the reporting period

Where events occurring after the reporting period provide evidence of conditions that existed at
the end of the reporting period, the impact of such events is adjusted within the consolidated
financial statements. Otherwise, events occurring after the reporting period are only disclosed, if
they are material in size or nature.
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financial statements. Otherwise, events occurring after the reporting period

are only disclosed, if they are material in size or nature.
r. Segmental Reporting
The Company's operating segmernts are established on the basis of those

components of the Company that are evaluated regularly by the Management
Committee (the ‘Chief Operating Decision Maker' as defined in Ind AS 108 -

I

“Operating Segments”), in deciding how to allocate resources and in assessing
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performance. These have been identified taking into account the nature of

U/

products and services, the differing risks and returns and the internal business
reporting systems. Basis evaluation, the Company concluded it operates in a

single reportable segment.

s. Significant accounting estimates, judgements and assumptions

The preparauton of consolidated financial statements in accordance with Ind AS
requires menagement to make judgements, estimates and assumptions in the
application of accounting policies that affect the reported amounts of assets,
liabilities, iIncome and expenses, and the accompanying disclosures, as well as
the disclosure of contingent labilities, Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to
the carrying amount of assets or fisbilites affected in future periods. Actual
results may differ from these estimates. Estimates and underlying assumptions
are reviewed on ongoing basis. Any changes to accounting estimates are

recognized prospectively

In the process of applying the Company's accounting policies, management
has made the following judgements, which have a significant risk of causing a
material adjustrnent to the carrying amounts of assets and liabilities within the

next financial year:

(i) Property, plant and equipment:

Management reviews the estimated useful lives and residual values of the
assets annually in order to determine the amount of depreciation o be
recorded during any reporting period. The useful lives and residual vaiues are
as per Schedule 1l of the Companies Act, 20713 or are based on the nature of
the asser, the estimated usage of the asset, the operating conditions of the
asset, past history of replacement, anticipated technological changes.

manufacturers' warranties and maintenance support

(i) Income tax:

The Company reviews at each balance sheet date the carrying amount of
deferred tax assets. The factors used in estimates may differ from actual
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outcome which could lead to an adjustment to the amounts reported in the consolidated

financial statements.
(iii) Provision and contingencies:

The recognition and measurement of other provisions are based on the assessment of the
probability of an outflow of resources, and on past experience and circumstances known at the
reporting date. The actual outflow of resources at a future date may, therefore, vary from the

amount included in other provisions
(iv) Defined benefit obligations:

The cost of post-employment benefits is determined using actuarial valuations. The actuarial
valuation involves making assumptions about discount rates, future salary increases, attrition
rates and mortality rates. The discount rate is determined by reference to market yields at the
end of the reporting period on government bonds. The period to maturity of the underlying
bonds correspond to the probable maturity of the post-employment benefit obligations. Due to
the long term nature of these plans such estimates are subject to significant uncertainty.

(v) Allowance for impairment of financial asset:

The measurement of impairment losses across all categories of financial assets requires
judgement, in particular, the estimation of the amount and timing of future cash flows and
collateral values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors, changes in which can
result in different levels of allowances.

The Company's ECL calculations are outputs of detailed model with a number of underlying
assumptions regarding the choice of variable inputs and their interdependencies. Elements of
the ECL model that are considered accounting judgements and estimates include:

- The Company's internal credit grading model, which assigns PDs to the individual grades

* The Company’s criteria for assessing if there has been a significant increase in credit risk and so
allowances for financial assets should be measured on a LTECL basis and the qualitative
assessment

- The segmentation of financial assets when their ECL is assessed on a collective basis

- Development of ECL model, including the various formulas and the choice of inputs

- Determination of associations between macroeconomic scenarios and, economic inputs, such
as unemployment levels and collateral values, and the effect on PDs, EADs and LGDs

- Selection of forward-looking macroeconomic scenarios and their probability weightings, to
derive the economic inputs into the ECL models

It is the Company's policy to regularly review its model in the context of actual loss experience
and adjust when necessary.

(vi) Business model assessment:

Classification and measurement of financial assets depends on the results of the Solely Payments
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of princaipal and interest (SPPI) and the business model test. The Company
determines the business model at a level that reflects how groups of finandial
assets are managed together to achieve a particular business objective, This
assessment includes judgement reflecting all relevant evidence including how
the performance of the assets is evaluated and their performance measured,
the risks that affect the performance of the assets and how these are managed
and how the managers of the assets are compensated. The Company monitors
financial assets measured at amortised cost or fair value through other
comprehensive income that are derecognized prior to theirr maturity (o
understand the reason for their disposal and whether the reasons are

consistent with the objective of the business for which the asset was held

(vii) Effective Interest Rate (EIR) method:

The Company's EIR methodology, recognises interestincome / expense using a
rate of return that represents the best estimate of a constant rate of return
over the expected behavioural life of loans given / taken and recognises the
effect of potentally different interest rates at various stages and other
characteristics of the product life cycle. This estimation, by nature, reguires an
element of judgement regarding the expected behaviour and life-cycle of the
instruments, changes to benchmark rate and other fee income/expense that

are integral parts of the instrument

t. Impact of COVID-19

The outbreak of COVID-19 virus which was declared a global pandemic by the
World Health Organisation on March 11, 2020 continues to spread across the
globe including India, resulting in significant volatility in financial markets and a

significant decrease In global and India’s economic activities

The pandemic has generally impacted businesses including lending business,
fee income, collection efficiency etc. which in turn may impact customer
defaults and consequently impairment allowance. The Company continues 1o
closely monitor the situation and in response t this health crisis has
implemented protocols and processes tc execute its business continuity plans
and help protect its employees and support its clients. The Company has not

seen any adverse impact on its collections till date

The Company has also raised equity and compulsorily convertible preference
capital during March 2021 to augment its capital base. The Company continues
to meet its operating and financial obligations, has maintained a higher than
required capital adequacy ratio and has adequate financial resources to run its
business as the Company has not experienced any significant disruptions due
1o this pandemic and has considered impact if any, on carrying value of assets
based on the external or internal information available up to the date of

approval of consolidated financial statements. However, the extent to which



COVID-19 pandemic will continue to impact the Company's business, results of operations,
financial position and cash flows will depend on future developments which remain highly
uncertain, including, among other things, any new information concerning the severity of the
COVID-19 pandemic and any action to contain its spread or mitigate its impact. Based on current
indicators of future economic conditions, the Company expects to recover the carrying amount
of the financial assets. The Company is closely monitoring any material changes to future

economic conditions and resultant impacts, if any, on the expected credit loss provisions.
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Aseem Infrastructure Finance Limited

Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021
(All amounts are in INR Lakhs, unless otherwise stated)

Note 4: Cash and cash equivalents As at As at
March 31, 2021 March 31, 2020

Balances with banks:

- in current accounts 703.40 7.15

- Fixed deposits with original maturity less than 3 months 55,605.16 31,511.44

Total 56,308.56 31,518.59

Note 5: Loans As at As at
March 31, 2021 March 31, 2020

Measured at amortised cost

Term Loans 130,225.97 -

Non Convertible Debentures 28,606.31 -

Total Gross 158,832.28 -

Less: Impairment loss allowance {793.11)

Total Net 158,039.17 -

Secured 158,832.28

Unsecured .

Total Gross 158,832.28 -

Less: Impairment loss allowance {793.11)

Total Net 158,039.17 -

Loans in India

Public sector T
Others 158,832.28 -

Total Gross 158,832.28 -
Less: Impairment loss allowance (793.11)
Total Net 158,039.17 -
Total 158,039.17 =
Note 6: Investments accounted for using Equity method As at As at

March 31, 2021 March 31, 2020
Investment in equity shares of associate company (Unquoted) Number Amount Number Amount
NIIF Infrastructure Finance Limited (Formerly, IDFC Infrastructure 309,379,182 55,218.99 162,000,000 26,591.01

Finance Limited) - Face value X 10
(holding 30.83% as at March 31, 2021 and 30% as at March 31, 2020)

Share of profit of associate - 4,061.81 - 12.30
Share of Other Comprehensive Income of associate - 10.73 - -
Share of share issue expenses of associate - (9.79) -

Total (A) 309,379,182 59,281.74 162,000,000 26,603.31
Investments in India (i) 309,379,182 59,281.74 162,000,000 26,603.31
Investments outside India (ii) - - ] -
Total (B) (i+ii) 309,379,182 59,281.74 162,000,000 26,603.31
Total 309,379,182 59,281.74 162,000,000 26,603.31
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Aseem Infrastructure Finance Limited

Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021
(All amounts are in INR Lakhs, unless otherwise stated)
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Note 7: Other financial assets

Measured at amortised cost

As at
March 31, 2021

As at
March 31, 2020

Guarantee commission receivable 133.48

Processing fees receivable 161.56

Less: Impairment loss allowance (1.35)

Total 293.69 -
As at As at

Note 8: Deferred tax assets/(liabilities) (net)

Temporary diference atributable to:
Deferred tax assets

March 31, 2021

March 31, 2020

Preliminary expenses 4530 60.41
Provision for gratuity payable 2.98 -
Provision for leave encashment payable 5.39
Financial assets measured at amortised cost 206.71
Impairment allowance on financial assets 215.18
Expenses disallowed for Income tax 0.38
475.94 60.41

Deferred tax liabilities
Depreciation on property, plant and equipment (0.65) -
Undistributed profit of associate (1,022.51}) (3.10)

{1,023.16) (3.10)
Total Deferred tax assets/(liabilities) (net) {547.22) 57.31




Aseem Infrastructure Finance Limited
Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021

(All amounts are in INR Lakhs, unless otherwise stated)

Note 9A: Property, plant and equipment

Particulars Cor?puter Office equipment Server/r.\etworklng Total
equipment equipment

Gross block

Balance as at March 31, 2020 - - -

Additions/Adjustments 9.24 2.00 5.27 16.51

Disposals/Adjustments - - - .

Balance as at March 31, 2021 9.24 2.00 5.27 16.51

Accumulated depreciation

Balance as at March 31, 2020 - - =

Depreciation charge 2.01 0.19 0.56 2.76

Disposals/Adjustments - . X -

Balance as at March 31, 2021 2.01 0.19 0.56 2.76

Net block

Balance as at March 31, 2020 - - - -

Balance as at March 31, 2021 7.23 1.81 4.71 13.75

Note 9B: Intangible assets under development

Intangible assets under

Particulars

development
Gross block
Balance as at March 31, 2020
Additions/Adjustments 73.17
Disposals/Adjustments -
Balance as at March 31, 2021 73.17

Accumulated depreciation

Balance as at March 31, 2020

Depreciation charge -
Disposals/Adjustments

Balance as at March 31, 2021 -

Net biock
Balance as at March 31, 2020 -
Balance as at March 31, 2021 73.17
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Aseem Infrastructure Finance Limited

Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021

(All amounts are in INR Lakhs, unless otherwise stated)

Note 10: Other non-financial assets

Advance to vendors
Prepaid expenses
Total

Note 11: Trade payables

Total outstanding dues of micro enterprises and small enterprises
Total outstanding dues of creditors other than micro, small and medium enterprises
Total

Note 12: Borrowings

At Amortised Cost

Borrowings - In India

Secured

Term loan from bank

Total

Additional information:

Details of borrowings:

i} There are no borrowings designated or measured at FVTPL.

As at As at
March 31, 2021 March 31, 2020
2.35 -
35.36 -
37.71 N
As at As at
March 31, 2021 March 31, 2020
31.91 -
31.91 -
As at As at

March 31, 2021

March 31, 2020

44,182.49

44,182.49

ii) Term loan from bank is secured against pari passu charge on standard asset portfolio of book debts and receivables and carry interest rate of
7.20% p,a., which will be reset on a half yearly basis. The loan are having tenure of 6 years from the date of disbursement and are repayable in

quarterly instalments starting from May 2022,

Note 13: Other financial liabilities

Measured at amortised cost

Payable to related parties

staff incentives payable

Financial guarantee obligation

Processing fees received pending disbursement
Capital expenses payable

Share issue expenses payable

Other expenses payable

Total

Note 14: Current tax liabilities (net)

Provision for income taxes (Net of taxes paid of X 1,046.33 lakhs for March 31, 2021 and % 45.52

lakhs for March 31, 2020)
Total

Note 15: Provisions

Provisions for employee benefits

Provision for gratuity

Provision for leave benefits

Provision for impairment loss on non-fund based facility
Total

Note 16: Other non-financial liabilities

Statutory dues
Total

As at As at
March 31, 2021 March 31, 2020
121.19 382.55
132.02 -
191.56 £
133.48 -
27.00 -
22.31
59.16 8.38
686.72 390.93
As at As at
March 31, 2021 March 31, 2020
49,01 43.16
49.01 43.16
As at As at
March 31, 2021 March 31, 2020
11.84
21.40 =
60.50
93.74 -
As at As at
March 31, 2021 March 31, 2020
140.98 9.97
140.98 9.97
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Aseem Infrastructure Finance Limited

Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021
{All amounts are in INR Lakhs, unless otherwise stated}

Note 17A: Equity Share Capital As at March 31, 2021 As at March 31, 2020
Number of Shares Amount Number of Shares Amount
Authorised capital
Equity Shares of X 10 each (Previous period X 10 each) 2,200,000,000 220,000.00 620,000,000 62,000.00
2,200,000,000 220,000.00 620,000,000 62,000.00

Issued, subscribed and paid up*

(1) Equity Shares

Equity shares of X 10 each fully paid (Previous period X 10 each) 1,405,637,939 140,563.79 577,000,000 57,700.00
1,405,637,939 140,563.79 577,000,000 57,700.00

Rights, preferences and restrictions attached to Equity Shares

Each holder of an equity share is entitled to one vote per share. The Company declares and pays dividends in indian Rupees. The dividend proposed by the Board
of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except interim dividend. In the event of liquidation of the
Company, the holders of equity shares will be entitled to receive the remaining assets of the Company, after distribution of all preferential amounts, if any. The
distribution will be in proportion to the number of equity shares held by the shareholders.

Note 17B: Compulsorily Convertible Preference Share Capital ('CCPS'} As at March 31, 2021 As at March 31, 2020
Number of Shares Amount Number of Shares Amount

Authorised capital
0.001% Compulsorily Convertibie Preference Shares ('CCPS') 818,181,819 90,000.00
of T 11 each

818,181,819 90,000.00 - -
Issued, subscribed and paid up*
0.001% Compulsorily Convertible Preference Shares ('CCPS') 736,889,692 81,057.87 = -
of 11 each

736,889,692 81,057.87 - -

Rights, preferences and restrictons atached to preference shares

The CCPS shall carry a pre-determined cumulative dividend rate of 0.001% per annum. In addition to the same, if the holders of Equity Shares are paid dividend in
excess of 0.001% per annum, the CCPS investor shall be entitled to dividend at such higher rate. The dividend shall be payable, subject to cash flow solvency, in the
event the board of directors of AIFL declare any dividend for the relevant year, and shall be paid in priority to Equity Shares. Each CCPS was issued at a face value
of T 11 per CCPS and a premium of % 0.06 per CCPS, and shall be converted into 1 equity share of FV X 10 each and premium X 1.06 upon induction of a new
investor or expiry of 3 years from the date of issuance of the CCPS, whichever is earlier. The CCPS do not carry any voting rights and shall have liquidation
preference over the Equity Shares, in accordance with section 53 of the Insolvency and Bankruptcy Code, 2016.

Reconciliation of shares outstanding at the beginning and at the end of the reporting period

Particulars As at March 31, 2021 As at March 31, 2020

Number of Shares Amount Number of Shares Amount
Equity shares
At the beginning of the year 577,000,000 57,700.00 - -
ﬂ: Issued during the year 828,637,938 82,863.79 577,000,000 57,700.00
At the end of the year 1,405,637,939 140,563.79 577,000,000 57,700.00
Total issued, subscribed and fully paid up Equity Shares 1,405,637,939 140,563.79 577,000,000 57,700.00

0.001 % Compulsorily Convertible Preference Shares
At the beginning of the year : .

Add: Issued during the year 736,889,692 81,057.87 - -
At the end of the year 736,889,692 81,057.87 - -
Total issued, subscribed and fully paid up 0.001 % Compulsorily 736,889,692 81,057.87 = =

Convertible Preference Shares

Details of shareholders holding more than 5% shares in the company
Name of shareholder As at March 31, 2021 As at March 31, 2020
Number of Shares % of shares Number of Shares % of shares

Equity shares of Rs 10 each
National Investment and Infrastructure Fund-I! 1,405,637,939 100% 577,000,000 100%

0.001 % Compulsorily Convertible Preference Shares of Rs each

President of India (Represented by and acting through the Secretary, 736,889,692 100% < 0%
Department of Economic Affairs, Ministry of Finance, Government of

India)
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Aseem Infrastructure Finance Limited

Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021

{All amounts are in INR Lakhs, unless otherwise stated)

Note 17C: Other equity As at As at

March 31, 2021 March 31, 2020
{a) Statutory reserve u/s. 45-IC of RBI Act, 1934 421,20 5.19
(b) Securities premium 1,705.62 =
(c} Impairment reserve 54.42 =
(d) Retained earnings 4,512.82 29.96
Total 6,694.06 35.15
(a) Statutory reserve u/s. 45-IC of RBI Act, 1934 As at As at

March 31, 2021 March 31, 2020
Opening balance 5.19 -
Addition during the year 416.01 5.19
Closing balance 421.20 5.19
(b) Securities premium As at As at

Opening balance

March 31, 2021

March 31, 2020

Addition during the year 1,706.32

Less: Share issue expenses (0.70) -
Closing balance ’ 1,705.62 E
{c) Impairment reserve As at As at

Opening balance

March 31, 2021

March 31, 2020

Addition during the year 54.42 -
Closing balance 54.42 -
(d) Retained earnings As at As at
March 31, 2021 March 31, 2020
Opening Balance 29.96 -
Transaction during the year :
Net profit for the year 5,110.36 35.15
Other comprehensive income for the year 6.75 -
Less: Share issue expenses (156.50)
Less: Share of share issue expenses of associate (9.79)
Less: Deferred tax on share of share issue expenses of associate 247 =
Less: Transfer to Statutory reserve u/s. 45-1C of RBI Act, 1934 (416.01) (5.19)
Less: Transfer to Impairment reserve (54.42) -
Closing balance 4,512.82 29.96

*During the year, the Company has received equity share capital of X 84,127.98 lakhs {including securities premium) from existing shareholder and compulsorily
convertible preference share capital (CCPS) of % 81,500.00 lakhs (including securities premium) from President of India (represented by and acting through the
Secretary, Department of Corporate Affairs, Ministry of Finance, Government of India). This CCPS infusion from Government of India is the first tranche subscribed
against its commitment to make direct investment in the Company as announced in the Union Budget for FY 2020-21 and Atmanirbhar Bharat Scheme 3.0.

Nature and purpose of reserves

Statutory reserve u/s. 45-IC of RBI Act, 1934

Appropriations to the Special Reserve under Section 36(1)(viii) of the Income Tax Act, 1961 and the Special Reserve under Section 45-IC of Reserve Bank of India
Act, 1934 are carried out of distributable profits of the Company.

Securities premium
Securities premium is used to record the premium on issue of shares, The reserve is utilised in accordance with the provisions of the Act.

Impairment reserve

In terms of the requirement as per RBI Notification No. RBI/2019-20/170 DOR (NBFC).CC.PD.No. 109/22.10.106/2019-20 dated March 13, 2020, on
implementation of Ind AS, Non-Banking Financial Companies (NBFCs) are required to create an Impairment Reserve for any shortfall in Impairment Allowances
under Ind AS 109 - Financial Instruments (Ind AS 109), as compared to the Income Recognition, Asset Classifcation and Provisioning {‘IRACP’) norms (including
provision on standard assets). As at December 31, 2020, the total provision required under IRACP (including standard asset provisioning) exceeded the Impairment
Allowance under Ind AS 109. Accordingly, the Company had transferred X 54.42 lakhs from Retained Earnings to Impairment Reserve. The Impairment Allowance
including the additional provision under Ind AS 109 as at March 31, 2021 is higher than the provision required under IRACP norms and accordingly, no additional
transfer to the Impairment Reserve has been made.

Retained earnings
Retained earnings are the profits that the Company has earned till date, less any transfers to statutory reserve, dividends or other distributions paid to
shareholders.




Aseem Infrastructure Finance Limited

Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021

(All amounts are in INR Lakhs, unless otherwise stated)

Note 18 : Interest income

On financial assets measured at amortised cost:
Interest on loans

Interest on Non Convertible Debentures

Interest on bank deposits

Other interest income*

Total

*Represents unwinding of discount on commission income from financial guarantee contract.

Note 19 : Fees and commission income

On financial assets measured at amortised cost:
Commission fees
Total

Note 20: Finance costs

On Financial liabilities measured at amortised cost
Bank charges

Interest on borrowings

Interest on corporate taxes

Total

Note 21: Impairment on financial instruments

On Financial instruments measured at amortised cost
Term Loans

Non Convertible Debentures

Non Fund Based Facility

Total

Note 22: Employee benefits expenses

Salaries and wages

Gratuity and leave encashment
Contribution to provident and other funds
staff welfare expenses

Total

Note 23: Depreciation and amortisation expense

Depreciation on property, plant and equipment
Total

For the year ended

For the period from
May 23, 2019 to

March 31, 2021 March 31, 2020
1,774.92 -
1,280.43 .
1,643.66 455.18
2.10 _
2,701.11 455.18

For the year ended
March 31, 2021

For the period from
May 23, 2019 to
March 31, 2020

37.72

37.72

For the year ended
March 31, 2021

For the period from
May 23, 2019 to
March 31, 2020

0.03 0.05
162.14 EE
23.56
185.73 0.05

For the year ended
March 31, 2021

For the period from
May 23, 2019 to
March 31, 2020

651.46
143.01
60.50

854.97

For the year ended
March 31, 2021

For the period from
May 23, 2019 to
March 31, 2020

546.40
31.53
20.65

0.10

598.68

For the year ended
March 31, 2021

For the period from
May 23, 2019 to
March 31, 2020

2.76

2.76
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Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021

{All amounts are in INR Lakhs, unless otherwise stated)
Note 24: Other expenses

Branding expenses

Shared services cost expense

Legal and professional fees
Pre-incorporation expenses
Pre-operative expenses

Auditor's remuneration (Refer note 24 (a)
Facility support services fees

Corporate social responsibility expenditure
Director sitting fees

Recruitment expenses

information technology expenses
Insurance expenses

Other expenses

Total

Note 24(a): Break up of Auditors’ remuneration

Statutory audit

Tax audit

In other capacity
Other services
Out-of-pocket expenses
Total

Note 25: Earning per share (EPS)
a) The basic earnings per share has been calculated based on the following:

Net profit after tax

Less: Share issue expenses

Less: Impairment reserve

Net profit after tax available for equity shareholders

Weighted average number of shares before adjustment of Compulsorily Convertible Preference
Shares (CCPS) dilution

Effect of dilution on account of CCPS

Weighted average number of ordinary shares adjusted for the effect of dilution

b) The reconciliation between the basic and the diluted earnings per share is as follows:

Basic earnings per share
Diluted earnings per share

For the year ended

For the period from
May 23, 2019 to

March 31, 2021 March 31, 2020
545
98.98
158.92 36.57
: 300.02
. 58.09
19.26 5.75
75.00
1.10
14.39 :
46.96
13.36
8.41 .
6.17 0.48
448.00 20091

For the year ended

For the period from
May 23, 2019 to

March 31, 2021 March 31, 2020
16.00 3.50
1.00 -
2.00 2.25
0.26
19.26 5.75

For the year ended
March 31, 2021

For the period from
May 23, 2019 to

March 31, 2020

5,117.11 35.15
{156.50) -
(54.42) -
4,906.19 35.15
11,931 1,467
121 .
12,052 1,467

For the year ended
March 31, 2021

For the period from
May 23, 2019 to
March 31, 2020

0.41
0.41

0.02
0.02

The Basic earnings per share considers the Effect of dilution on account of the Compulsorily Convertible Preference Shares as the conversion ratio is fixed.




Aseem Infrastructure Finance Limited
Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021
(All amounts are in INR Lakhs, unless otherwise stated)

Note 26: Related party disclosure

Names of related parties identified in accordance with Ind AS -24 "Related Party Disclosures" {with whom there were transactions during the current
year/previous period)' are as follows:

a. Name of related parties and related party relationship

i} parties where control exists

National Investment and
Infrastructure Fund-I
National Investment and
Infrastructure Fund Limited

Holding entity

Investment manager of holding entity

i) Associate company NIIF Infrastructure Finance Limited

iii} Key management personnel

Mr. Virender Pankaj
Mr. Nilesh Sampat
Ms. Karishma Jhaveri

Chief Executive Officer
Chief Financial Officer
Company Secretary

iv) Directors

Chairman & Non - Executive Director
Non - Executive Director

Non - Executive Director
Independent Director

Mr. Surya Prakash Rao Pendyala
Mr. Saurabh Jain

Mr. Rajiv Dhar

Ms. Rosemary Sebastan

Independent Director Mr. V. Chandrasekaran

b. Key management personnel compensation:

For the period from
May 23, 2019
to March 31, 2020

For the year ended

Particulars March 31, 2021

Short term employee benefits 254.22

Post-employment defined benefit # 8.58 =
#As gratuity and other long term employee benefits are computed for all employees in aggregate, the amounts relating to the Key Management

Personnel cannot be individually identified.

Note : Mr. Virender Pankaj was appointed as Chief Executive Officer (CEO) in board meeting dated March 24, 2020 with Effect from April 01, 2020.
Hence, there are no transaction during the period ending March 31, 2020 which are required to be reported under the managerial remuneration paid
or payable to the company’s Chief Executive Officer under Key management personnel.

For the period from
May 23, 2019
to March 31, 2020

For the year ended

Particulars of Director sitting fees March 31, 2021

Ms. Rosemary Sebastan - Independent Director 6.60 =
Mr. V. Chandrasekaran - Independent Director 6.60
Total 13.20 -
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Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021

{All amounts are in INR Lakhs, unless otherwise stated)

Note 26: Related party disclosure {continued)
c. Transactions with related parties during the period

Nature of transaction

Relationship

For the year ended
March 31, 2021

For the period from
May 23, 2019
to March 31, 2020

Issue of equity shares

National Investment and Infrastructure Fund-Il Holding company 84,127.98 57,700.00
Purchase of equity shares

NIIF Infrastructure Finance Limited Associate company 28,627.98 26,591.01
Expenses on Company’s behalf by

National Investment and Infrastructure Fund-Il Holding entity - 300.02

National Investment and Infrastructure Fund Investment manager of holding 75.07 83.35

Limited entity

NIIF Infrastructure Finance Limited Associate company 110.88 8.28
d. Closing balance of the transactions with related parties
Nature of transaction Relationshi Asat ke

elationship March 31, 2021 March 31, 2020

Equity shares

National Investment and Infrastructure Fund-Il Holding company 140,563.79 57,700.00
Investment in equity shares

NIIF Infrastructure Finance Limited Associate company 55,218.99 26,591.01
Expenses on Company’s behalf payable

National Investment and Infrastructure Fund-Ii Holding entity - 300.02

National Investment and Infrastructure Fund Investment manager of holding 69.38 75.08

Limited entity

NUF Infrastructure Finance Limited Associate company 51.81 7.45
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Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021
{All amounts are in INR Lakhs, unless otherwise stated)

27 Corporate social responsibility (CSR)
As per section 135 of the Companies Act, 2013, a company, meeting the applicability threshold, needs to spend at least 2% of its average net profit for the
immediately preceding three financial years on corporate social responsibility {CSR) activities.

(a) Gross amount required to be spent by the Company during the year —X 1.08 lakhs (previous period - X nil)
(b) Amount spent during the year

For the year ended March 31, 2021 In cash Yet to be paid in cash Total
(i) Construction/Acquisition of any asset - - -

(ii) On purposes other than (i) above 1.10 - 1.10
For the year ended March 31, 2020 In cash Yet to be paid in cash Total

(i) Construction/Acquisition of any asset -
(i) On purposes other than {i) above

28 contingent liabilities & capital commitments
Capital expenditure contracted for at the end of reporting period but not recognised as liabilities is as follows:

Particulars As at As at
March 31, 2021 March 31, 2020
Intangible assets 69.25 -
contingent liabilities as at the end of reporting period are as follows:
Particulars e .
March 31, 2021 March 31, 2020
Letter of comfort issued 12,100.00 -

29 Details of dues to micro and small enterprises as defined under the MSMED Act, 2006:
There are no amounts that need to be disclosed in accordance with the Micro Small and Medium Enterprise Development Act, 2006 (the ‘MSMED’}
pertaining to micro or small enterprises for the year ended March 31, 2021 and March 31, 2020 (no supplier has intimated the Company about its status as
micro or small enterprises or its registration with the appropriate authority under MSMED).
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30 Tax expense recognised In P&L

Particulars For the year anded For the year ended
March 31, 2021 Marcn 31, 2020
Carrent tax 58310 5203
Deferred tax 60474 {57.31)
1,587.84 31.37
Tt & I | ised in other B incarme pnd other squity
Parmculars For the year ended Far the yrar ended
March 31, 2001 March 31, 2020
Current L .
Deferred tax - remeasurement of defined benefit obligation 227
Delerred tax - share of share 1ssue expenses of associate (247) -
0.19) 5
a0,1 Tax reconciliation [lar protit and oss) For the year ended For the year ended
March 31, 2021 March 31, 2020
Consolidated Profit/{loss) before income tax expense 6,698.20 66.52
Tax at the rate of 25 168% 25.168%
Income tax expense calculated 1,685.80 1574
Tax impact of not deductible expenses for tax purpase 621 1462
Tax impact of deduction allowed separately under income Tax Act, 1961 {104.60)
Others 024
Inceme tax expense 1,587.65 31.36
30.2 Deferred tax kssets [net) As at As at
March 31, 2021 March 31, 2020
Deferred tak on accgunt of |
Preliminary expenses 4530
Prowision for graluity payable 298 6041
Provision for leave encashment payable 533
Financial assets measured at amorhsed cost 20671
Impairment allowance on financial assets 21518
Fapomies disalbwed for income tix 038
Depreciation of property, plant and equipment {D.65)
Undistributed profit of associate (1,022 51) (3 10)
Mot deferred tax Assets {547.22) 57.31

Deferred tax related to the fallawini:

Farticulars Asat iged ] Asat Recogrused Recognned

March 31, 2021 through through through March 31, 2020 through through
profit & loss oc other equity profit & loss ocl

Preliminary expenses 45 30 1511 - 6041 (60 41) -

Provision for graluity payable 298 (255 (X} .

Provision for leave encashment payable 539 (539}

Financial assels measured at amortised cast 206 71 {206 71] - -

Impairment allowance on financial assets 21518 (215 18]

Expenses disallowed for Income tax 038 {038)

Deprecianon of property, plant and equipment (0.65) 0.65

Undistributed profit of associate (1,022.51] 1,019 18 {270} 247 £3.10] 310

Total deferred tax Assets {net) [547.22] BO4.74 {227} 247 57.31 157.31] .
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31 Fair value measurements

Financial instruments by category

: As at March 31, 2021
Particulars . 3
Fvocl Amortised cost Total carrying value

Financial assets

Cash and cash equivalents - 56,308.56 56,308.56
Loans 158,039.17 158,039.17
Other financial assets - 293.69 293.69
Total financial assets - 214,641.42 214,641.42
Financial liabilities

Trade payables 31.91 31.91
Borrowings - 44,182.49 44,182.49
Other financial liabilities = 686.72 686.72
Total financial liabilities - 44,901.12 44,901.12

. As at March 31, 2020
Particulars )
FVTPL Fvoct Amortised cost Total carrying value

Financial assets

Cash and cash equivalents - - 31,518.59 31,518.59
Total financial assets - - 31,518.59 31,518.59
Financial liabilities

Other financial liabilities - - 390.93 390.93
Total financial liabilities S =] 390.93 390.93

1. Fair value hierarchy

The fair values of the financial assets and liabilities are included at the amount that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market partcipants at the measurement date.

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at
fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indicaton about the
refiability of the inputs used in determining fair value, the company has classifed its financial instruments into the three levels prescribed under the Indian
Accounting standard. An explanation of each level is as follows:

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. For example: listed equity instruments that have quoted market
price.

Level 2: The fair value of financial instruments that are not traded in an active market {for example, traded bonds, over-the-counter derivatives) is
determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all
significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted
equity securities, contingent consideration and indemnification asset included in level 3.

1. Valuation techniques used to determine fair value
Significant valuation techniques used to value financial instruments include:

The carrying amounts of Cash and cash equivalents, other financial assets (processing fees receivable), trade payables and other financial liabilities are
considered to be approximately equal to the fair value due to their short term maturities.

The fair value of floating rate financial assets and fiabilities are deemed to be equivalent to the carrying value, The fair value of certain fixed rate financial
assets are estimated using a discounted cash flow model based on contractual cash flows discounted using market rates incorporating the counterparties’
credit risk. However, the fair value of such instruments is not materially different from their carrying amounts.

All the financial assets and liabilities are categorised into level 2 of fair value hierarchy.

IN. Valuation Process

The finance department of the Company includes a team that performs the valuations of financial assets and liabilities required for financial reporting
purposes, including level 3 fair values. This team directly reports to the Chief Financial Officer (CFO) and Audit Commitee ({AC). Discussion on valuation
processes and result are held between CFO, AC and the valuation team regularly in line with Company's quarterly reporting periods.

IV. Fair value of financial instrument measured at amortised cost

particulars As at March 31, 2021 As at March 31, 2020
Carrying Amount Fair Value Carrying Amount Fair Value

Financial assets

Loans 158,039.17 158,039.17 - =

Other financial assets {Guarantee Commission receivable) 133.48 13348 = =
Financial liabilities

Borrowings 44,182.49 44,182.49 -
Note:

During the periods mentioned above, there have been no transfers amongst the levels of hierarchy.
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32 Capital Management

The Company's objectve for capital management is to maximise shareholder value, safeguard business continuity and support the growth of the
Company. The Company determines the capital requirement based on annual operating plans and long-term and other strategic investment plans. The
funding requirements are met through eguity, operating cash flows generated and debt.

The Company is subject to the capital adequacy requirements of the Reserve Bank of India (RBI). Under RBI's capital adequacy guidelines, the Campany
is required to maintain a capital adequacy ratio consisting of Tier | and Tier |} Capital. The total of Tier Il Capital at any point of time, shall not exceed 100
percent of Tier | Capital. The minimum capital ratio as prescribed by RBI guidelines and applicable to the Company, consisting of Tier | and Tier Il capital,
shall not be less than 15 percent of its aggregate risk weighted assets on-balance sheet and of risk adjusted value of off-balance sheet.

Regulatory capital

Particulars As at March 31,2021 As at March 31, 2020
Tier - | capital 191,282.88 36,841.08
Tier - Il capital 854.96 -
Total Capital 192,137.84 36,841.08
Risk weighted assets 128,134.33

Tier - | capital ratio 149.28% 638.88%
Tier - Il capital ratio 0.67% 0.00%
Total Capital ratio 149.95% 638.88%

Financial risk management

The Company is exposed primarily to credit risk, liquidity, foreign currency and interest rate risk. The Company has a risk management policy which
covers risk associated with the financial assets and liabilities. The risk management policy is approved by Board of Directors. The focus of the risk
management is to assess the unpredictibility of the financial environment and to mitigate potential adverse effect on the financial performance of the
Company. The Company's principal financial {iabilities comprises of borrowings, other financial liabilities and trade payables. The main purpose of these
financial liabilities is to finance the Company’s operations. The Company’s principal financial assets include loans, investments and cash and cash
equivalents that it derives directly from its operations.

A Credit risk
It is risk of financial loss that the Company will incur because its customer or counterparty to financial instruments fails to meet its contractual
obligation.
The Company’s financial assets comprise of Cash and cash equivalents, Loans, Investments and Other financial assets.
The Company manages and controls credit risk by setting limits on the amount of risk it is willing to accept for individual counterparties, and by
monitoring exposures in relations to such limits. Deposits with banks are considered to have negligible risk or nil risk, as they are maintained with high
rated banks/financial institutions as approved by the Board of Directors. Investments comprise of unquoted equity instruments of associate company.
The Company has a dedicated risk management team, which monitors the positions, exposures and margins on a continuous basis.

Following provides exposure to credit risk for loans :

Particulars As at As at
March 31, 2021 March 31, 2020

Financial Assets at amortised cost - Loans (Gross) 159,499.90 .
Other financial assets at amortised cost 295.04 =
Non Fund Based Facility 12,100.00 -
Total Gross exposure 171,894.94 =
Less: Non Fund Based Facility (12,100.00) -
Less : Impairment loss allowances (854.97) -
Less: EIR adjustments (667.61) -
Total carrying value 158,272.36 -

Credit risk on Cash and Cash equivalents is considered to be Nil as these are generally held with leading banks.




32 Capital Management (continued)

A Credit risk {continued)
The financial instruments covered within the scope of ECL include financial assets measured at amortised cost such as loans.
Loans
Loans comprise of NCDs and loans given to infrastructure companies for which a staged approach is followed for determinaton of ECL.

Stage 1: All Open positions in the loans and advances are considered as stage 1 assets for computation of expected credit loss. Exposure at default (EAD)
for stage 1 assets is computed considering different scenarios of market movements based on an analysis of historical price movements of the index and
macro-economic environment.

Stage 2: Exposures under stage 2 include dues upto 90 days pertaining to principal amount on closed position and interest on all open position of
loans and advances.

Stage 3: Exposures under stage 3 include dues past 90 days pertaining to principal amount on closed position and interest on all open position of loans
and advances.

Based on historical data, the Company assigns probability of default to stage 1 and stage 2 and applies it to the EAD to compute the ECL. For Stage 3
assets probability of default is considered as 100%.

Following table provides information about exposure to credit risk and ECL on loans and advances

Stage As at March 31, 2021 As at March 31, 2020

Carrying amount ECL Carrying amount ECL
Stage 1 158,272.36 B54.97 - -
Stage 2 = - - -
Stage 3 - - -

The movement in the allowance for impairment in respect of loans

Particulars As at As at
March 31, 2021 March 31, 2020

Opening balance = _

Impairment loss recognised (793.11) -
Derecognition E -
Closing balance (793.11) -

The movement in the allowance for impairment in respect of balance sheet exposure

Particulars As at As at
March 31, 2021 March 31, 2020
Opening balance - -
Impairment loss recognised (60.50) -
Derecognition - -
Closing balance {60.50) -
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32 Capital Management {continued)
A Credit risk {continued)

1) Credit risk measurement - loans and advances
The estimation of credit exposure for risk management purposes is complex and requires the use of models, as the exposure varies with changes in market conditions, expected cash flows and
the passage of time. The assessment of credit risk of loans and advances (including certain loan commitments) entails further estimations as to the likelihood of defaults occurring, of the
associated loss ratios and of default correlations with counterparties. The Company measures credit risk using probability of default {PD), exposure at default (EAD) and loss given default {LGD)
This is similar to the approach used for the purpose of measuring expected credit loss (ECL) under Ind AS 109.

The Company’s concentration risk shall be managed at the sector/sub-sector level. As per the Risk Policy, sectoral limits shall be laid down on reaching an asset book size of X 2,00,000.00 lakhs
The Company shall be approaching the Risk Management Commitee {(RMC) in the next RMC meeting for approval of these sectoral limits.

Sector/sub-sector |Exposure as % of total exposure

As at March 31,2021 | Asat March 31, 2020
Roads 21% 0.00%
Solar 63% 0.00%
Transmission 16% 0.00%
Total 100.00% 0.00%

a) Credit risk grading
The Company uses internal credit risk grading framework that reflects its assessment of the probability of default of individual counterparty. The Company uses internal rating model tailored to
various categories of counterparties. Borrower and loan specific information collected at the time of initial applicaton and annual re-rating exercise is fed into risk rating model. This is
supplemented by external data such as credit bureau scoring information.

The framework is robust and comparable to credit models used by credit rating bureaus. The credit rating model considers various parameters (such as promoter strength, operating risk, market
risk, financial factors, etc,) and a score is assigned to each parameter between 1 {lowest) to 5 (highest). The internal rating grade is based on the final score derived from the credit rating model.

The Company's internal score scales and magping of internal rating grades are set out below:

Internal score Internal rating grades description of the grade
>4 iAAA Highest Safety
3.91-4.00 I1AA+
3.81-3.80 .Y High Safety
3.71-3.80 1AA-
3.61-3.70 1A+
3.51-3.60 1A Adequate Safety
3.41-3.50 1A
3.11-3.40 1BBB+
2.81-3.10 iBBB Moderate Safety
2.61-2.80 iBBB-
2.25-2.60 iBB+, IBB & iBB- Mioderate Risk
<2.25 1B, iC&ID High Risk/ Very High Risk/ Defauit
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32 Capital Management {continued)
A Credit risk {continued})

1) Credit risk measurement - loans and advances {continued)
a) Credit risk grading {continued)
As per risk rating policy, the Company does not finance the projects having internal rating grade below investment grade (BBB-), arrived as per the above mentioned risk rating framework

An annual review of the loans / debentures (credit substitutes) would be conducted to determine the credit migration and rating of the portfolio. The analysis below summarises the credit quality
of the Company's debt portfolio at March 31, 2021.

Internal rating grades % of total customer % of total outstanding
As at As at As at As at
March 31, 2021| March 31, 2020 March 31, 2021 March 31, 2020

IAAA 0% 0% 0% 0%
iAA+, IAA, IAA- 46% 0% 18% 0%
AT, IR, 1A 50% 0% 77% 0%
1BBB+ 4% 0% 6% 0%
iBBB 0% 0% 0% 0%
iBBB- 0% 0% 0% 0%
Total 100% 0% 100% 0%

b} Expected credit loss measurement
Ind AS 109 outlines a ‘three-stage’ model for impairment based on changes in credit quality since initial recognition as summarised below:
o A financial instrument that is not credit-impaired on initial recognition is classified in ‘Stage 1’ and has its credit risk continuously monitored by the Company.
s If a significant increase in credit risk {‘SICR’) since initial recognition is identified, the financial instrument is moved to ‘Stage 2’ but is not yet deemed to be credit-impaired. Refer note 32(A)(b){i)
below for a description of how the Company determines when a significant increase in credit risk has occurred.
o If the financial instrument is credit-impaired, the financial instrument is then moved to ‘Stage 3'. Refer note32 (A){b){ii) below for a description of how the Company defines credit-impaired and
default.

= Financial instruments in Stage 1 have their ECL measured at an amount equal to the portion of Lifetime expected credit losses that result from default events possible within the next 12 months,
Instruments in Stages 2 or 3 have their ECL measured based on expected credit losses on a Lifetime basis. Refer note 32 {A){b)(iii) below for a description of inputs, assumptions and estimation
techniques used in measuring the ECL.

o A pervasive concept in measuring ECL in accordance with Ind AS 109 is that it should consider forward-looking information.
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32 Capital Management {continued)
A Credit risk {(continued)

1) Credit risk measurement - loans and advances (continued)
b) Expected credit loss measurement (continued)
The following diagram summarises the impairment requirements under Ind AS 109:
Change in credit quality since initial Recognition

Stage 1 Stage 2 Stage 3
(Initial recognition) {significant increase in credit risk since initial recognition) {Credit-impaired assets)
12-month expected credit losses Lifetime expected credit losses Lifetime expected credit losses

i) Significant increase in credit risk (SICR)
The Company considers a financial instrument to have experienced a significant increase in credit risk when one or more of the quantitative, qualitative or backstop criteria have been met.

Quantitative criteria:
The credit risk on a financial asset of the Company are assumed to have increased significantly since initial recognition when contractual payments are more than 61 days past due. Accordingly
the financial assets shall be classified as Stage 2, if on the reporting date, it has been more than 61 days past due.
Qualitative criteria:
For all financial instruments held by the Company, if the borrower is on the watch list and/or the instrument meets one or more of the following criteria:
e |nternal rating downgrade of two notches or more
® Any event/s of non-cooperation
e Evidence of diversion of funds

Backstop:
A backstop is applied and the financial instrument considered to have experienced a significant increase in credit risk if the borrower is more than 61 days past due on its contractual payments

The Company has not used the low credit risk exemption for any financial instruments in the year ended March 31, 2021.

ii) Default and credit-impaired asset
The Company defines a financial asset as in default, which is fully aligned with the definition of eredit-impaired, when it meets one or more of the following criteria:

Quantitative criteria:
The borrower is more than 90 days past due on its contractual payments to be considered in default.

Qualitative criteria:

The borrower meets unlikeliness to pay criteria, which indicates the borrower is in significant financial difficulty. These are instances where:
o the borrower is in long-term forbearance
e the borrower is insolvent
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32 Capital Management {continued)
A Credit risk {continued)

1} Credit risk measurement - Joans and advances {continued)

b) Expected credit loss measurement (continued)

i) Default and credit-impaired asset {continued)
The criteria above have been applied to all financial instruments held by the Company and are consistent with the definition of default used for internal credit risk management purposes, The
default definition has been applied consistently to model the probability of default (PD), exposure at default (EAD) and loss given default (LGD) throughout the Company’s expected loss
calculations

For upgradation from higher stage to lower stage {i.e. to have cured):

Loan and advances are not moved from higher stage to lower stage immediately after payment of overdue amount and the following cooling of period is applied:
From Stage 2 to Stage 1

- Continues in lower than 61 dpd for at least six months

From Stage 3 to Stage 2

- Continues in lower than 90 dpd for at least six months or

- Moves to Zero dpd

iii} M ing ECL — Exp ion of inputs, ions and estmation techniques
The Expected Credit Loss (ECL) is measured on either a 12-month {12M) or Lifetime basis depending on whether a significant increase in credit risk has occurred since initial recognition or whether
an asset is considered to be credit-impaired. Expected credit losses are the discounted product of the probability of default (PD), exposure at default (EAD), and loss given default {LGD), defined as
follows:

PD estimation:
The PD represents the likelihood of a borrower defaulting on its financial obligation (as per “Definiton of default and credit-impaired” above), either over the next 12 months (12M PD), or over

the remaining Lifetime (Lifetime PD} of the obligation

The LifetimePD is developed by applying a maturity profile to the current 12M PD. The maturity profile looks at how defaults develop on a portfolio from the point of initial recognition throughout
the lifetime of the loans. The maturity profile is based on historical observed data and is assumed to be the same across all assets within a portfolio and credit grade band. This is supported by
historical analysis.

The credit quality of the portfolio is assessed using internally developed credit rating model. The internal rating grade is determined for every initial application and annual re-rating is also
performed for all existing counterparties. In the absence of default/SMA history and limited number of counterparties involved, credit rating data available in public domain has been used to
assign PDs to Internal rating grades

For Stage 1, 12 month PD are calculated. CRISIL 1 year cumulative default rate data and GDP forecast estimates have been used to arrive at 12 month PD for base case, best case and worst case

economic scenarios.
s For Stage 2, Lifetime PD are calculated by considering the survival rate of the counterparty for the remaining maturity. The PD is based on CRISIL average transition matrices based on corporates.

e For Stage 3, Lifetime PD is taken as 100%
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32 Capital Management {continued)
A Credit risk (continued)

1) Credit risk measurement - loans and advances {continued)
b} Expected credit loss measurement {continued)
iii) Measuring ECL - explanation of inputs, assumptions and estimation techniques (continued)

Internal rating grades — 12 month PD Mapping:

. PD% PD% PD%
Internal rating grades
Base Case Best Case Worst Case
Highest Safety IAAA 0.07% 0.03% 0.28%
iAA+ 0.10% 0.03% 0.37%
High Safety IAA 0.10% 0.03% 037%
iAA- 0.10% 0.03% 0.37%
1A+ 0.3%% 0.11% 1.23%
Adequate Safety iA 0.39% 0.11% 1.23%
iA- 0.39% 011% 1.23%
iBBB+ 2.09% 0.79% 4,35%
Moderate Safety IBBB 2.09% 0.79% 4.85%
iBBB- 2.09% 0.79% 4.85%
iBB+ 7.98% 4.37% 13.47%
Moderate Risk BB 7.98% 4.37% 13.47%
iBB- 7.98% 4.37% 13.47%
High Risk B 16.23% 10.30% 24,02%
Very High Risk iC 34.10% 24.62% 44.72%
Default iD 100.00% 100,00% 100.00%

Exposure at default:
EAD is based on the amounts the Company expects to be owed at the time of default, over the next 12 months (12M EAD) or over the remaining Lifetime (Lifetime EAD).
For amortising products and bullet repayment foans, this is based on the contractual repayments owed by the borrower over a 12 month or Lifetime basis. This will also be adjusted for any
expected overpayments made by a borrower. Early repayment/refinance assumptions are also incorporated into the calculation.
Loss given default:
Loss Given Default (LGD) represents the Company’s expectation of the extent of loss on a defaulted exposure. LGD varies by type of counterparty, type and seniority of claim and availability of
collateral or other credit support. LGD is expressed as a percentage loss per unit of exposure at the time of default (EAD). LGD is calculated on a 12-month or Lifetimebasis, where 12-month LGD is
the percentage of loss expected to be made if the default occurs in the next 12 months and Lifetime LGD is the percentage of loss expected to be made if the default occurs over the remaining
expected Lifetime of the loan
The 12-month and Lifetime LGDs are determined based on the factors which impact the recoveries made post default, These vary by product type and security coverage.

* In case of re-financing of infrastructure project loans, the primary credit support is cash flow control and additional comfort is taken as project assets as collateral. In absence of actual instances of

default and consequential recoveries, the LGD rates under "Foundaton [RB approach” as prescribed by RBI, after considering the threshold level of collateralisation and required level of over
collateralisation for full recognition of collateral, have been taken as a proxy measure.
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32
A

1)

b)
i)

iv)

Capital Management {continued)
Credit risk {continued)

Credit risk measurement - loans and advances {continued)

Expected credit loss measurement {continued)

Measuring ECL — explanation of inputs, assumptions and estimation techniques {continued)

ECL computation:

The ECL is determined by projecting the PD, LGD and EAD for each future month and for each individual exposure or collective segment. These three components are multiplied together and
adjusted for the likelihood of survival (i.e. the exposure has not prepaid or defaulted in an earlier month).

Forward-looking information incorporated in the ECL model
The assessment of SICR and the calculation of ECL both incorporate forward-looking information. The Company has performed historical analysis and identified the key economic variables
impacting credit risk and expected credit losses for portfolio.

Iludgment has also been applied in this process. Forecasts of these economic variables (the “base economic scenario”) are provided on a regular basis and provide the best estimate view of the
economy over the next five years.

The assessment of SICR is performed using the Lifetime PD under each of the base, and the other scenarios, multiplied by the associated scenario weighting, along with qualitative and backstop
indicators. This determines whether the whole financial instrument is in Stage 1, Stage 2, or Stage 3 and hence whether 12-month or LifetimeECL should be recorded. Following this assessment,
the Company measures ECL as either a probability weighted 12 month ECL (Stage 1), or a prabability weighted Lifetime ECL {Stages 2 and 3). These probability-weighted ECLs are determined by
running each scenario through the relevant ECL model and multiplying it by the appropriate scenario weighting (as opposed to weighting the inputs).

As with any economic forecasts, the projections and likelihoods of occurrence are subject to a high degree of inherent uncertainty and therefore the actual outcomes may be significantly different
to those projected. The Company considers these forecasts to represent its best estimate of the possible outcomes and has analysed the non-linearities and asymmetries within the Company’s
different portfolios to establish that the chosen scenarios are appropriately representative of the range of possible scenarios.

The Company has identified the "GDP growth rate” as a key driver for the expected credit ioss.

The following table sets out the assumptions used for base case, best case and worst case ECL scenarios, taking GDP growth rate as key driver for expected loss:
Year ended March 31, 2021

ECL Scenario Assigned 2020 2021 2022 2023 2024
probabilites %

Base case 50% -10.30% 8.80% 8.00% 7.60% 7.40%

Best case 20% -8.80% 10.30% 9.40% 9.10% 8.90%

Worst case 30% -11.75% 7.30% 6.50% 6.20% 5.90%

There were no loan assets in the previous period FY 2019-20 and hence no comparable figures have been included.

The GDP estimates are used to project the grade wise PD for base case, best case and worst case scenario. The final (weighted) ECL is arrived at by assigning 50%, 20% and 30% weights to the base
case, best case and worst case ECL respectvely.

The GDP estimates are presented for calendar years & not financial years.
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32 Capital Management {continued)
A Credit risk {continued)

1) Credit risk measurement - loans and advances (continued)
b) Expected credit loss measurement (continued)
iv) Forward-looking information incorporated in the ECL model {continued)

Year ended March 31, 2021 Year ended March 31, 2020
Base case Best case Worst case Base case Best case Worst case
Assigned probabilites % 50% 20% 30% 0% 0% 0%
ECL (X in lakhs) 42421 129.32 1,248.30 - 2 |

Scenario weighted ECL as on March 31, 2021 is ¥ 612.46 lakhs ( March 31, 2020 % Nil ).

v) Financial assets measured on a collective basis
ECL s calculated on individual basis for all loan assets.

vi) Proposal appraisal
The Company collects relevant project/ corporate documents and initiates appraisal of the proposal. The evaluation process encompasses establishment of viability of proposal including
borrower’s ability to service the loan. The evaluation is undertaken through a combinaton of review of project/corporate documents, external rating rationales (if any), meetings with project
promoters/key officials, site visits, etc.
Proposals shall be approved by the Credit Commitee post recommendation by the Management Commitee.

Term loans /debentures can have fixed rate or floating rate of interest linked to the Company's benchmark rate or another agreed benchmark. There may be interest reset after defined intervals.

Below is the mix of assets with interest reset dates falling within 1 year and more than 1 year:

. Asat As at
Particulars March 31, 2021 March 31, 2020
Less than 1 year 7% 0.00%
More than 1 year 23% 0.00%

vii) Overview of modifed and forborne loan
All'the loan assets of the Company are categorised under Stage 1 and there are no modified or forborne loans.

| 093




Aseem Infrastructure Finance Limited

Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021
{All amounts are in INR Lakhs, unless otherwise stated)

32 Capital Management (continued)
A Credit risk (continued)

1) Credit risk measurement - [oans and advances {continued)

¢) Credit risk exposure

i) Maximum exposure to credit risk - Loans and debenture measured at amortised subject to impairment
The following table contains an analysis of the credit risk exposure of financial instruments for which an ECL allowance is recognised. The gross carrying amount of financial assets below also
represents the Company's maximum exposure to credit risk on these assets.

As at March 31, 2021
Term loans and debentures Ll Total
Stage 1 Stage2 Stage 3

Performing

Highest Safety - -
High Safety 28,705.28 28,705.28
Adequate Safety 134,364.66 - - 134,364.66
Moderate Safety 8,825.00 - - 8,825.00
Non- performing
Moderate Risk . -
High Risk/ Very High Risk/ Default - - -
Total 171,894.94 . - 171,894.94

As at March 31, 2020

Total
Stage 1 Stage 2 Stoge 3 o

Term loans and debentures

Performing
Highest Safety - 5
High Safety . .
Adequate Safety
Moderate Safety = = :
Non- performing . ”
Moderate Risk . .
High Risk/ Very High Risk/ Default 2 =
Total % = =

i) Maximum exposure to credit risk - Financial instruments not subject to impairment
The Company does not have any exposure to Financial instruments not subjected to impairment. The Company is exposed to credit risk from investments held in debt-oriented mutual fund units.
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32 Capital Management (continued)
A Credit risk (continued)
1) Credit risk measurement - loans and advances {continued)
c) Credit risk exposure (continued)
i) Collateral and other credit enhancement
The amount and type of collateral required depends on an assessment of the credit risk of the counterparty. Guidelines are in place covering the acceptability and valuation of each type of
collateral.
The Company employs a range of palicies and practices to mitigate credit risk. The most common of these is accepting collateral for funds advanced. The Company has internal policies on the

acceptability of specific classes of collateral or credit risk mitigaton,

The Company prepares a valuation of the collateral obtained as part of the loan origination process. This assessment is reviewed periodically. The principal collateral types are:
¢ charges over tangible assets such as property, plant and equipment; and
» charges over book debts, inventories, bank depasits, and other working capital items; and
o charges over financial instruments such as debt securities and equities,

The fair value of collateral affects the calculation of ECLs. It is generally assessed, at a minimum, at inception and re-assessed on a regular basis.

. Impairment Undrawn amount and . ., Fair value of collateral
Particulars Gross Exposure allowance Non Fund Based Facility EIR Adjustment Carrying amount held
As at March 31, 2021
Loans to corporate entities/individuals:
- Term loans 130,791.14 650.10 - 568.66 129,572.38 236,960.14
- Debentures and bonds 27,964.40 139.30 99.00 27,726.10 36,786.68
- Accrued interest on loans, debentures and bonds 744.36 3.72 - 740.64 744.36
- Other financial Asset 295.04 135 - - 293.69 295.04
- Non-Fund Based facility 12,100.00 60.50 12,100.00 . {60.50) 17,547.74
(Total 171,894.94 854.97 12,100.00 667.66 158,272.31 292,333.96
As at March m—
Loans to corporate entities/individuals:
- Term loans - -
- Debentures and bonds - - - - = -
- Accrued interest on loans, debentures and bonds - - = - - .
[Total = = - Z N N

iv) Loss allowance

The loss allowance recognised in the period is impacted by a variety of factors, as described below:

e transfers between Stage 1 and Stages 2 or 3 due to financial instruments experiencing significant increases (or decreases) of credit risk or becoming credit-impaired in the period, and the
consequent “step up” (or “step down") between 12-month and Lifetime ECL;

* additional allowances for new financial instruments recognised during the period, as well as releases for financial instruments de-recognised in the period;

e impact on the measurement of ECL due to changes in PDs, EADs and LGDs in the period, arising from regular refreshing of inputs to models;

® impacts on the measurement of ECL due to changes made to models and assumptions;

¢ financial assets derecognised during the period and write-offs of allowances related to assets that were written of during the period.
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32 Capital Management {continued)
A Credit risk {continued)

1) Credit risk measurement - loans and advances (continued)

¢) Credit risk exposure (continued)
iv) Loss allowance {continued}

An analysis of change in the gross carrying amount of the loan portfolic and corresponding loss allowance:
The following table further explains changes in the gross carrying amount of the loan portfolio to help explain their significance to the changes in the loss allowance for the same portfolio as

discussed below:

Year ended March 31,

2021

Term loans and debentures Total

Stage 1 Stage 2 Stage 3
Opening balance 5 e z
New assets originated or purchased 160,322.00 160,322.00
Assets derecognised or repaid (1,489.72) - {1,489.72)
Transfers to Stage 1 : =
Transfers to Stage 2 -
Transfers to Stage 3 - -
Amounts written of - - -
Closing balance 158,832.28 - 158,832.28
Term loans and debentures YearencedMarchi31, 2021 Total

Stage 1 Stage 2 Stage 3

Opening balance

New assets originated or purchased
Assets derecognised or repaid
Transfers to Stage 1

Transfers to Stage 2

Transfers to Stage 3

Amounts written of

Closing balance
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32 Capital Management (continued)
A Credit risk (continued)

1) Credit risk measurement - loans and advances (continued)
¢} Credit risk exposure {continued)
iv} Loss allowance (continued)

The following table explains the changes in the loss allowance between the beginning and at the end of the annual period due to various factors:

Term loans and debentures Year ended March 31, 2021

Stage 1 Stage 2

Stage 3

Total

Opening balance =
New assets originated or purchased
Assets derecognised or repaid (7.44)
Net remeasurement of loss allowance =
Transfers to Stage 1 " -
Transfers to Stage 2 =
Transfers to Stage 3 = -
Amounts written of 3 &

800.55
(7.44)

Closing balance 793.11 -

79311

Term loans and debentures Year ended March 31, 2020

Stage 1 Stage 2

Stage 3

Total

Opening balance
New assets originated or purchased - =
Assets derecognised or repaid
Net remeasurement of loss allowance = -
Transfers to Stage 1 - 5
Transfers to Stage 2 = E
Transfers to Stage 3 . -
Amounts written of " -

Closing balance

The origination of new loan assets is the primary factor that contributed to the change in the loss allowance during the period.
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32 Capital Management {continued)

B Liquidity risk
Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price. For the
Company, liquidity risk arises from obligations on account of financial liabilities viz. Trade payables, Borrowings and other financial liabilities.

Liquidity risk framework

The Company’s management is responsible for liquidity and funding as well as settlement management. In addition, processes and policies related to
such risks are overseen by senior management. Management monitors the Company’s net liquidity position through rolling forecasts on the basis of
expected cash flows.

Category Limits

Limits on cumulative negative gaps, as a % of cumulative -10% of cumulative outlows for O to 14 days

outlows [maximum] -20% of cumulative outlows for 15 days to 1 year

Capital adequacy ratio (CRAR) [minimum] 15%

Capital Classification Tier Il Capital shall not exceed Tier | Capital

Earnings at Risk (EaR) % 15 crore or 15% of the Annual Budgeted Net Interest Income; whichever is lower
Liquidity Coverage Ratio (LCR) 0.3

Financing arrangements
The Company had access to following undrawn borrowing facilities at the end of the reporting period:

Particulars As at As at
March 31, 2021 March 31, 2020

Floating rate

Borrowings

Expiring within one year 55,900.00 -
Expiring beyond one year -

Total 55,900.00 -

-
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32 capital Management {continued)

C Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: Foreign currency risk, interest rate risk and price risk.

(i) Foreign currency risk
The Company is exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect to the US Dollar in the year
ended March 31, 2021.

Foreign currency risk management
In respect of the foreign currency transactions, the Company does not hedge the exposures since it relates to foreign currency expense and the
management believes that the same is insignificant in nature and will not have a material impact on the Company.

The Company's exposure to foreign currency risk at the end of reporting period are as under:

Particulars As at As at
March 31, 2021 March 31, 2020

Financial liabilities
Provisions
Exposure in USD 0.46 -

Financial Assets

Trade receivables

Exposure in USD . .
Net exposure to foreign currency risk 0.46 -

Sensitivity to foreign currency risk
The following table demonstrates the sensitivity in USD with all other variables held constant. The below impact on the Company's profit before tax
is based on changes in the fair value of unhedged foreign currency monetary liabilities and asset at balance sheet date:

As at March 31, 2021 As at March 31, 2020
Currencies
Increase by 5%  Decrease by 5% Increase by 5% Decrease by 5%
usD {0.02) 0.02 £ -

(i) Cash flow and fair value interest rate risk

Interest rate risk is the potential loss arising from fluctuations in market interest rates. In order to mitigate the interest rate risk, the Company
periodically reviews its lending rates and the weighted average cost of borrowing, based on prevailing market rates.

The Company is subject to interest rate risk, primarily on loans and borrowings at floating rate. Interest rates are highly sensitive to many factors
beyond control, including the monetary policies of the Reserve Bank of India, deregulation of the financial sector in India, domestic and international
economic and political conditions, inflation and other factors. The Company’s policy is to minimize interest rate cash flow risk exposures on long-
term financing. The interest rate risk is managed by the analysis of interest rate sensitivity gap statements and by evaluating the creation of assets
and liabilities with a mix of fixed and floating interest rates.

Below is the overall exposure of the Company to interest rate risk:

Particulars As at As at
March 31, 2021 March 31, 2020

Variable rate liabilities

Borrowings 44,100.00 -
Variable rate assets

Loans 117,540.39 -
Sensitivity

The sensitivity of the statement of profit and loss is the Effect of the changes in market interest rates on borrowings and loans given. Below is the
impact on the Company's profit before tax due to interest rate sensitivity.

Particulars As at As at
March 31, 2021 March 31, 2020

Interest rates — increase by 0.50% 367.20 -

Interest rates — decrease by 0.50% (367.20) -

= Holding aii other variabies constant

{ii) Price risk
The Company is not exposed to price risk as at March 31, 2021 and March 31, 2020.
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33 Segment reporting
operating segments are reported in a manner consistent with the internal reporting provided to the Chief operating Decision Maker
(CODM). The Company operates in a single reportable segment i.e. lending loans to infrastructure companies, since the nature of the
loans are exposed to similar risk and return profiles. The Company operates in a single geographical segment 1.e. India.

(a) Segment revenue
The Company operates as a single segment. The segment revenue is measured in the same way as in the statement of income and
expenditure.

Particulars For the year ended For the period from
March 31, 2021 May 23, 2019 to
March 31, 2020
Segment revenue
- India 4,738.83 455.18
- Outside India - -
Total 4,738.83 455.18

Revenue from major customers
For the year ended March 31, 2021, Revenues from four customers of the company represents approximately X 2,463 lakhs of the
company’s total revenues. Each of the customer is contributing more than 10% of company's total revenue.

Note: No revenue from transactions with a single external customer or counterparty amounted to 10% or more of the Company’s total
revenue in period May 23, 2019 to March 31, 2020.

{b) Segment assets and segment liabilities

Particulars As at As at

March 31, 2021 March 31, 2020
Segment assets
- India 274,047.79 58,179.21
- Outside India - -
Segment liabilities
- India 45,732.07 444,06
- Qutside India - =
Total 274,047.79 58,179.21

34 Collateral / security pledged
The carrying amount of assets pledged as security for borrowings availed by the Company

Particulars As at As at

March 31, 2021 March 31, 2020
Pledged as security against borrowings
Receivables and Loan Assets 158,755.54 -
Other financial assets 295.04

Total 159,050.58 -
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35 Employee Benefits

{(A) Labour Law
The Indian Parliament has approved the Code on Social Security, 2020 which subsumes the Provident Fund and the Gratuity Act and rules
thereunder. The Ministry of Labour and Employment has also released draft rules thereunder on November 13, 2020 and has invited
suggestions from stakeholders which are under active consideration by the Ministry. The Company will evaluate the rules, assess the impact,
if any and account for the same once the rules are notified and become Effective.

(B) Defined Contribution Plan: Following amount is recognized as an expense

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Provident fund and other fund 20.65 -

(C) Defined Benefit Plan

The Company has a defined benefit gratuity plan in India. Every employee who has completed five years or more of service is eligible for
gratuity on cessation of employment and it is completed at 15 days salary {last drawn salary) for each completed year of service subject to
such limit as prescribed by The Payment of Gratuity Act, 1972 as amended from time to time. The company carries a provision in the
financial statements based on actuarial valuation.

Contribution to Gratuity fund (funded scheme)
In accordance with Indian Accounting Standard 19, actuarial valuation was done in respect of the aforesaid defined benefit plan of gratuity
based on the following assumptions:

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
(i) Actuarial assumptions
Discount rate (per annum) 6.95% 0.00%
Salary escalation rate 9.00% 0.00%
Retirement age 60.00 60.00

(ii) Asset information
The Company is responsible for the overall governance of the plan.

(iii) Changes in the present value of defined benefit obligation
defined benefit obligation at beginning of period - -

Current Service Cost 10.01

Benefit payments from plan -

Interest cost 0.12

Actuarial losses on obligations 1.71

Defined benefit obligation at ended of year 11.84 -

(iv) Changes in the Fair value of plan assets
Fair value of plan assets at beginning of the year =
Return on plan assets (excluding interest income) - -
Employer Contributions
benefit payments from plan assets - -
Actuarial gains -
Fair value of Plan assets at the end of the year - -
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35 Employee benefits (continued)
(C) Defined Benefit Plan (continued)

(v) Assets and liabilities recognised in the balance sheet
Defined benefit obligation
Fair value of plan assets
Net defined benefit liability

11.84

11.84

(vi) Expenses recognised in the Statement of profit and Loss

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Current Service cost

Interest cost on net defined benefit obligation

Past Service cost

Total expenses recognised in the Statement of profit and Loss

Included in note ‘Employee benefits expense’

10.01
0.12

10.13

{vii) Expenses recognised in the Statement of other comprehensive income

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Remeasurements (recognized in OCl)

Effect of changes in actuarial assumptions
Experience adjustments

(Return) on plan assets (excluding interest income)
Total remeasurements included in OCI

(viii} Sensitivity Analysis:

(0.27)
1.98

1.71

Particulars Asat .
March 31, 2021 March 31, 2020

Present value obligation

Discount rate +50 basis points 10.99 =

Discount rate -50 basis points 12.77 -

Salary Increase Rate +50 basis points 12.75 -

Salary Increase Rate -50 basis points 11.00

(ix) Projected plan cash flow

Maturity Profile ik st
March 31, 2021 March 31, 2020

Expected total benefit payments

Year1 0.03 =

Year 2 0.04 Z

Year 3 0.04

Year 4 0.13

Year 5 0.35 -

Next 5 years 395.06 =

(x) Provision for leave encashment

Maturity Profile As at As at

March 31, 2021 March 31, 2020

Liability for compensated absences
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36 Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled.

As at March 31, 2021 As at March 31, 2020

Assets Within 12 months after 12 Total Within 12 months after 12 months Total
months

Financial assets
Cash and cash equivalents 56,308.56 - 56,308.56 31,518.59 - 31,518.59
Loans 6,176.76 151,862.41 158,039.17 - - .
Investments - 59,281.74 59,281.74 - 26,591.01 26,591.01
Other financial assets 232.52 61.17 293.69 - = -
Non-Financial assets
Deferred tax assets (net) - - - - 57.31 57.31
Property, plant and equipment - 13.75 13.75 - = -
Intangible assets under development - 73.17 73.17 - - -
Other non-financial assets 37.71 - 37.71 - = -
Total Assets 62,755.55 211,292.24 274,047.79 31,518.59 26,648.32 58,166.91
liabilities
Financial liabilities
Trade payables 31.91 - 31.91 - =
Borrowings 136.13 44,046.36 44,182 .49 * = =
Other financial liabilities 616.20 70.52 686.72 390.93 - 390.93
Non Financial liabilities
Current tax liabilities 49.01 - 49.01 43.16 = 43.16
Provisions 38.06 55.68 93.74 .
Deferred tax liabilities (net) - 547.22 547.22 B = -
Other non-financial liabilities 140.98 - 140.98 9.97 s 9.97
Total liabilities 1,012.29 44,719.78 45,732.07 444.06 = 444.06
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37 Interest in associate

Carrying amount as at % of ownership interest
Assets March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
NIIF Infrastructure Finance Limited (Formerly IDFC 59,281.74 26,603.31 30.83%" 30.00%

Infrastructure Finance Limited)
* The company has considered its ownership interest on a diluted basis due to equitable rights of holders of Compulsorily Convertible Preference
Shares of the associate Company to the dividends, if any, declared for equity shareholders.

The Company has acquired interest in NIIF Infrastructure Finance Limited on March 29, 2020 and with two Additional infusions on May 20, 2020
and on March 29, 2021. The Company's interest in associate is accounted for using the equity method in the consolidated financial statements.
This is an unlisted investment and hence quoted prices are not available. The following table illustrates the summarised financial information of
the associate:

significant financial information of associate

Summarised Balance sheet as at: March 31, 2021 March 31, 2020

Financial Assets 916,400.00 666,485.00
Non-financial Assets 8,938.00 4,966.00
Financial liabilities 737,735.00 587,580.00
Non-financial liabilities 605.00 526.00
Net assets 186,998.00 83,345.00
Summarised statement of profit and loss for the period March 31, 2021 March 31, 2020

ended:

Total Income 71,568.00 52,130.00
profit for the year 13,175.00 453.00
Other comprehensive income/ (expense) 35.00 (1.00)
Total comprehensive income 13,210.00 452.00

The Particulars of investments in associates as on March 31, 2021 are as follows :

Particulars Amount
Original Cost of investment on March 29, 2020 26,591.01
Additional Investment on May 21, 2020 8,437.50
Additional Investment on March 30, 2021 20,150.48
Share of Post Acquisition profit/Loss 4,061.81
Share of Post Acquisition OCI 10.73
Share of share issue expenses (9.79)
Goodwill/(Capital Reserve) E:
Impairment s
Carrying amount of investment 59,281.74

\ 104




Aseem Infrastructure Finance Limited

Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021

{All amounts are in INR Lakhs, unless otherwise stated)

37.1 Interest in associate

Additional information as required by Paragraph 2 of the General Instructions for Preparation of Consolidated Financial Statements to Schedule Ill to the Companies Act, 2013

As at March 31, 2021

Net assets, i.e., tatal assets

Share of profit or loss

Share of Other Comprehensive

Share of Total Comprehensive

minus total liabilities Income {OCI) Income (TCI)
Name of the entity As % of Amount As % of Amount As % of Amount As % of Amount
consolidated consolidated consolidated consolidated
net assets prafit or loss ocal TCl
Parent
Aseemn Infrastructure Finance Limited 100.00% 228,315.72 20.76% 1,060.85 -58.97% {3.98) 20.65% 1,056,87
Associate {Investment as per the equity method)
Indian
NHF Infrastructure Finance Limited (Formerly 0.00% 79.24% 4,04951 158.97% 10.73 79.35% 4,060.24
IDFC Infrastructure Finance Limited})
Total 100.00% 228,315.72 100.00% 5,110.36 100.00% 6.75 100.00% 5,117.11

As at March 31, 2020

Net assets, i.e., total assets

Share of profit or loss

Share of Other Comprehensive

Share of Total Comprehensive

minus total liabilities Income (OCl) Income (TCl)
Name of the entity As % of Amount As % of Amount As % of Amount As % of Amount
consolidated consalidated consolidated consolidated
net assets profit or loss ocl TCl
Parent
Aseem Infrastructure Finance Limited 100.00% 57,735.15 65.01% 22.85 NA 65.01% 2285
Associate {Investment as per the equity method)
Indian
NIIF Infrastructure Finance Limited (Formerly 0.00% 34 99% 1230 NA 34.99% 12.30
IDFC Infrastructure Finance Limited)
Total 100.00% 57,735.15 100.00% 35.15 0.00% - 100.00% 35.15
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38 Note on COVID-19

The outbreak of COVID-19 virus which was declared a global pandemic by the World Health Organisation on March 11, 2020
continues to spread across the globe including India, resulting in significant volatility in financial markets and a significant decrease in
global and India’s economic activities.

The pandemic has generally impacted businesses including lending business, fee income, collection efficiency etc. which in turn may
impact customer defaults and consequently impairment allowance. The Company continues to closely monitor the situation and in
response to this health crisis has implemented protocols and processes to execute its business continuity plans and help protect its
employees and support its clients. The Company has not seen any adverse impact on its collections till date.

The Company has also raised equity and compulsorily Convertible preference capital during March 2021 to augment its capital base.
The Company continues to meet its operating and financial obligations, has maintained a higher than required capital adequacy ratio
and has adequate financial resources to run its business. The Company has not experienced any material disruptions due to this
pandemic and has already considered impact if any, on carrying value of assets based on the external or internal information available
up to the date of approval of financial statements. However, the extent to which COVID-19 pandemic will continue to impact the
Company’s business, results of operations, financial position and cash flows will depend on future developments which remain
uncertain, including, among other things, any new information concerning the severity of the COVID-19 pandemic and any action to
contain its spread or mitigate its impact. Based on current indicators of future economic conditions, the Company expects to recover
the carrying amount of the financial assets and also conservatively carries Additional impairment provision. The Company is closely
monitoring any material changes to future economic conditions and resultant impacts, if any, on the expected credit loss provisions.

39 Certificate of Registration (CoR) conditions note

The Reserve Bank of India (RBI) had issued Certficate of Registration {COR) to the Company as a non-banking financial company,
infrastructure finance company (“NBFC - IFC”) on January 28, 2020. The Company had been allowed by the RBI an extended timeline
up to March 31, 2021 to comply with the COR conditions relating (i) meeting 75% of asset criteria stipulated for the purpose of IFC -
NBFC and the CRAR position; and (ii) commence business (Principal Business Activity as an NBFC-IFC) of having financial assets of more
than 50% and income of more than 50% from these financial assets. As on February 24, 2021, the Company had achieved full
compliance with all the COR conditions and sent due intimation and confirmation to the RBI in this regard.

Thereafter, the Company received % 81,500.00 lakhs as compulsorily Convertible preference share capital Fromthe President of India
(represented by and acting through the Secretary, Department of Corporate Affairs, Ministry of Finance, Government of India) and X
13,190.48 lakhs as equity infusion From its existing shareholder on March 26, 2021. As the deployment in infrastructure projects of
these significant capital infusion funds would take time, the Company had requested the RBI on March 19, 2021 for a further
extension of time to meet its 75% infrastructure asset criteria. The Company for the aforesaid reasons could not meet the 75% of asset
criteria condition as at March 31, 2021, The RBI has granted a further extension of 6 months up to September 30, 2021 to ensure the
pending compliance.

106




Aseem Infrastructure Finance Limited

Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021
(All amounts are in INR Lakhs, unless otherwise stated)

40 Capital Management

The Company maintains an actively managed capital base to cover risks inherent in the business and is meeting capital adequacy
requirements of the local banking supervisor, Reserve Bank of India (RBI) of India. The adequacy of the Company’s capital is monitored using,
amongst other measures, the regulations issued by RBI. Company has complied in full with all its externally imposed capital requirements
over the reported period. The primary objectives of the Company’s capital management policy are to ensure that the Company complies with
externally imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to support its business and to
maximise shareholder value.

The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk
characteristcs of its activities. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend payment
to shareholders, return capital to shareholders or issue capital securities. No changes have been made to the objectives, policies and
processes from the previous years. However, they are under constant review by the Board.

The following Additional information is disclosed in terms of the RBI circular {Ref No. DNBR .PD. 008 / 03.10.119 / 2016-17 dated September
01, 2016) and RBI circular DNBR(PD) CC No. 053 / 03.10.119 / 2015-16 :

Items As at March 31, 2021 As at March 31, 2020

i. CRAR (%) 149.95% 638.88%
ii. CRAR - Tier | capital (%) 149.28% 638.88%
ii. CRAR - Tier Il capital (%) 0.67% 0.00%

As per RBI Prudential norms, the minimum CRAR requirement for NBFCs is 15% and the Company has maintained CRAR well above the
regulatory norms throughout the year.
Regulatory capital-related information is presented as a part of the RBI mandated disclosures. The RBI norms require capital to be
maintained at prescribed levels. In accordance with such norms, Tier | capital of the company comprises of share capital, share premium,
reserves and Tier Il capital comprises of provision on loans that are not credit-impaired. There were no changes in the capital management
process during the periods presented.
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41 Reconciliation of equity from previous GAAP to Ind AS

Particulars Note As at
March 31, 2020

Equity as per previous GAAP 57,768.28
GAAP adjustments

Share of profit of associate B.1 (30.05)
Deferred tax on above adjustments (3.08)
Total - GAAP adjustments (33.13)
Equity as per Ind AS 57,735.15

Reconciliation of total comprehensive income from previous GAAP to Ind AS

For the period

Particulars Notes from May 23, 2019 to
March 31, 2020

Net profit for the period as per previous GAAP 68.28
GAAP adjustments

Share of profit of associate B.1 (30.05)
Deferred tax on above adjustments (3.08)
Total - GAAP adjustments (33.13)
Total comprehensive income after tax as per ind AS 35.15

All the adjustments on account of Ind AS are non-cash in nature, hence there is no material impact on the Statement of Cash flows.

explanations to reconciliations

B.1 Share of profit of associate
Under previous GAAP, share of profit of associate was calculated based on the IGAAP financials of associate, however, under Ind AS, it is
calculated basis the Ind AS financial of associate.
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Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021
{All amounts are in INR Lakhs, unless otherwise stated)

42 Disclosure Pursuant to RBI Notification no RBI/2019-20/170 DOR {NBFC).CC.PD.No0,109/22.10.106/2019-20

Asset Classification as per RBI Norms Asset Classificationas  Gross Carrying Loss Allowances Net Carrying Provisions Diference between Ind
per Ind AS 109 Amount as per Ind  {Provisions} as required Amount required as per AS 109 provisions and
AS under Ind AS 109 IRACP norms IRACP norms
1 2 3 4 (5=3-4) 3 (7=4-6)
Performing assets
Stage 1 158,832.28 793.11 158,039.17 632.35 160.76
Standard
Stage 2 .
Subtotal 158,832.28 793.11 158,039.17 632.35 160.76
Non-Performing Assets {NPA)
Substandard Stage 3 - . . - -
Doubtful - up to 1 year Stage 3 = - E :
1to 3years Stage 3 - -
More than 3 years Stage 3 - = - -
Subtotal for Doubtful - - - - -
Loss
Subtotal for NPA = = E: -
Other items such as guarantees, loan commitments, etc. which are in Stage 1 12,100.00 60.50 12,039.50 - 60.50
the scope of Ind AS 109 but not covered under current Income Stage 2 5
Recognition, Asset Classification and Provisioning (IRACP) norms
Stage 3 =
Subtotal 12,100.00 60.50 12,039.50 60.50
Total Stage1 170,932.28 85361 170,078 67 632,35 221.26
Stage 2 > - . E -
Stage 3 - - - - -
Total 170,932.28 85361 170,078.67 632.35 221.26
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Aseem Infrastructure Finance Limited
Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021

(All amounts are in INR Lakhs, unless otherwise stated)

43 Additional Disclosures as per the circular issued by the Reserve Bank of India (Ref no. DNBR .PD. 008/ 03.10.119/ 2016-17 dated

September 01,2016) & RBI circular DNBR(PD) CC no. 053/ 03.10.119 / 2015-16) in respect of Non Banking Financial (Non deposit
accepting or holding) Systemically Important (NBFC-ND-S!} is as under:

The disclosure are based on the Ind AS Financials. Accordingly, the corresponding comparative for the previous period have been
restated, in order to confirm to current period presentation.

Additional Disclosures required by the Reserve Bank of India ('RBI')

Capital funds, risk assets/ exposure and risk asset ratio (CRAR)

S.No Item For the year ended For the year ended
March 31, 2021 March 31, 2020
1 CRAR(%) 149.95% 638.88%
2 CRAR-Tier | capital (%) 149.28% 638.88%
3 CRAR-Tier Il Capital (%) 0.67% 0.00%
4 Amount of subordinated debt raised as Tier-ll capital - -
5 Amount raised by issued of Perpetual Debt Instruments - -
Investments
S.No Particulars For the year ended For the year ended

March 31, 2021 March 31, 2020

1  Value of investments

(i) Gross value of investments
(a) in India 55,218.99 26,591.01

(a) outside India

(i) Provision for Depreciation
(a) in India
(a) outside India

(iif) Net value of investments
(a) in India 55,218.99 26,591.01

(a) outside India
2  Movement of provisions held towards Depreciation on investments

(i) Opening balance

(i) Add : Provisions made during the year

(iiii) Less : Write-off/ write-back of excess provision during the year
(i) Closing balance

Movement of provisions held towards Depreciation on investments
(i) Opening balance
(i)  Add: Provisions made during the year =
(ii}  Less: Write-offs/ write-back of excess provisions during the year -
{iv) Closing balance

Derivatives
The Company has no transactions / exposure in derivatives in the year ending March 31, 2021 and period ending March 31,

2020, hence the related disclosures are not applicable to the Company.

Disclosures relating to Securitisation
The Company has not entered in Securitisation transaction in the year ending March 31, 2021 and period ending March 31, 2020.

Hence the related disclosures are not applicable to the Company.

Details of Financial Assets sold to Securitisation / Reconstruction Company for Asset Reconstruction
The Company has not sold any financial asset to Securitisation/ reconstruction company for asset reconstruction in the year
ending March 31, 2021 and the period ending March 31, 2020. Hence the related disclosures are not applicable to the Company.




Aseem Infrastructure Finance Limited
Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021
(All amounts are in INR Lakhs, unless otherwise stated)

43 Additional Disclosures required by the Reserve Bank of India ('RBI') {continued)

f. Details of Assignment transactions
The Company has not undertaken any assignment transactions in the year ending March 31, 2021 and the period ending March
31, 2020. Hence the related disclosures are not applicable to the Company.

g. Details of non-performing financial assets purchased / sold
The Company has not purchased / sold any non-performing financial assets in the year ending March 31, 2021 and period ending
March 31, 2020. Hence the related disclosures are not applicable to the Company.

h. Exposure

i. Exposure to Real Estate Sector
This disclosure is not applicable to the Company as there are no exposures, direct or indirect to real estate sector as at March 31,
2021 and March 31, 2020.

ii. Exposure to Capital Market
This disclosure is not applicable to the Company as there are no exposures to capital market as at March 31, 2021 and March 31,
2020.

i. Details of financing of parent company products
This disclosure is not applicable to the Company as there is no financing of Parent Company products.

j Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the NBFC
The Company has not lent/ invested/ lent and invested in Single Borrower / Single Group of Borrowers in excess of limits
prescribed by the RBI during the year ended March 31, 2021 and period ended March 31, 2020.

k. Unsecured Advances
The Company has not given any unsecured advances in the year ended March 31, 2021 and period ended March 31, 2020.

I Registration obtained from other financial sector regulators
The Company is not registered with any financial sector regulators except with the RBI.

m Disclosure of Penalties imposed by RBI and other regulators
No Penalties were imposed by the RBI and other regulators during the year ended March 31, 2021 and the period ended March
31, 2020.

n Provisions and contingencies (shown under the head expenditure in Statement of profit and Loss):
S.No. Particulars For the year ended For the year ended

March 31, 2021 March 31, 2020
(i) Provision made towards income tax 983.10 88.68
(ii) Provision for employee benefits 132.02 -
(iii) Provision for employee stock compensation cost -
(iv) Provision for gratuity 11.84 -
(v) Provision for compensated absence cost 21.40 -
(vi) Provision for impairment of financial assets 854.97 -

{vii)

(viii)
o. Draw Down from Reserves

There has been no draw down from reserves during the period ending March 31, 2021 and March 31, 2020. Hence the related

disclosures are not applicable to the Company.

Provisions for Depreciation on Investment
Provision towards NPA = =

p. Concentration of Advances, Exposures and NPAs
i) Concentration of Advances
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Particulars For the year ended | For the year ended
March 31, 2021 March 31, 2020

Total Advances to twenty largest borrowers 151,687.73 -

Percentage of Advances to twenty largest borrowers to Total Advances 95.10% 0.00%
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43 Additional Disclosures required by the Reserve Bank of India ('RBI') (continued)
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i) Concentration of Exposures

Particulars For the year ended | For the year ended
March 31, 2021 March 31, 2020

Total Exposures to twenty largest borrowers / customers 164,057.84 -

Percentage of Expaosures to twenty largest borrowers / customers to Total Exposure 95.46% 0.00%

on borrowers / customers

Exposure does not include investment in associate.

iii) Concentration of NPAs

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Total of Exposures to top four NPA accounts®

* there are no account classifed as NPA as on March 31, 2021 and March 31, 2020.

iv) Sector-wise NPAs (% of NPA to Total Advances in that sector)

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Agriculture & allied activities

MSME

Corporate borrowers

Services

Unsecured personal loans

Auto loans

Other personal loans

v) Movement of NPAs

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

(i) Net NPAs to Net Advances (%)

(ii) Movement of NPAs (Gross):

(a) Opening balance

(b) Additions during the year

(c) Reductions during the year

(d) Closing balance

(iii) |Movement of Net NPAs

(a) Opening balance

(b) Additions during the year

(c) Reductions during the year

(d) Closing balance

(iv) |Movement of provisions for NPAs (excluding provisions on standard assets)

(a) Opening balance

(b) Provisions made during the year

(c) Write-off / write-back of excess provisions

(d) Closing balance

Overseas Assets (for those with Joint Ventures and Subsidiaries abroad)

The Company has not invested in overseas assets in the period ending March 31, 2021 and March 31, 2020.

Off-balance Sheet SPVs sponsored by the Company

The Company has not sponsored of-balance sheet SPV in the period ending March 31, 2021 and March 31, 2020.

Disclosure of Complaints
There were no customer complaints recieved during the year.




Aseem Infrastructure Finance Limited
Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021
(All amounts are in INR Lakhs, unless otherwise stated)

43  Additional Disclosures required by the Reserve Bank of India {'RBI') (continued)
t.  Statement on Asset Liability Management
Maturity pattern of certain items of assets and liabilities as at March 31, 2021
S.No Item Upto30/31  Over ane month to Over two months Over three months Over six months Over one year Over three years Over five years Total
days two months upto three months to six months to one year to three years to five years
Liabilities
Borrowings 136.13 - 17,640.00 17,640.00 8,766.36 44,182.49
Assets -
Investrments . - . - - 59,281.74 59,281.74
Loans 348 1,132.68 641.68 1,522.07 2,876.85 18,183.99 13,45235 120,226.07 158,039.17
Maturity pattern of certain items of assets and liabilities as at March 31, 2020
S.No itern Upto30/31 Over one month to Over two months Over three months Over six months Qver one year Over three years Over five years Total
days two months upto three months to six months to one year to three years to five years
Assets .
Investments . - - - - 26,591 01 26,591.01
u.  Restructured advances

There are na restructured advance as on 31st March 2021, hence disclosure of information as required in terms of Para 24 of Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and
Deposit taking Company {RBI guidelines) is not requiced.

Fraud Reporting

As required by the Chapter Il paragraph 5 for Monitaring of frauds in NBFCs (RBI guidelines), the details of frauds noticed / reported are as below:

Particulars Year ended Year ended
31st March 2021 31st March 2020

Amount Involved

Amount Recovered

Amount written off/provided
Balance
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Aseem Infrastructure Finance Limited
Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021
(All amounts are in INR Lakhs, unless otherwise stated)

44 Public disclosure on liquidity risk
The disclosure in terms of RBI circular ref. DOR.NBFC{PD)CC.N0.102/03.10.001/2019-20 dated November 04, 2019 on liguidity
risk management framework for NBFCs is provided below :

(i) Funding concentration based on significant counterparty

Amount % of Total % of Total
Sr no |No of significant counterparties (X in lakhs) deposits liabilities
1 1 44,182.49 = 0.98

(i)  Top 20 large deposits - Nil
(i)  Top 10 borrowings: X 44,182.49 fakhs (represent 100.00% of total borrowings)

(iv)  Funding concentration based on significant instrument/product

Amount % of Total
Sr no [Name of instrument (X in lakhs) liabilities
1|Term loans from Banks 44,182.49 0.98

(v)  Stock ratios:

As a % of total As a % of total As a % of total
Sr no |Instrument public funds liabilities assets
(a) |Commercial papers Nil Nil Nil
(b) [Non Convertible Debentures (original maturity <1 year) Nil Nil Nil
(c) |Other short term liabilities 2.29% 2.25% 0.37%

(vi) Institutional set-up for liquidity risk management
The Company has instituted Asset Liability Management Policy under which the Asset Liability Management Commitee
{ALCO) has been set up for oversight of Asset Liability Management (ALM), including liguidity risk management. The
overall ALM framework as well as liquidity risk is managed by :

(i) Board-which provides the overall direction for the Policy and framework.

(ii) ALCO-comprises of Nominee Director of NIIF Fund Il, Nominee of NIIF Fund Il (majority shareholder), Chief Executive
Officer (CEO), Head-Risk and Chief Financial Officer (CFQ). It is a decision making body responsible for strategic
management of interest rate and liquidity risks.

(iii) Asset Liability Management Support Group-which consist of operating staff from Risk, Accounts and Treasury group,
who analyse/monitor liquidity Profile, limits & report to ALCO & RBI.

(iv) Finance Commitee -comprises of CEO, Head-Risk and CFO which is authorised to borrow monies through various
instruments permited by RBI.

(v) Treasury Group-which is ALM support group and is responsible for fund raising, maintain appropriate liquidity
buffers, provide market related inputs and actively implement ALM strategy.
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Aseem Infrastructure Finance Limited

Notes forming part of consolidated financial statements as at and for the year ended March 31, 2021

{All amounts are in INR Lakhs, unless otherwise stated)

45. [Schedule to the Balance Sheet of a Non Banking Financial Company as required in terms of paragraph 18 of Non-Banking Financial Company -

Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016]

LIABILITIES SIDE
1 Loans and advances availed by the NBFC inclusive of interest Amount Outstanding Amount Overdue
accrued thereon but not paid:
a. Debentures (other than falling within the meaning of public
- Secured -
- Unsecured =
b. Deferred Credits =
¢. Term Loans 44,182.49
d. Inter-corporate loans and borrowings - -
e. Commercial Paper - -
f. Public Deposits (Refer note 1 below) =
g. Other Loans
ASSET SIDE
2 Break up of Loans and Advances including bills receivables Amount Outstanding
[other than those included in{4) below]:
a. Secured 158,039.17
Unsecured
3 Break up of Leased Assets and stocks on hire and other assets Amount Outstanding

counting towards AFC activities

i. Lease Assets including lease rentals under sundry debtoars:
a. Finance Lease
b. Operating Lease

ii. Stocks on hire including hire charges under sundry debtors:
a. Assets on hire
b. Repossessed Assets

iii. Other Loans counting towards AFC actvities:
a. Loans where assets have been repossessed
b. Loans other than (a) above

4  Break up of Investments:
Current Investments
1. Quoted
i. Shares - Equity
- Preference
ii. Debentures and Bonds
iii. Units of mutual funds
iv. Government Securities
v. Others
2. Unquoted
i. Shares - Equity
- Preference
ii. Debentures and Bonds
iii. Units of mutual funds
iv. Government Securities
v. Others

Amount
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45. [Schedule to the Balance Sheet of a Non Banking Financial Company as required in terms of paragraph 18 of Non-Banking Financial Company -
Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016] (continued)

4 Break up of Investments (continued):
Long Term Investments
1. Quoted
i. Shares - Equity
- Preference
ii. Debentures and Bonds =
iii. Units of mutual funds =
iv. Government Securities -
v. Cthers
2. Unquoted
i. Shares - Equity 59,281.74
- Preference -
ii. Debentures and Bonds -
ji. Units of mutual funds
iv. Government Securities

v. Others
5 Borrower group-wise Classification of asset financed (Refer note 2 below):
Category Amount net of provision
Secured Unsecured Total
1 Related parties**
a. Subsidiaries - - -
b. Companies in the same group = = *
c. Other related parties - J -
2 Other than related parties 158,039.17 - 158,039.17
Total 158,039.17 - 158,039.17
6 Investor group-wise Classification of all investments (current and long term) in shares and securities (both quoted and unquoted): (Refer note
3 below)
Category Market Value/ Break up of Book Vaiue {Net of
fair value or NAV Provisions)
1 Related parties**
a. Subsidiaries ] +
b. Companies in the same group 65,093.38 59,281.74
c. Other related parties - -
2 Other than related parties = -
Total 65,093.38 59,281.74

** Ag per Accounting Standard issued by the Institute of Chartered Accountants of India ('ICAl").

7 Other information Amount
i. Gross Non-Performing Assets
a. Related parties =
b. Other than related parties -
ii. Net Non-Performing Assets
a. Related parties
b. Other than related parties =
iii. Assets acquired in satisfaction of debt -
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45. [Schedule to the Balance Sheet of a Non Banking Financial Company as required in terms of paragraph 18 of Non-Banking Financial Company -
Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016] {continued)
Notes:

1 Asdefined in paragraph 2(1)(xii) of the Non-Banking Financial Companies Acceptance of Public Deposits (Reserve Bank) Directions, 1998.
Provisioning norms shall be applicable as prescribed in the Non-Banking Financial Company - Systemicaily Important Non-Deposit taking
2 Company (Reserve Bank) Directions, 2016.
All Accounting Standards and Guidance Notes issued by the Institute of Chartered Accountants of India ('ICAI') are applicable including for
3 valuation of investments and other assets as also assets acquired in satisfaction of debts. However, market value in respect of quoted
investments and break up/ fair value/ NAV in respect of unquoted investments should be disclosed irrespective of whether they are classified as

long term or current in category 4 above.

46 The additional information required to be disclosed in terms of RBI circular (Ref. No. RBI/2009-2010/356/IDMD/4135 /11.08.43/2009-10) dated
47 Previous period figures have been regrouped/reclassified wherever necessary to correspond with those of the current year's classification/disclosure.

As per our report of even date.

For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Aseem Infrastructure Finance Limited
ICAI Firm Registration No. 301003E/E300005

per Rutushtra Patell Surya Prakash Rao Pendyala Rajiv Dhar

Partner Director Director

Membership No : 123596 DIN: 02888802 DIN: 00073997

Place: Mumbai Virender Pankaj Nilesh Sampat Karishma Jhaveri

Date: June 8, 2021 Chief Executive Officer Chief Financial Officer Company Secretary
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Aseem Infra Finance

Independent
Auditor’s Report

To the Members of Aseem Infrastructure Finance Limited

Report on the Audit of the
Standalone Financial Statements

Opinion

We have audited the accompanying standalone
financial statements of Aseem Infrastructure Finance
Limited (the "Company"), which comprise the Balance
sheet as at March 31 2021, the Statement of Profit and
Loss, including the statement of Other Comprehensive
Income, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and notes
to the standalone financial statements, including a
summary of significant accounting policies and other

explanatory information.

In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
standalone financial statements give the information
required by the Companies Act, 2013, as amended (the
“Act”) in the manner so required and give a true and
fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the
Company as at March 31, 2021, its profit including
other comprehensive income, its cash flows and the

changes in equity for the year ended on that date.
Basis for Opinion

We conducted our audit of the standalone financial
statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of
the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for
the Audit of the Standalone Financial Statements'
section of our report. We are independent of the
Company in accordance with the ‘Code of Ethics' issued
by the Institute of Chartered Accountants of India
together with the ethical requirements that are
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relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the standalone financial

statements.
Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the other information. The other
information obtained at the date of this auditor's report is the Directors' report, Secretarial
Audit report and CSR report but does not include the standalone financial statements and our
auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and

we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether such other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date
of this auditor's report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting
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records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriste accounting policies;
making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair
view and are free from material misstaternent, whether due to fraud or

error.

In preparing the standaione financial statements, management is responsible
for assessing the Company's ability to conunue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to
liguidate the Company or to cease cperations, or has no realistic alternative

but to do so.

Those Board of Directors are also responsible for overseeing the Company's

financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial

Statements

Our objectives are to obtain reasonable assurance about whether the
standalone financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial

statements

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

- Identify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.



+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness

of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matter

The comparative financial information of the Company for the period May 23, 2019 to March 31,
2020 included in this financial statements, are based on the previously issued statutory financial
statements prepared in accordance with the Companies (Accounting Standards) Rules, 2006
audited by us and we expressed an unmodified opinion on those financial statements dated June
30, 2020, as adjusted for the differences in the accounting principles adopted by the Company
on transition to the Ind AS, which have been audited by us. The Company has adopted Ind AS
from April 1, 2020, with the effective transition date of May 23, 2019 but since, the Company had
no assets and liabilities on the effective transition date, as it was the date of incorporation of the
Company, no opening Ind AS Balance Sheet has been presented as described in detail in Note 2
(i) of the accompanying financial statements.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (the “Order”),
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, we give in the “Annexure |” a statement on the matters

specified in paragraphs 3 and 4 of the Order.
2. As required by Section 143(3) of the Act, we report that

(a8) We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes of

our audit;

(b) In our opinion, proper books of account as required by law have been
kept by the Company so far as it sppears from our examination of those

Dooks;

(c) The Balance Sheet, the Statement of Profit and Loss including the
Statement of Other Comprehensive Income, the Cash Flow Statement and
Statement of Changes in Equity dealt with by this report are in agreement

with the books of account;

(dyIn our opinion, the aforesaid financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with
Companies (Indian Accounting Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as
on March 31, 2021 taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2021 from being appointed as a
director in terms of Section 164 (2) of the Act;

(fy With respect to the adequacy of the internal financial controls with
reference 1o these financial statements and the operating effectiveness of

such controls, refer to our separate Report in “Annexure Ii" to this report;

(g) The provision of section 197 read with Schedule V of the Act are not
applicable to the Company for the year ended March 31, 2021; and

(h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rufe 11 of the Companies (Audit and Auditors) Rules, 2014,
as amended in our opinion and to the best of our information and according

to the explanations given to us:

i. The Company does not have any pending litigations which would impact its

financial position;



ii. The Company did not have any long term contracts including derivative contracts for which

there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Rutushtra Patell

Partner Membership No.: 123596
UDIN: 21123596AAAACT9409
Place: Mumbai

Date: June 8, 2021

ANNEXURE | REFERRED TO IN PARAGRAPH 1 OF REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS ON OUR REPORT OF EVEN DATE

(i) (a8)The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year and no

material discrepancies were identified on such verification.

(c) According to the information and explanations given by the management and audit
procedures performed by us, there are no immovable properties, included in property, plant
and equipment of the company and accordingly, the requirements under paragraph 3(i)(c) of
the Order are not appticable to the Company

The Company's business does not involve inventories and, accordingly, the requirements under

paragraph 3(ii) of the Order are not applicable to the Company.

(i) According to the information and explanations given to us and audit procedures
performed by us, the Company has not granted any loans, secured or unsecured to companies,
firms, Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013 (the “Act"). Accordingly, the provisions of clause 3fiii)(a),
(b) and (c) of the Order are not applicable to the Company and hence not commented upon.

(iv) In our opinion and according to the information and explanation given to us, there are no
loans, investments, guarantees and securities granted in respect of which provisions of section
185 and 186 of the Act are applicable and hence not commented upon

{(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.
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(vi) To the best of our knowledge and as explained, the Central Government
has not specified the maintenance of cost records under Section 148(1) of

the Act, for the services of the Company.

(vii)(a) Undisputed statutory dues including provident fund, income-tax, good
and service tax, cess and other statutory dues have generally been regularly
deposited with the appropriate authorities though there has been a slight

delay in one instance

(b) According to the information and explanations given to us and audit
procedures performed by us, no undisputed amounts payable in respect of
provident fund, income-tax, goods and service tax, cess and other statutory
dues were outstanding, at the year end, for a period of more than six months
from the date they became payable. The provisions related to employees’
state insurance, service tax, sales-tax, duty of custom, duty of excise, value

added tax, are not applicable to the Company

(c) According to the information and explanations given to us, there are no
dues of income tax, goods and service tax and cess which have not been

deposited on account of any dispute.

(viii) In our opinion and according to the information and explanations given
by the management, the Company has not defauited in repayment of loans
or borrowing to a financial institution, bank or government. The Company did
not have any dues in respect of a financial institution or bank or to

government or dues to debenture holders during the year

(ix) In our opinion and according to the information and explanations given
by the management and audit procedures performed by us, the Company
has utilized the monies raised by way of term loans for the purposes for
which they were raised. According to the information and explanations given
by the management and audit procedures performed by us, the Company
has not raised any money by way of debt instruments, initial public offer or
further public offer

(x) Based upon the audit procedures performed for the purpose of reporting
the true and fair view of the financial statements and according to the
information and explanations given by the management, we report that no
fraud by the Company or no fraud / material fraud on the Company by the
officers and employees of the Company has been noticed or reported during

the year.

(xi) According to the information and explanations given by the
management, the provisions of section 197 read with Schedule V of the Act
are not applicable to the Company and hence reporting under clause 3(xi)

are not applicable and hence not commented upon.



(x) Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given by
the management, we report that no fraud by the Company or no fraud / material fraud on the
Company by the officers and employees of the Company has been noticed or reported during
the year.

(xi) According to the information and explanations given by the management, the provisions of
section 197 read with Schedule V of the Act are not applicable to the Company and hence

reporting under clause 3(xi) are not applicable and hence not commented upon

(xiv) According to the information and explanations given by the management and audit
procedures performed by us, the Company has complied with provisions of section 42 of the
Act in respect of the preferential allotment and private placement of shares. According to the
information and explanations given by the management, we report that the amounts raised,
have been used for the purposes for which the funds were raised. According to the
information and explanations given to us and on an overall examination of the balance sheet,
the Company has not made any allotment of fully or partly convertible debentures during the
year

(xv) According to the information and explanations given by the management and audit
procedures performed by us, the Company has not entered into any non-cash transactions
with directors or persons connected with him as referred to in section 192 of the Act.

(xvi) According to the information and explanations given to us and audit procedures
performed by us, we report that the Company has registered as required, under section 45-1A
of the Reserve Bank of India Act, 1934

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAl Firm Registration Number: 301003E/E300005

per Rutushtra Patell

Partner Membership No.: 123596
UDIN: 21123596AAAACT9409
Place: Mumbai

Date: June 8, 2021

ANNEXURE II TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF ASEEM INFRASTRUCTURE FINANCE LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls with reference to standalone financial
statements of Aseem Infrastructure Finance Limited {(the “Company”) as of March 31, 2021 in
conjunction with our audit of the standalone financial statements of the Company for the year
ended on that date
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Management's Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial
reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (“ICAI"). These responsibilities include the
design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely
preparztion of reliable financial information, as required under the Act, 2013.

Auditor's Responsibility

Our responsibility is (o express an opinion on the Company's internal
financial controls with reference to these standalone financial statements
based on our audit, We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standerds on Auditing, as specified
under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls, both issued by ICAL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to these standalone
financial statements was established and maintained and if such controls

operated effectively in all material respects

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls with reference to these
standalone financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to standalone financial
statements included obtaining an understanding of internal financial controls
with reference to these standalone financial statements, assessing the risk
that @ material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditer's judgement, including the
assessment of the risks of material misstatement of the standalone financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company's
internal financial controls with reference to these standalone financial

statements



Meaning of Internal Financial Controls with Reference to these Standalone Financial

Statements

A company's internal financial controls with reference to standalone financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of standalone financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial
controls with reference to standalone financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
standalone financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the standalone

financial statements

Inherent Limitations of Internal Financial Controls with Reference to Standalone
Financial Statements

Because of the inherent limitations of internal financial controls with reference to standalone
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to standalone
financial statements to future periods are subject to the risk that the internal financial control
with reference to standalone financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adeguate internal financial controls
with reference to standalone financial statements and such internal financial controls with
reference to standalone financial statements were operating effectively as at March 31, 2021,
based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by
the ICAL

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Rutushtra Patell

Partner Membership No.: 123596
UDIN: 21123596AAAACT9409
Place: Mumbai

Date: June 8, 2021
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Aseem Infrastructure Finance Limited
Standalone Balance Sheet as at March 31, 2021

(All amounts are in INR Lakhs, unless otherwise stated)

Particulars Note As at As at
March 31, 2021 March 31, 2020
1.  ASSETS
1  Financial assets
(a) Cash and cash equivalents 4 56,308.56 31,518.59
(b) Loans 5 158,039.17
(c) Investments 6 55,218.99 26,591.01
(d) Other financial assets 7 293.69 .
Total financial assets (A) 269,860.41 58,109.60
2 Non-financial assets
(a) Deferred tax assets (net) 8 475.29 60.41
{b) Property, plant and equipment 9A 13.75 =
(c) Intangible assets under development 9B 73.17 -
(d) Other non-financial assets 10 37.71 -
Total non-financial assets (B) 599.92 60.41
Total Assets (A+B) 270,460.33 58,170.01
Il.  LIABILITIES AND EQUITY
Liabilities
1 Financial liabilities
(a) Payables
(i) Trade payables
- Total outstanding dues of micro enterprises and small enterprises =
- Total outstanding dues of creditors other than micro enterprises and 11 31.91 -
small enterprises
{b) Borrowings 12 44,182.49 -
(c) Other financial liabilities 13 686.72 390.93
Total financial liabilities (A) 44,901.12 390.93
2 Non-financial liabilities
(a) Current tax liabilities (net) 14 49.01 43.16
(b} Provisions 15 93.74 -
(c) Other non-financial liabilities 16 140.98 9.97
Total non-financial liabilities (B) 283.73 53.13
3  Equity
(a) Equity share capital 17A 140,563.79 57,700.00
(b) Instruments entirely equity in nature 178 81,057.87 -
(c) Other equity 17C 3,653.82 25.95
Total equity (C) 225,275.48 57,725.95
Total Liabilities and Equity (A+B+C) 270,460.33 58,170.01
The accompanying notes form an integral part of the financial statements

As per our report of even date.

For S.R. Batliboi & Co. LLP

Charter

ed Accountants

ICAl Firm Registration No. 301003E/E300005

per Rut
Partner

Membership No : 123596

ushtra Patell
Director
DIN: 02888802

Surya Prakash Rao Pendyala

Place: Mumbai

Virender Pankaj

For and on behalf of the Board of Directors of
Aseem Infrastructure Finance Limited

Rajiv Dhar
Director

DiN: 00073997

Nilesh Sampat

Karishma Jhaveri

Chief Executive Officer Chief Financial Officer Company Secretary

Date: June 8, 2021
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Aseem Infrastructure Finance Limited
Statement of Profit & Loss for the year ending March 31, 2021

(All amounts are in INR Lakhs, unless otherwise stated)

Particulars Note For the year ended
March 31, 2021

For the period from
May 23, 2019 to
March 31, 2020

Revenue from operations

Interest income 18 4,701.11 455,18
Fees and commission income 139 37.72 -
Total Income (A} 4,738.83 455.18

Expenses
Finance costs 20 185.73 0.05
Impairment on financial instruments 21 854.97 -
Employee benefits expenses 22 598.68 =
Depreciation, amortisation and impairment 23 2.76 -
Other expenses 24 448.00 400.91
Total expenses (B) 2,090.14 400.96
Profit before tax {(C=A - B) 2,648.69 54,22
Tax expense
Current tax 983.10 88.68
Deferred tax credit (414.44) {60.41)
Total tax expenses (D) 568.66 28.27
Net profit afer tax (E = C - D) 2,080.03 25.95
Other Comprehensive income/(loss)
Items that will not be reclassified to profit or loss
- Actuarial loss on remeasurements of the net defined benefit plans (1.71) -
Income tax relating to items that will not be reclassified to profit or loss 0.43
Total Other comprehensive income/(loss) (F) (1.28) :
Total comprehensive income (G =E +F) 2,078.75 25.95
Earnings per equity share: 25
Basic earnings per share (in X) 0.15 0.02
Diluted earnings per share {in ) 0.15 0.02

The accompanying notes form an integral part of the financial statements

As per our report of even date.

For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Aseem Infrastructure Finance Limited
ICAI Firm Registration No. 301003E/E300005

per Rutushtra Patell Surya Prakash Rao Pendyala Rajiv Dhar

Partner Director Director

Membership No : 123596 DIN: 02888802 DIN: 00073997

Place: Mumbai Virender Pankaj Nilesh Sampat

Date: June 8, 2021 Chief Executive Officer Chief Financial Officer
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Karishma Jhaveri
Company Secretary




Aseem Infrastructure Finance Limited

Statement of Changes in Equity for the year ending March 31, 2021

(All amounts are in INR Lakhs, unless otherwise stated)

A} Equity Share Capital

Particulars Number of shares Amount

As at May 23, 2019 - -

Changes during the period 577,000,000 57,700.00

As at March 31, 2020 577,000,000 57,700.00

Changes during the year 828,637,939 82,863.79

As at March 31, 2021 1,405,637,939 140,563.79

B) Compulsorily Convertible Preference Share Capital {'CCPS')

Particulars Number of shares Amount

As at May 23, 2019 - -

Changes during the period -

As at March 31, 2020 = -

Changes during the year 736,889,692.00 81,057.87

As at March 31, 2021 736,889,692.00 B1,057.87

C} Other equity Reserves & Surplus

Particulars Sl::fluctz;vR::Is::‘t’,el;;:- Securities premium Impairment reserve | Retained earnings Total

As at May 23, 2019 - - - -
Net profit after tax for the period - - - 25.95 25.95
Less/Add: Transferred to Statutory reserve 5.19 - - {5.19) -

Closing balance as at March 31, 2020 5.19 - - 20.76 25.95

As at April 1, 2020 519 - 20,76 25.95
Net profit after tax for the year - - E 2,080.03 2,080.03
Other comprehensive income for the year - - {(1.28) (1.28)
Addition during the period 1,706.32 - 1,706.32
Less: Share issue expenses - {0.70) - (156.50) (157.20)
Add/(Less): Transferred to Statutory reserve 416.01 - - (416.01) -
{Less)/Add: Transferred to Impairment reserve - - 54.42 (54.42) -

Closing balance as at March 31, 2021 421.20 1,705.62 54.42 1,472.58 3,653.82

The accompanying notes form an integral part of the financial statements

As per our report of even date.

For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants Aseem Infrastructure Finance Limited

ICA! Firm Registration No. 301003E/E300005

per Rutushtra Patell Surya Prakash Rao Pendyala Rajiv Dhar

Partner Director Director

Membership No : 123596

Place: Mumbai
Date: June 8, 2021

130

DIN: 02888802

Virender Pankaj
Chief Executive Officer

DIN: 00073997

Nilesh Sampat
Chief Financial Officer

Karishma lhaveri
Company Secretary




Aseem Infrastructure Finance Limited

Statement of Cash Flows for the year ending March 31, 2021

{All amounts are in INR Lakhs, unless otherwise stated)

Note For the year ended For the period from

Particulars March 31, 2021 May 23, 2019 to
March 31, 2020

A. Cash flow from operating activities
Profit before tax 2,648.69 5422
Adjustment for:
Depreciation and amortisation 9A & 23 2.76 -
Interest income on financial assets - EIR adjustment (75.91) -
Interest expense on financial liabilities - EIR adjustment 0.40 -
Financial guarantee obligation (14.35) -
Impairment on financial instruments 21 854.97 -
operating profit before working capital changes 3,416.56 54.22
Changes in working capital:
Increase in provisions 15 115.59 -
Increase in trade payables 11 3191 -
(Increase) in other financial assets 7 (295.04) -
Increase in other financial liabilities 13 200.31 390.93
Increase in other non financial liabilities 16 131.01 9.97
{Increase) in non-financial assets 10 (37.71) -
{Increase) in loans 5 (158,756.37) -
Increase in interest accrual on borrowings 136.13
Cash (used in)/generated in operations (155,057.61) 455.12
{Payment) of tax (net) 14 {1,000.81) (45.52)
Net Cash (used in)/generated in operations (A) {156,058.42) 409.60
B. Cash flows from investing activities
Purchase of property, plant and equipment 9A {16.51) -
Purchase of intangible assets under development 9B (46.17) -
Purchase of investments 6 {28,627.98) (26,591.01)
Net cash used in investing activities {B) (28,690.66) (26,591.01)
C. Cash flows from financing activities
Share issue expenses (134.89) -
Proceeds from issuance of Equity Share Capital 17A 84,127.98 57,700.00
Proceeds from issuance of Compulsorily Convertible Preference Share Capital 178 81,500.00 ¢
Proceeds from borrowings 12 44,045.96
Net cash generated in financing activities (C) 209,539.05 57,700.00
Net Increase in cash and cash equivalents (D) = (A + B + C) 24,789.97 31,518.59
Cash and cash equivalents at the beginning of the period (E) 31,518.59 -
Cash and cash equivalents at the end of the period (F) = (D) + (E) 56,308.56 31,518.59
Cash and cash equivalents include the following
Balances with banks in current account 703.40 7.15
Fixed deposits with maturity less than 3 months 55,605.16 31,511.44
Total cash and cash equivalents 56,308.56 31,518.59

Notes:
(i) Figures in brackets represent cash outlow.

(i) The above Statement of Cash Flows has been prepared under indirect method as set out in ind AS 7, ‘Statement of Cash Flows’, as specifed under
section 133 of the Companies Act, 2013 read with the Companies {Indian Accounting Standard) Rules, 2015 (as amended).

The accompanying notes form an integral part of the financial statements

This is the Cash Flow Statement referred to in our report of even date
As per our report of even date.

For and on behalf of the Board of Directors of
Aseem Infrastructure Finance Limited

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 301003E/E300005

per Rutushtra Patell Surya Prakash Rao Pendyala Rajiv Dhar
Partner Director Director
Membership No : 123596 DIN: 02888802 DIN: 00073997

Karishma Jhaveri
Company Secretary

Nilesh Sampat
Chief Financial Officer

Place: Mumbai
Date: June 8, 2021

Virender Pankaj
Chief Executive Officer
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Aseem Infra Finance

Aseem Infrastructure
Finance Limited

Notes forming part of financial statements as at and
for the year ended March 31, 2021

1. Corporate Information

Aseem Infrastructure Finance Limited
(CIN:U65990MH2019PLC325794) (the "Company”) is a
public limited company, incorporated in India on May

23, 2019 under the provisions of the Companies Act,

2013 (the "Act”) and is a Non-Banking Finance Company

("NBFC"), a Systemically Important Non-Deposit Taking

Non-Banking Finance Institution regulated by the
~ Reserve Bank of India ("RBI"). The registered office of the
Company is located at 4th Floor, UTI Tower, North Wing,
GN Block, Bandra Kurla Complex, Bandra (E)
Mumbai-400051, India.

The Company has received the NBFC license certificate
no. N-13.02382 from RBI on January 28, 2020. The
object of the Company is to undertake infrastructure
financing activities. It is registered with RBI as an
Infrastructure Finance Company (IFC).

The Company is a subsidiary of National Investment and
Infrastructure Fund-ll (the 'Fund') which has been

organised as a Trust by The Department of Economic
Affairs. The Trust has been organised as a contributory
umbrella trust and settled in India by the Settlor under
the provisions of the Indian Trust Act, 1882 by way of an
Indenture of trust dated March 01, 2018. The Fund is
registered with the Securities and Exchange Board of
India ("SEBI") as a Category Il Alternative Investment
Fund wunder SEBI (Alternative Investment Funds)
Regulations, 2012 ("AlF Regulations").

The financial statement for the year ended March 31,
2021 were authorised for issue in accordance with a
resolution of the directors on June 8, 2021.
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2. Basis of Preparation

(i) Compliance with Ind AS

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards as per the Companies (Indian Accounting Standards) Rules, 2015 as
amended and notified under Section 133 of the Companies Act, 2013 (the ‘Act’) and other relevant
provisions of the Act

The Company has uniformly applied the accounting policies for all the periods presented in these

financial statements.
Transition to Ind AS:

The Company was incorporated on May 23, 2019 and prepared and presented its financial
statements for the period ended March 31, 2020 in accordance with the provisions of the
Companies Act, 2013, the Accounting Standards specified under Section 133 of the Companies
Act, 2013 ("the Act”) read with rule 7 of the Companies (Accounts) Rules 2014 (‘erstwhile Indian
GAAP). With effect from April 01, 2020, the Company has adopted accounting standards
prescribed under the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS).

The Company's date of transition to Ind AS (as defined under Ind AS 101) i.e. the beginning of the
earliest period presented coincides with its date of incorporation i.e. May 23, 2019, on which date
the Company did not have any assets or liabilities. Accordingly, opening Ind AS Balance Sheet as
at May 23, 2019 is not relevant in the case of the Company and, consequently no optional
exemptions or mandatory exceptions under Ind AS 101 apply. Also, due to the foregoing reasons,
reconciliation of equity as at date of transition to Ind AS as per erstwhile Indian GAAP to Ind AS is

not relevant.

Further, there are no measurement differences between erstwhile indian GAAP and Ind AS in
respect of Company’s assets and liabitities as at March 31, 2020 and its total comprehensive
income for the period then ended, and accordingly, reconciliations required as per Ind AS 101 as

of and for the period then ended are also not relevant.
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There are certain differences in presentation of Balance Sheet and Statement
of Profit and Loss between erstwhile indian GAAP and Ind AS (primarily the
classification of assets and liabilities as “financial” and “non-financial”) which

have been appropriately given effect to in these financial statements.

The Balance Sheet, the Statement of Profit and Loss and the Statement of
Changes in Equity are prepared and presented in the format prescribed in the
Division lll of Schedule Il to the Act. The Statement of Cash Flows has been
prepared and presented as per the requirements of Ind AS 7 - "Statement of

Cash Flows".

Further, financial statements have been prepared on accrual, going concern
and historical cost convention basis.

(ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except
for defined benefit plans - plan assets measured at fair value.

(ii) Order of Liquidity

The Company is covered in the definition of Non-Banking Financial Company as
defined in Companies (Indian Accounting Standards) (Amendment) Rules,
2016. Pursuant to Ind AS 1 and amendment to Division Ill of Schedule Ili to the
Companies Act, 2013 on October 11, 2018, the Company presents its balance
sheet in the order of liquidity. This is since the Company does not supply
goods or services within a clearly identifiable operating cycle, therefore making
such presentation more relevant. A maturity analysis of recovery or settlement
of assets and liabilities within 12 months after the reporting date and more
than 12 months after the reporting date is presented in note 36.

3. Significant accounting policies

a. Functional and Presentation Currency

The financial statements are presented in India Rupees (INR) which is also the
Company's functional currency. All the amounts are rounded to the nearest
lakhs with two decimals, except when otherwise indicated.

b. Investments in Associates

The investments in associates are carried in the financial statements at
historical cost, except when the investment, or a portion thereof, is classified
as held for sale, in which case it is accounted for as per Ind AS 105 -
"Non-current Assets Held for Sale and Discontinued Operations”. Where the



carrying amount of an investment is greater than its estimated recoverable amount, it is written
down immediately to its recoverable amount and the difference is transferred to the Statement
of Profit and Loss. On disposal of investment the difference between the net disposal proceeds
and the carrying amount is charged or credited to the Statement of Profit and Loss.

c. Revenue recognition
Effective Interest Rate ("EIR")

Under Ind AS 109 - "Financial Instruments”, interest income is recorded using the effective
interest rate (EIR) method for all financial instruments measured at amortised cost, debt
instrument measured at ‘fair value through other comprehensive income’ (“FVOCI") and debt
instruments designated at ‘fair value through profit or loss("FVTPL"). The EIR is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial
instrument or, when appropriate, a shorter period, to the net carrying amount of the financial
asset. The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account
any discount or premium on acquisition, fees and costs that are an integral part of the EIR, No
changes to carrying value are recognised through EIR except in case of modification of financial
asset or liability

If expectations regarding the cash flows on the financial asset are revised for reasons other than
credit risk, the adjustment is booked as a positive or negative adjustment to the carrying amount
of the asset in the balance sheet with an increase or reduction in interest income. The
adjustment is subsequently amortised through interest income in the statement of profit and
loss

The Company calculates interest income by applying the EIR to the gross carrying amount of
financial assets other than credit-impaired assets. When a financial asset becomes
credit-impaired and is, therefore, regarded as ‘Stage 3', the Company calculates interest income
by applying the effective interest rate to the net amortised cost of the financial asset. If the
financial assets cures and is no longer credit-impaired, the Company reverts to calculating
interest income on a gross basis.

Interest Income on fixed deposits are recognised on accrual basis at the interest rates agreed
upon with the banks for such fixed deposits.

d. Income tax
(i) Current tax

Current tax assets and liabilities for the current and prior years are measured at the amount
expected to be recovered from, or paid to, the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted, or substantively enacted, by the
reporting date in the countries where the Company operates and generates taxable income.
Currently, the Company has operations only in India. Hence, the current tax assets and liabilities
are determined in accordance with the provisions of the Income Tax Act, 1961. The Company has
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created tax provision under Section 115BAA of the Income Tax Act, 1961 and
has complied with the provisions of that Section.

Current tax is recognised in the statement of profit and loss, except when they
relate to item that are recognised in other comprehensive income or directly in
equity, in which case, it is recognised in other comprehensive income or
directly in equity respectively. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where
appropriate.

Current tax assets and current tax liabilities are off set when there is a legally
enforceable right to set off the recognized amounts and there is an intention
to settle the asset and the liability on a net basis.

(ii) Deferred tax

Deferred income tax assets and liabilities are recognised for deductible and
taxable temporary differences arising between the tax base of assets and
liabilities and their carrying amount, except when the deferred income tax
arises from the initial recognition of an asset or liability in a transaction that is
not a business combination and affects neither accounting nor taxable profit
or loss at the time of recognition.

Deferred tax asset is recognised to the extent that sufficient taxable profit will
be available against which the deductible temporary differences and the carry
forward of unused tax credits and unused tax losses can be utilised. Deferred
income tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the reporting period and are expected to
apply when the related deferred income tax asset is realised or the deferred
income tax liability is settled. The carrying amount of deferred tax assets is
reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are
re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the year when the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable
right exists to set off current tax assets against current tax liabilities and the
deferred taxes relate to the same taxable entity and levied by the same
taxation authority.



e. Leases

Company as a lessee

The Companys leased assets primarily consist of commercial leases of office premises. The
Company assesses whether a contract contains lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to
control the use of an identified asset, the Company assesses whether:

i. the contract involves the use of an identified asset

ii. the Company has substantially all of the economic benefits from use of the asset through the
period of the lease and

iii. the Company has the right to direct the use of the asset

At the date of commencement of the lease, the Company recognizes a right-of-use asset (ROU)
and a corresponding lease liability for all lease arrangements in which it is a lessee, except for
leases with a lease term of twelve months or less (short-term leases) and low value leases.
Currently, the Company only has short term leases.

For these short-term leases, the Company recognizes the lease payments as an operating
expense on a straight-line basis over the term of the lease

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental
to ownership of an asset are classified as operating leases, Rental income arising is accounted for
on a straight-line basis over the lease terms. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the leased asset and
recognised over the lease term on the same basis as rental income. Contingent rents are
recognised as revenue in the period in which they are earned. The Company does not have any
leases as a lessor currently.

f. Cash and cash equivalents

Cash and cash equivalents in the balance sheet and for the purpose of the statement of cash
flows, comprise cash at banks and short-term deposits with an original maturity of three months
or less, which are subject to an insignificant risk of changes in value.

g. Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted
for the effects of transactions of non-cash nature and any deferrals or accruals of past or future
cash receipts or payments. The cash flows from operating, investing and financing activities of the
Company are segregated based on the available information.

g. Financial instruments

Afinancial instrument is any contract that gives rise to a financial asset of one entity and a
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financial liability or equity instrument of another entity. Financial instruments
also include derivative contracts such as foreign currency forward contracts
Financial instruments also cover contracts to buy or sell a non-financial item
that can be settled net in cash or another financial instrument, or by
exchanging financial instruments, as if the contracts were financial
instruments, with the exception of contracts that were entered into and
continue to be held for the purpose of the receipt or delivery of a non-financial
item in accordance with the entity's expected purchase, sale or usage

requirements.
Financial Assets
(i) Initial recognition and measurement

Financial assets are recognized when the entity becomes a party to the
contractual provisions of the instrument, Loans are recognised when funds are
transferred to the customers' account. At initial recognition, the Company
measures a financial asset at its fair value plus, in the case of a financial asset
not at fair value through profit or loss, transaction costs that are incremental
and directly attributable to the acquisition or issue of the financial asset, such
as fees and commissions

(ii) Classification

The Company classifies its financial assets as subsequently measured at either
amortised cost or fair value based on the business model for managing the
financial assets and the contractual cash flow characteristics of the financial
assets

Business model assessment

The Company makes an assessment of the objective of a business model in
which an asset is held such that it best reflects the way the business is
managed and is consistent with the way in which business is managed and
information provided to the management. The information considered in
conjunction with objectives of business mode! includes:

- the objectives for the portfolio, in particular, management's strategy of
focusing on earning contractual interest revenue, maintaining a particular
interest rate profile;

- the risks that affect the performance of the business model, the financial
assets held within that business model and how those risks are managed.

- The Company monitors financial assets measured at amortized cost that are
derecognized prior to their maturity to understand the reason for their
disposal and whether the reasons are consistent with the objective of the
business for which the asset was held. Based on the Company policy, it can sell
financial assets out of Amortized cost business model under following

scenarios:



- If such financial assets no longer meet the credit criteria in Company's investment policy;

- Credit risk on a financial asset has increased significantly;

- To meet liquidity needs in ‘stress case scenarios’ and does not anticipate selling these assets
except in scenarios such as to fund unexpected outflow;

- Sales are infrequent or insignificant in value both individually or in aggregate

- If sales are made close to the maturity of the financial assets and the proceeds from the sales

approximate the collection of the remaining contractual cash flows
Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of assessing contractual cash flows, ‘principal’ is defined as the fair value of the
financial asset on initial recognition. ‘Interest’ is defined as consideration for the time value of
money and for the credit risk associated with the principal amount outstanding during a
particular period of time and for other basic lending risks and costs, as well as profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the

Company considers the contractual terms of the instrument. This includes assessing whether the

financial asset contains a contractual term that could change the timing or amount of contractual

cash flows such that it would not meet this condition. In making the assessment, the Company

considers:

- reset terms

+ contingent events that would change the amount and timing of cash flows;

- prepayment and extension terms; and

- features that modify consideration of the time value of money - e.g. periodical reset of interest
rates.

A financial asset is measured at amortised cost only if both of the following

conditions are met:

* The asset is held within a business model whose objective is to hold assets for collecting

contractual cash flows, and

- Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding. After initial
measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in interest income in the Statement of Profit and Loss.

(iii) Impairment of financial assets
Methodology for computation of Expected Credit Losses (ECL):
The financial instruments covered within the scope of ECL include financial assets measured at

amortized cost and FVOC!, such as loans, trade receivables, security deposits and other financial
assets. ECL has not been determined on financial assets measured at FVTPL.
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The loss allowance has been measured using lifetime ECL except for financial
assets on which there has been no significant increase in credit risk since initial
recognition. In such cases, loss allowance has been measured at 12 month
ECL.

At each reporting date, the Company assesses whether financial assets carried
at amortized cost and FVOCI are credit-impaired. A financial asset is credit-
impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred since initial
recognition. Evidence that a financial asset is credit-impaired include
observable data about the following events:

- significant financial difficulty of the issuer or the borrower;

- a breach of contract, such as a default or past due event;

« the Company, for economic or contractual reasons relating to the borrower's
financial difficulty, has granted to the borrower a concession(s) that the
Company would not otherwise consider;

* it is becoming probable that the borrower will enter bankruptcy or another
financial re-organisation;

* The disappearance of an active market for that financial asset because of
financial difficulties

ECL are a probability-weighted estimate of credit losses,

measured as follows:

+ Financial assets that are not credit impaired at the reporting date:

ECL has been estimated by determining the probability of default (PD),
Exposure at Default (EAD') and loss given default (LGD)

PD has been computed using observed history of default for long term rated
loans by leading credit rating agencies and converted into forward looking PD's
considering suitable macro-economic variable and other observable inputs.

* Financial assets that are credit impaired'at the reporting date:
ECL to be estimated as the difference between the gross carrying amount and
the present value of estimated future cash flows.

For trade receivables, the Company applies a simplified approach. It recognizes
impairment loss allowance based on lifetime ECL at each reporting date, right
from its initial recognition. Therefore, the Company does not track changes in
credit risk, but instead recognizes a loss allowance based on lifetime ECL at
each reporting date.

If the terms of a financial asset are renegotiated or modified or an existing
financial asset is replaced with a new one due to financial difficulties of the
borrower, then an assessment is made of whether the financial asset should
be derecognized:

— If the expected restructuring will not result in de-recognition of the existing
asset, expected cash flows arising from the modified financial asset are
included in calculating cash shortfalls from the existing asset.



— If the expected restructuring will result in de-recognition of the existing asset and the
recognition of modified asset, the modified asset is considered as a new financial asset. The date
of the modification is treated as the date of initial recognition of that financial asset when
applying the impairment requirements to the modified financial asset. The impairment loss
allowance is measured at an amount equal to 12 month expected credit losses until there is a
significant increase in credit risk. If modified financial asset is credit-impaired at initial recognition,

the financial asset is recognized as originated credit impaired asset.
(iii) Impairment of financial assets (continued)

Criteria used for determination of movement from stage 1 (12 month ECL) to stage 2
(lifetime ECL) and stage 3 (Lifetime ECL):

The Company applies a three-stage approach to measure ECL on financial assets measured at
amortized cost and FVOCI. The assets migrate through the following three stages based on an
assessment of qualitative and quantitative considerations:

Stage 1: 12 month ECL

For exposures where there has not been a significant increase in credit risk since initial
recognition and that are not credit impaired upon origination, the portion of the lifetime ECL
associated with the probability of default events occurring within the next 12 months is
recognized. Interest income is accrued using the effective interest rate on the gross carrying

amount.

Stage 2: Lifetime ECL (not credit impaired):

At each reporting date, the Company assesses whether there has been a significant increase in
credit risk for financial assets since initial recognition. In determining whether credit risk has
increased significantly since initial recognition, the Company uses days past due (DPD)
information, deterioration in internal/external ratings and other qualitative factors to assess
deterioration in credit quality of a financial asset.

For credit exposures where there has been a significant increase in credit risk since initial
recognition but that are not credit impaired, a lifetime ECL is recognized. Interest income is
accrued using the effective interest rate on the gross carrying amount.

Stage 3: Lifetime ECL (credit impaired):

Financial assets are assessed as credit impaired when one or more events that have a
detrimental impact on the estimated future cash flows of the asset have occurred. For financial
assets that have become credit impaired, a lifetime ECL is recognized and interest revenue is
calculated by applying the effective interest rate to the amortized cost (net of loss allowance).

If. in a subsequent period, credit quality improves and reverses any previously assessed
significant increase in credit risk since origination, then the Expected Credit Loss reverts from
lifetime ECL to 12-months ECL.

For financial instruments whose significant payment obligations are only after next 12 months,
lifetime ECL is applied.
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Method used to compute lifetime ECL:

The Company calculates ECLs based on probability-weighted scenarios to
measure the expected cash shortfalls, discounted at an approximation to the
EIR. A cash shortfall is the difference between the cash flows that are due to an
entity in accordance with the contract and the present value of cash flows that
the entity expects to receive. The Company estimates 12 month ECL and
lifetime ECL using number of variable inputs such as historical default rate,
macroeconomic scenarios, contractual life of financial assets and estimated

recovery from collateral.
(iii) Impairment of financial assets (continued)

Manner in which forward looking assumptions have been incorporated in
ECL estimates:

The Company considers historical observed default rates and adjusts it for
current observable data. In addition, the Company uses reasonable forecasts
of future economic conditions including expert judgement to estimate the
amount of expected credit losses. The methodology and assumptions
including any forecasts of future economic conditions are periodically reviewed
and changes, if any, are accounted for prospectively. The Companys ECL
calculations are output of number of underlying assumptions regarding the
choice of variable inputs and their interdependencies such as macroeconomic
scenarios and collateral values.

(iv) Write-offs

Financial assets are written off either partially or in their entirety when there is
no realistic prospect of recovery. This is generally the case when the Company
determines that the borrower does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts. If the amount to be
written off is greater than the accumulated loss allowance, the difference is
first treated as an addition to the allowance that is then applied against the
gross carrying amount. Any subsequent recoveries are credited to statement
of profit and loss. However, financial assets that are written off may be subject
to enforcement activities to comply with the Companys procedures for

recovery of amounts due
(v) Derecognition

Afinancial asset is derecognised only when:

-+ The Company has transferred the rights to receive cash flows from the
financial asset or retains the contractual rights to receive the cash flows of the
financial asset, but assumes a contractual obligation to pay the cash flows to

one or more recipients, or



- The rights to receive cash flows from the asset have expired, or

+ The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
'pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to
recognize the transferred asset to the extent of the Company's continuing involvement. In that
case, the Company also recognizes an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.

On de-recognition of a financial asset, the difference between the carrying amount of the asset
(or the carrying amount allocated to the portion of the asset derecognized) and the sum of (i) the
consideration received (including any new asset obtained less any new liability assumed) and (ii)
any cumulative gain or loss that had been recognized in OCl is recognized in statement of profit

or loss

Financial liabilities

(i) Initial recognition and measurement

All financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value less transaction
costs directly attributable to the issue of the financial liabilities.

(i) Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the EIR method except
when designated to be measured at fair value through profit or loss. Financial liabilities carried at
fair value through profit or loss are measured at fair value with all changes in fair value
recognised in the Statement of Profit and Loss.

(i) Derecognition

A financial liability is derecognised when the obligation specified in the contract is discharged,
cancelled or expired.
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i. Financial guarantee contracts

Financial guarantees are initially recognised in the financial statements (within
‘other financial liabilities) at fair value, being the premium received/receivable
Further, a financial asset is recognised for the present value of the expected
future premium.

Subsequently, the liability is measured at the higher of the amount of loss
allowance determined as per impairment requirements of Ind AS 109 and the
amount recognised less cumulative amortisation. The ECLs related to financial
guarantee contracts are recognised within Provisions.

Any increase in the liability relating to financial guarantees is recorded in the
statement of profit and loss in impairment on financial instruments. The
premium received is recognised in the statement of profit and loss in net fees
and commission income on a straight line basis over the life of the guarantee.
Unwinding of discount on guarantee commission income receivable is
recognised in other interest income.

j. Property plant and equipment (PPE)

Property, plant and equipment is stated at cost less accumulated depreciation
and accumulated impairment, if any. Cost comprises acquisition cost,
borrowing cost if capitalization criteria are met, and directly attributable cost of
bringing the asset to its working condition for the intended use. Subsequent
expenditure relating to property, plant and equipment is capitalized only when
it is probable that future economic benefit associated with these will flow with
the Company and the cost of the item can be measured reliably.

Depreciation:

Depreciation is calculated using the straight-line method to write down the
cost of property and equipment to their residual values over their estimated
useful lives, which are equal to the lives prescribed under Schedule Il to the
Act. The estimated useful lives are as follows:

Assets Useful life

Computer equipment 3 years

Office equipment 3 years

Server/Networking equipment 6 years




The management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate. Changes in the
expected useful life are accounted for by changing the amortisation period or methodology, as

appropriate, and treated as changes in accounting estimates

Derecognition:

Property, plant and equipment is derecognised on disposal or when no future economic benefits
are expected from its use. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is
recognised in other income / expense in the statement of profit and loss in the year the asset is
derecognised.

k. Intangible assets under development

Expenditure incurred which is eligible for capitalization under intangible assets is carried as
‘Intangible assets under development’ till they are ready for their intended use. Intangible assets
under development primarily comprise of software under development. As these assets are
under development, there is no amortisation charge during the year.

I. Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on
internal/external factors, that an asset may be impaired. If any such indication exists, or where
annual impairment testing for an asset is required, the Company estimates the recoverable
amount of the asset. The recoverable amount of an asset or a Cash-Generating Unit (CGU) is the
higher of its fair value less cost of disposal and value in use. In assessing the value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of time value of money and the risks specific to the
asset.

If the carrying amount of the asset or CGU exceeds the estimated recoverable amount, an
impairment is recognized for such excess amount in the Statement of Profit and Loss. All assets
are subsequently reassessed for indications that an impairment loss previously recognised may
no longer exist. An impairment loss is reversed if there has been a change in estimates used to
determine the recoverable amount. Such a reversal is made only to the extent that the assets
carrying amount would have been determined, net of depreciation or amortization, had no
impairment loss been recognised. Reversals of impairment loss are recognized in the Statement
of Profit and Loss.

m. Goods and services tax paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the goods and services tax paid, except:
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- When the tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case, the tax paid is recognised as part of
the cost of acquisition of the asset or as part of the expense item, as applicable

- When receivables and payables are stated with the amount of tax included.
The net amount of tax recoverable from, or payable to, the taxation authority is
included as part of receivables or payables in the balance sheet.

- The Company expenses off 50% of eligible input tax credit in line with
applicable Goods and Services Tax laws.

n. Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, and it is probable that an outflow of
resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate can be made of the amount of the
obligation. When the effect of the time value of money is material, the
Company determines the level of provision by discounting the expected cash
flows at a pre-tax rate reflecting the current rates specific to the liability.
Unwinding of the discount is recognised in the statement of profit and loss as
a finance cost. Provisions are reviewed at each balance sheet date and are
adjusted to reflect the current best estimate. The expense relating to any
provision is presented in the statement of profit and loss net of any
reimbursement.

Contingent Liabilities are not recognized but disclosed in the notes. However,
contingent liabilities are not disclosed if the possibility of an outflow of
resources embodying economic benefits is remote. Contingent Assets are not
recognized in the financial statements. They are disclosed in the notes if an
inflow of economic benefits is probable.

o. Employee Benefits

Compensated absences

The Company accrues the liability for compensated absences based on the
actuarial valuation as at the Balance Sheet date conducted by an independent
actuary, which includes assumptions about demographics, early retirement,
salary increases, interest rates and leave utilization. The net present value of
the Company's obligation as at the Balance Sheet date is determined based on
the projected unit credit method

Post-employment obligations:

The Company operates the following post-employment schemes:



(i) Defined contribution plans:

These are plans in which the Company pays pre-defined amounts to separate funds and does
not have any legal or constructive obligation to pay additional sums. These comprise of
contributions to the employees provident fund. The Company recognises contribution payable to
the provident fund scheme as an expense, when an employee renders the related service.

If the contribution payable to the scheme for service received before the balance sheet date
exceeds the contribution already paid, the deficit payable to the scheme is recognised as a
liability after deducting the contribution already paid. If the contribution already paid exceeds the
contribution due for services received before the balance sheet date, then excess is recognised
as an asset to the extent that the pre-payment will lead to, for example, a reduction in future
payment or a cash refund.

(i) Defined benefit plans:

Gratuity is post-employment benefit and is in the nature of defined benefit plan. The gratuity
scheme is wholly unfunded. The Company accounts for the liability for future gratuity benefits
based on actuarial valuation. The net present value of the Company's obligation as at the Balance
Sheet date towards the same is actuarially determined based on the projected unit credit
method.

Remeasurement of all defined benefit plans, which comprise actuarial gains and losses, are
recognized immediately in other comprehensive income in the year they are incurred.
Remeasurements are not reclassified to profit or loss in subsequent period. Net interest expense
on the net defined liability is computed by applying the discount rate used to measure the net
defined liability, to the net defined liability at the start of the financial year after taking into
account any changes as a result of contribution and benefit payments during the year. Net
interest expense and other expenses related to defined benefit plans are recognised in the
Statement of Profit and Loss.

p. Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss (excluding ather
comprehensive income) for the year attributable to equity shareholders of the Company by the
weighted average number of equity shares outstanding during the year. The weighted average
number of equity shares outstanding during the year is adjusted for events such as bonus issue,
bonus element in a right issue, shares split and reserve share splits (consolidation of shares) that
have changed the number of equity shares outstanding, without a corresponding change in

resources.

For the purpose of calculating diluted earnings per share, the net profit or loss (excluding other
comprehensive income) for the year attributable to equity shareholders of the Company and the
weighted average number of shares outstanding during the year are adjusted for the effects of all
dilutive potential equity shares.
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g. Events after the reporting period

Where events occurring after the reporting period provide evidence of
conditions that existed at the end of the reporting period, the impact of such
events is adjusted within the financial statements. Otherwise, events occurring
after the reporting period are only disclosed, if they are material in size or

nature.
r. Segmental Reporting

The Company's operating segments are established on the basis of those
components of the Company that are evaluated regularly by the Management
Committee (the ‘Chief Operating Decision Maker’ as defined in Ind AS 108 -
"Operating Segments”), in deciding how to allocate resources and in assessing
performance. These have been identified taking into account the nature of
products and services, the differing risks and returns and the internal business
reporting systems. Basis evaluation, the Company concluded it operates in a
single reportable segment.

s. Significant accounting estimates, judgements and assumptions

The preparation of financial statements in accordance with Ind AS requires
management to make judgements, estimates and assumptions in the
application of accounting policies that affect the reported amounts of assets,
liabilities, income and expenses, and the accompanying disclosures, as well as
the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to
the carrying amount of assets or liabilities affected in future periods. Actual
results may differ from these estimates. Estimates and underlying assumptions
are reviewed on ongoing basis. Any changes to accounting estimates are
recognized prospectively.

In the process of applying the Company's accounting policies, management
has made the following judgements, which have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the
next financial year:

(i) Property, plant and equipment:

Management reviews the estimated useful lives and residual values of the
assets annually in order to determine the amount of depreciation to be
recorded during any reporting period. The useful lives and residual values are
as per Schedule 1l of the Companies Act, 2013 or are based on the nature of
the asset, the estimated usage of the asset, the operating conditions of the
asset, past history of replacement, anticipated technological changes,
manufacturers’ warranties and maintenance support.



(ii) Income tax:

The Company reviews at each balance sheet date the carrying amount of deferred tax assets.
The factors used in estimates may differ from actual outcome which could lead to an
adjustment to the amounts reported in the financial statements.

(iii) Provision and contingencies:

The recognition and measurement of other provisions are based on the assessment of the
probability of an outflow of resources, and on past experience and circumstances known at
the reporting date. The actual outflow of resources at a future date may, therefore, vary from
the amount included in other provisions.

(iv) Defined benefit obligations:

The cost of post-employment benefits is determined using actuarial valuations. The actuarial
valuation involves making assumptions about discount rates, future salary increases, attrition
rates and mortality rates. The discount rate is determined by reference to market yields at
the end of the reporting period on government bonds. The period to maturity of the
underlying bonds correspond to the probable maturity of the post-employment benefit
obligations. Due to the long term nature of these plans such estimates are subject to
significant uncertainty.

(v) Allowance for impairment of financial asset:

The measurement of impairment losses across all categories of financial assets requires
judgement, in particular, the estimation of the amount and timing of future cash flows and
collateral values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors, changes in which
can result in different levels of allowances.

The Company’s ECL calculations are outputs of detailed model with a number of underlying
assumptions regarding the choice of variable inputs and their interdependencies. Elements of
the ECL model that are considered accounting judgements and estimates include:

* The Company’s internal credit grading model, which assigns PDs to the individual grades

+ The Company’s criteria for assessing if there has been a significant increase in credit risk
and so allowances for financial assets should be measured on a LTECL basis and the
qualitative assessment

* The segmentation of financial assets when their ECL is assessed on a collective basis

* Development of ECL model, including the various formulas and the choice of inputs

+ Determination of associations between macroeconomic scenarios and, economic inputs,

[
o
c
©

=

T
@
a

&

£
£
@
@
%]

<




©
o
c
]
L=
i
o
I
&=
c
E
)
u
W
b

such as unemployment levels and coliateral values, and the effect on PDs,
EADs and LGDs

* Selection of forward-looking macroeconomic scenarios and their
probability weightings, to derive the economic inputs into the ECL models

It is the Company’s policy to regularly review its model in the context of
actual loss experience and adjust when necessary.

(vi) Business model assessment:

Classification and measurement of financial assets depends on the results
of the Solely Payments of principal and interest (SPPI) and the business
model test. The Company determines the business model at a level that
reflects how groups of financial assets are managed together to achieve a
particular business objective. This assessment includes judgement
reflecting all relevant evidence including how the performance of the assets
is evaluated and their performance measured, the risks that affect the
performance of the assets and how these are managed and how the
managers of the assets are compensated. The Company monitors financial
assets measured at amortised cost or fair value through other
comprehensive income that are derecognized prior to their maturity to
understand the reason for their disposal and whether the reasons are
consistent with the objective of the business for which the asset was held.

(vii) Effective Interest Rate (EIR) method:

The Company's EIR methodology, recognises interest income / expense
using a rate of return that represents the best estimate of a constant rate of
return over the expected behavioural life of loans given / taken and
recognises the effect of potentially different interest rates at various stages
and other characteristics of the product life cycle. This estimation, by
nature, requires an element of judgement regarding the expected
behaviour and life-cycle of the instruments, changes to benchmark rate and
other fee income/expense that are integral parts of the instrument.

Impact of COVID-19

The outbreak of COVID-19 virus which was declared a global pandemic by
the World Health Organisation on March 11, 2020 continues to spread
across the globe including India, resulting in significant volatility in financial
markets and a significant decrease in global and India’s economic activities.

The pandemic has generally impacted businesses including lending
business, fee income, collection efficiency etc. which in turn may impact
customer defaults and consequently impairment allowance.



The Company continues to closely monitor the situation and in response to this health crisis
has implemented protocols and processes to execute its business continuity plans and help
protect its employees and support its clients. The Company has not seen any adverse impact
on its collections till date.

The Company has also raised equity and compulsorily convertible preference capital during
March 2021 to augment its capital base. The Company continues to meet its operating and
financial obligations, has maintained a higher than required capital adequacy ratio and has
adequate financial resources to run its business as the Company has not experienced any
significant disruptions due to this pandemic and has considered impact if any, on carrying
value of assets based on the external or internal information available up to the date of
approval of financial statements. However, the extent to which COVID-19 pandemic will
continue to impact the Company's business, results of operations, financial position and cash
flows will depend on future developments which remain highly uncertain, including, among
other things, any new information concerning the severity of the COVID-19 pandemic and any
action to contain its spread or mitigate its impact. Based on current indicators of future
economic conditions, the Company expects to recover the carrying amount of the financial
assets. The Company is closely monitoring any material changes to future economic
conditions and resultant impacts, if any, on the expected credit loss provisions.
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Notes forming part of financial statements as at and for the year ended March 31, 2021

(Ali amounts are in INR Lakhs, unless otherwise stated)

Note 4; Cash and cash equivalents

Balances with banks:

- in current accounts

- Fixed deposits with original maturity less than 3 months

Total

Note 5: Loans

Measured at amortised cost
Term Loans

Non Convertible Debentures
Total Gross

Less: Impairment loss allowance
Total Net

Secured

Unsecured

Total Gross

Less: impairment loss allowance
Total Net

Loans in India

Public sector

Others

Total Gross

Less: Impairment loss allowance
Total Net

Total

Note 6: Investments

Investment in equity shares of associate company (Unquoted)
NIIF Infrastructure Finance Limited (Formerly, IDFC Infrastructure

Finance Limited)
Total (A)

Investments in India (i)
Investments outside India (ii)
Total (B) {i+ii)

Total

Note 7: Other financial assets

Measured at amortised cost
Guarantee commission receivable
Processing fees receivable

Less: Impairment loss allowance
Total

As at

March 31, 2021

As at
March 31, 2021

As at
March 31, 2020

703.40
55,605.16

7.15
31,511.44

56,308.56

31,518.59

As at
March 31, 2021

As at
March 31, 2020

130,225.97
28,606.31

158,832.28

{(793.11)

158,039.17

158,832.28

158,832.28

{(793.11)

158,039.17

158,832.28

158,832.28

(793.11)

158,039.17

158,039.17

As at
March 31,

2020

Number
309,379,182

Amount
55,218.99

Number
162,000,000

Amount
26,591.01

309,379,182

55,218.99

162,000,000

26,591.01

309,379,182

55,218.99

162,000,000

26,591.01

309,379,182

55,218.99

162,000,000

26,591.01

309,379,182

55,218.99

162,000,000

26,591.01

As at

March 31, 2021

As at
March 31, 2020

133.48
161.56
(1.35)

293.69
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Notes forming part of financial statements as at and for the year ended March 31, 2021
(All amounts are in INR Lakhs, unless otherwise stated)
As at As at

Note 8: Deferred tax assets (net) Mdtch 37 2021 March 31, 2020
arch 31, ch 31,

Temporary difference attributable to:
Deferred tax assets

Preliminary expenses 45.30 60.41
Provision for gratuity payable 2.98 -
Provision for leave encashment payable 5.39 -
Financial assets measured at amortised cost 206.71
Impairment allowance on financial assets 215.18 -
Expenses disallowed for Income tax 0.38

475.94 60.41
Deferred tax liabilities
Depreciation on property, plant and equipment (0.65) -

(0.65) -

Total Deferred tax assets (net) 475.29 60.41
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Notes forming part of financial statements as at and for the year ended March 31, 2021

(All amounts are in INR Lakhs, unless otherwise stated)

Note 9A: Property, plant and equipment

Particulars Con.1puter office equipment Server/r.retworklng Total
equipment equipment

Gross block
Balance as at March 31, 2020 - = =
Additions/Adjustments 9.24 2.00 5.27 16.51
Disposals/Adjustments - - - S
Balance as at March 31, 2021 9.24 2.00 5.27 16.51
Accumulated depreciation
Balance as at March 31, 2020 - . E
Depreciation charge 2.01 0.19 0.56 2.76
Disposals/Adjustments - - - -
Balance as at March 31, 2021 2,01 0.19 0.56 2.76
Net block
Balance as at March 31, 2020 - - - E
Balance as at March 31, 2021 7.23 1.81 4.71 13.75

Note 9B: Intangible assets under development

Intangible assets under

Particulars
development
Gross block
Balance as at March 31, 2020
Additions/Adjustments 73.17
Disposals/Adjustments =
Balance as at March 31, 2021 73.17

Accumulated depreciation
Balance as at March 31, 2020
Depreciation charge
Disposals/Adjustments -
Balance as at March 31, 2021 -

Net block
Balance as at March 31, 2020 -
Balance as at March 31, 2021 73.17
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Notes forming part of financial statements as at and for the year ended March 31, 2021

(All amounts are in INR Lakhs, unless otherwise stated)

As at As at
Note 10: -fi ial
ote 10: Other non-financial assets March 31, 2021 March 31, 2020
Advance to vendors 2.35
Prepaid expenses 35.36 -
Total 37.71 -
Note 11: Trade payables As at As at

March 31, 2021

March 31, 2020

Total outstanding dues of micro enterprises and small enterprises
Total outstanding dues of creditors other than micro, small and medium enterprises

Total

Note 12: Borrowings

3191

31.91

As at
March 31, 2021

As at
March 31, 2020

At amortised Cost

Botrowings - In India

Secured

Term loan from bank

Total

Additional information:

Details of borrowings:

i) There are no borrowings designated or measured at FVTPL.

44,182.49

44,182.49

ii) Term loan from bank is secured against pari passu charge on standard asset portfolio of book debts and receivables and carry
interest rate of 7.20% p,a., which will be reset on a half yearly basis. The loan are having tenure of 6 years from the date of

disbursement and are repayable in quarterly instalments starting from May 2022.

Note 13: Other financial liabilities

Measured at amortised cost

Payable to related parties

Staff incentives payable

Financia! guarantee obligation

Processing fees received pending disbursement
Capital expenses payable

Share issue expenses payable

Other expenses payable

Total

Note 14: Current tax liabilities (net)

Provision for income taxes (Net of taxes paid of X 1,046.33 lakhs for March 31, 2021
and X 45.52 lakhs for March 31, 2020)
Total

Note 15: Provisions

Provisions for employee benefits

Provision for gratuity

Provision for leave benefits

Provision for Impairment loss on non-fund based facility
Total

Note 16: Other non-financial liabilities

Statutory dues
Total

As at
March 31, 2021

As at
March 31, 2020

121.19 382.55
132.02 -
191.56 -
133.48 -
27.00
22.31
59.16 8.38
686.72 390.93
As at As at
March 31, 2021 March 31, 2020
49.01 43.16
49.01 43.16
As at As at

March 31, 2021

March 31, 2020

11.84
21.40
60.50

93.74

As at
March 31, 2021

As at
March 31, 2020

140,98

9.97

140.98

9.97
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Notes forming part of financial statements as at and for the year ended March 31, 2021
(All amounts are in INR Lakhs, unless otherwise stated)

Note 17A: Equity Share Capital As at March 31, 2021 As at March 31, 2020

Number of Shares Amount Number of Shares Amount
Authorised capital
Equity Shares of X 10 each (Previous period X 10 each) 2,200,000,000 220,000.00 620,000,000 62,000.00

2,200,000,000 220,000.00 620,000,000 62,000.00

Issued, subscribed and paid up*
(1} Equity Shares
Equity Shares of X 10 each fully paid {Previous period X 10 each) 1,405,637,939 140,563.79 577,000,000 57,700.00

1,405,637,939 140,563.79 577,000,000 57,700.00

Rights, preferences and restrictions atached to Equity Shares

Each holder of an equity share is entitled to one vote per share. The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of
Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except interim dividend. In the event of liquidation of the Company,
the holders of equity shares will be entitled to receive the remaining assets of the Company, after distribution of all preferential amounts, if any. The distribution will
be in proportion to the number of equity shares held by the shareholders.

Note 17B: Compulsorily Convertible Preference Share Capital ('CCPS') As at March 31, 2021 As at March 31, 2020
Number of Shares Amount Number of Shares Amount

Authorised capital
0.001% Compulsorily Convertible Preference Shares ('CCPS’) 818,181,819 90,000.00 - -
of X 11 each

818,181,819 90,000.00 - -
Issued, subscribed and paid up*
0.001% Compuisarily Convertible Preference Shares {'CCPS') 736,889,692 81,057.87 -
of X 11 each

736,889,692 81,057.87 - -

Rights, preferences and restrictions atached to Preference Shares

The CCPS shall carry a pre-determined cumulative dividend rate of 0.001% per annum. In addition to the same, if the holders of Equity Shares are paid dividend in
excess of 0.001% per annum, the CCPS investor shall be entitled to dividend at such higher rate. The dividend shall be payable, subject to cash flow solvency, in the
event the board of directors of AIFL declare any dividend for the relevant year, and shall be paid in priority to Equity Shares. Each CCPS was issued at a face value of X
11 per CCPS and a premium of X 0.06 per CCPS, and shall be converted into 1 equity share of £V X 10 each and premium X 1.06 upon induction of a new investor or
expiry of 3 years from the date of issuance of the CCPS, whichever is earlier. The CCPS do not carry any voting rights and shall have liquidation preference over the
Equity Shares, in accordance with Section 53 of the Insolvency and Bankruptcy Code, 2016.

Reconciliation of shares outstanding at the beginning and at the end of the reporting period

Particulars As at March 31, 2021 As at March 31, 2020

Number of Shares Amount Number of Shares Amount
Equity Shares
At the beginning of the year 577,000,000 57,700.00 = -
ﬂ: Issued during the year 828,637,939 82,863.79 577,000,000 57,700.00
At the end of the year 1,405,637,939 140,563.79 577,000,000 57,700.00
Total issued, subscribed and fully paid up Equity Shares 1,405,637,939 140,563.79 577,000,000 57,700.00

0.001 % Compulsorily Convertible Preference Shares
At the beginning of the year - -
Add: Issued during the year 736,889,692 81,057.87 = -

At the end of the year 736,889,692 81,057.87 - 2
Total issued, subscribed and fully paid up 0.001 % Compulsorily 736,889,692 81,057.87 T -

Convertible Preference Shares

Details of shareholders holding more than 5% shares in the company
Name of shareholder As at March 31, 2021 As at March 31, 2020
Number of Shares % of shares Number of Shares % of shares

Equity shares of Rs 10 each
National Investment and Infrastructure Fund-Il 1,405,637,939 100% 577,000,000 100%

0.001 % Compulsorily Convertible Preference Shares of Rs each

President of India (Represented by and acting through the Secretary, 736,889,692 100% - 0%
Department of Economic Affairs, Ministry of Finance, Government of

India)
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Notes forming part of financial statements as at and for the year ended March 31, 2021
(All amounts are in INR Lakhs, unless otherwise stated)

Note 17C: Other equity As at As at

March 31, 2021 March 31, 2020
{a) Statutory reserve u/s. 45-IC of RBi Act, 1934 421.20 5.15
{b) Securities premium 1,705.62 4
{c) Impairment reserve 54.42 -
(d) Retained earnings 1,472.58 20.76
Total 3,653.82 25.95
(a) Statutory reserve u/s. 45-IC of RBI Act, 1934 As at As at

March 31, 2021 March 31, 2020
Opening balance 5.19 -
Addition during the year 416.01 5.19
Closing balance 421.20 5.19
(b) Securities premium As at As at

March 31, 2021 March 31, 2020
Opening balance - -
Addition during the year 1,706.32 -
Less: Share issue expenses (0.70) -
Closing balance 1,705.62 -
{c} Impairment reserve As at As at

March 31, 2021 March 31, 2020
Opening balance T

Addition during the year 54.42 -
Closing balance 54.42 -
(d) Retained earnings As at As at
March 31, 2021 March 31, 2020
Opening balance 20,76 -
Transaction during the year :
Net profit for the year 2,080.03 25.95
Other comprehensive income for the year (1.28) -
Less: Share issue expenses (156.50) =
Less: Transfer to Statutory reserve u/s. 45-IC of RB} Act, 1934 (416.01) (5.19)
Less: Transfer to Impairment reserve (54.42) -
Closing balance 1,472.58 20.76

*During the year, the Company has received equity share capital of X 84,127.98 lakhs (including securities premium) from existing shareholder and compulsorily
convertible preference share capital (CCPS) of X 81,500.00 lakhs ({including securities premium) from President of india (represented by and acting through the
Secretary, Department of Corporate Affairs, Ministry of Finance, Government of India). This CCPS infusion from Government of India is the first tranche subscribed
against its commitment to make direct investment in the Company as announced in the Union Budget for FY 2020-21 and Atmanirbhar Bharat Scheme 3.0.

Nature and purpose of reserves

Statutory reserve u/s. 45-1C of RBI Act, 1934

Appropriations to the Special Reserve under Section 36{1)(viii) of the Income Tax Act, 1961 and the Special Reserve under Section 45-IC of Reserve Bank of india Act,
1934 are carried out of distributable profits of the Company.

Securities premium
Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Act.

Impairment reserve

In terms of the requirement as per RBI Notification No. RBI/2019-20/170 DOR (NBFC).CC.PD.No. 109/22.10.106/2019-20 dated March 13, 2020, on implementation
of Ind AS, Non-Banking Financial Companies (NBFCs) are required to create an Impairment Reserve for any shortall in Impairment Allowances under Ind AS 109 -
Financial Instruments {Ind AS 109}, as compared to the Income Recognition, Asset Classification and Provisioning (IRACP’) norms (including provision on standard
assets). As at December 31, 2020, the total provision required under IRACP (including standard asset provisioning) exceeded the Impairment Allowance under ind AS
109. Accordingly, the Company had transferred X 54.42 lakhs from Retained Earnings to Impairment Reserve. The Impairment Aliowance including the additional
provision under Ind AS 109 as at March 31, 2021 is higher than the provision required under IRACP norms and accordingly, no additional transfer to the Impairment
Reserve has been made.

Retained earnings
Retained earnings are the profits that the Company has earned till date, less any transfers to statutory reserve, dividends or other distributions paid to shareholders.
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Notes forming part of financial statements as at and for the year ended March 31, 2021

(All amounts are in INR Lakhs, unless otherwise stated)

Note 18 : Interest income

On financial assets measured at amortised cost:
Interest on loans

Interest on Non Convertible Debentures

Interest on bank deposits

Other interest income*

Total

*Represents unwinding of discount on commission income from financial guarantee contract.

Note 19 : Fees and commission income

On financial assets measured at amortised cost:
Commission fees
Total

Note 20: Finance costs

On Financial liabilities measured at amortised cost
Bank charges

Interest on borrowings

Interest on corporate taxes

Total

Note 21: Impairment on financial instruments

On Financial instruments measured at amortised cost

Term Loans

Non Convertible Debentures
Non Fund Based Facility
Total

Note 22: Employee benefits expenses

Salaries and wages

Gratuity and leave encashment
Contribution to provident and other funds
Staff welfare expenses

Total

Note 23: Depreciation and amortisation expense

Depreciation on property, plant and equipment
Total

For the year ended

For the period from
May 23, 2019 to

March 31, 2021 March 31, 2020
1,774.92
1,280.43 =
1,643.66 455,18
2.10 -
4,701.11 455.18

For the year ended
March 31, 2021

For the period from
May 23, 2019 to
March 31, 2020

37.72

37.72

For the year ended
March 31, 2021

For the period from
May 23, 2019 to
March 31, 2020

0.03 0.05
162.14
23.56

185.73 0.05

For the year ended
March 31, 2021

For the period from
May 23, 2019 to
March 31, 2020

651.46
143.01
60.50

854.97

For the year ended
March 31, 2021

For the period from
May 23, 2019 to
March 31, 2020

546.40
31.53
20.65

0.10

598.68

For the year ended
March 31, 2021

For the period from
May 23, 2019 to
March 31, 2020

2.76

2.76
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Notes forming part of financial statements as at and for the year ended March 31, 2021

{(All amounts are in INR Lakhs, unless otherwise stated)

Note 24: Other expenses

Branding expenses

Shared services cost expense

Legal and professional fees
Pre-incorporation expenses

Pre-operative expenses

Auditor's remuneration (Refer note 24 (a))
Facility support services fees

Corporate social responsibility expenditure
Director sitting fees

Recruitment expenses

Information technology expenses
Insurance expenses

Other expenses

Total

Note 24(a): Break up of Auditors’ remuneration

Statutory audit

Tax audit

In other capacity

Other services
Out-of-pocket expenses
Total

Note 25: Earning per share (EPS)
a) The basic earnings per share has been calculated based on the following:

Net Profit afer tax

Less: Share issue expenses

Less: Impairment reserve

Net Profit afer tax available for equity shareholders

Weighted average number of shares before adjustment of Compulsorily Convertible Preference Shares
(CCPS) dilution

effect of dilution on account of CCPS

Weighted average number of ordinary shares adjusted for the effect of dilution

b) The reconciliation between the basic and the diluted earnings per share is as follows:

Basic earnings per share
Diluted earnings per share

For the year ended

For the period from
May 23, 2019 to

March 31, 2021 March 31, 2020
5.45 -
98.98 -
158.92 36.57
- 300.02
- 58.09
19.26 5.75
75.00 -
1.10
14.39
46.96 -
13.36 -
8.41 -
6.17 0.48
448.00 400.91

For the year ended

For the period from
May 23, 2019 to

March 31, 2021 March 31, 2020
16.00 3.50
1.00 -
2.00 2.25
0.26
19.26 5.75

For the year ended
March 31, 2021

For the period from
May 23, 2019 to

March 31, 2020

2,078.75 25.95
{156.50) -
(54.42) -
1,867.83 25.95
11,931 1,467
121 -
12,052 1,467

For the year ended

For the period from
May 23, 2019 to

1,2021

March 3 March 31, 2020
0.15 0.02
0.15 0.02

The Basic earnings per share considers the effect of dilution on account of the Compulsorily Convertible Preference Shares as the conversion ratio is

fixed.
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Notes forming part of financial statements as at and for the year ended March 31, 2021
(All amounts are in INR Lakhs, unless otherwise stated)

Note 26: Related party disclosures

Names of related parties identified in accordance with Ind AS -24 "Related Party Disclosures" {with whom there were transactions during
the current year/previous period)’ are as follows:

a. Name of related parties and related party Relationship

i} parties where control exists

Holding entity National Investment and Infrastructure Fund-Ii
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Investment manager of holding entity

ii) Associate company
iii) Key management personnel

Chief Executive Officer
Chief Financial Officer
Company Secretary

iv) Directors
Chairman & Non - Executive Director
Non - Executive Director
Non - Executive Director
Independent Director
Independent Director

b. Key management personnel compensaton:

National Investment and Infrastructure Fund Limited

NIIF Infrastructure Finance Limited

Mr. Virender Pankaj
Mr. Nilesh Sampat
Ms. Karishma Jhaveri

Mr. Surya Prakash Rao Pendyala
Mr. Saurabh Jain

Mr. Rajiv Dhar

Ms. Rosemary Sebastian

Mr. Chandrashekaran

For the year ended For the period from
Particulars March 31, 2021 May 23, 2019
to March 31, 2020
Short term employee benefits 254.22 -
Post-employment defined benefit # 8,58

#As gratuity and other long term empioyee benefits are computed for all employees in aggregate, the amounts relating to the Key
Management Personnel cannot be individually identified.

Note : Mr. Virender Pankaj was appointed as Chief Executive Officer (CEO) in board meeting dated March 24, 2020 with effect from April 1,
2020. Hence, there are no transaction during the period ending March 31, 2020 which are required to be reported under the managerial

remuneration paid or payable to the company’s Chief Executive Officer under Key management personnel.

For the year ended For the period from
Particulars of Director sitting fees March 31, 2021 May 23, 2019
to March 31, 2020
Ms. Rosemary Sebastian - Independent Director 6.60 =
Mr. V. Chandrasekaran - Independent Director 6.60 -
Total 13.20 -

c. transactions with related parties during the period

Nature of transaction

Relationship

For the year ended

For the period from

March 31, 2021 May 23, 2019
to March 31, 2020

Issue of equity shares

National Investment and Infrastructure Fund-I| Holding company 84,127.98 57,700.00
Purchase of equity shares

NIIF Infrastructure Finance Limited Associate company 28,627.98 26,591.01
Expenses on Company’s behalf by

National Investment and Infrastructure Fund-II Holding entity 300.02

National investment and Infrastructure Fund Investment manager of 75.07 83.35

Limited holding entity

NIIF Infrastructure Finance Limited Associate company 110.88 8.28




Aseem Infrastructure Finance Limited
Notes forming part of financial statements as at and for the year ended March 31, 2021
{All amounts are in INR Lakhs, unless otherwise stated)

Note 26: Related party disclosures {continued)

d. Closing balance of the transactions with related parties

Nature of transaction Relationshi . ok
a elationsiip March 31, 2021 March 31, 2020
Equity shares
National Investment and Infrastructure Fund-I| Holding company 140,563.79 57,700.00
Investment in equity shares
NIIF Infrastructure Finance Limited Associate company 55,218.99 26,591.01
Expenses on Company’s behalf payable
National Investment and Infrastructure Fund-I| Holding entity - 300.02
National Investment and Infrastructure Fund Investment manager of 69.38 75.08
Limited holding entity
NIIF Infrastructure Finance Limited Associate company 51.81 7.45
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27 Corporate social responsibility (CSR)
As per Section 135 of the Companies Act, 2013, a company, meeting the applicability threshold, needs to spend at least 2% of
its average net profit for the immediately preceding three financial years on corporate social responsibility (CSR) activities.

(a) Gross amount required to be spent by the Company during the year —X 1.08 lakhs (previous period - X nil)
(b} Amount spent during the year

For the year ended March 31, 2021 In cash Yet to be paid in cash Total
(i} Construction/acquisition of any asset - - -

(ii) On purposes other than (i) above 1.10 - 1.10
For the year ended March 31, 2020 In cash Yet to be paid in cash Total

(i) Construction/acquisition of any asset
(i) On purposes other than (i) above

28 Contingent liabilities & capital commitments
Capital expenditure contracted for at the end of reporting period but not recognised as liabilities is as follows:

. As at As at
Particulars
March 31, 2021 March 31, 2020
Intangible assets 69.25 -
Contingent liabilities as at the end of reporting period are as follows:
As at
Particulars As at sd
March 31, 2021 March 31, 2020
Letter of comfort issued 12,100.00 -

29 Details of dues to micro and small enterprises as defined under the MSMED Act, 2006:
There are no amounts that need to be disclosed in accordance with the Micro Small and Medium Enterprise Development
Act, 2006 (the ‘MSMED’) pertaining to micro or small enterprises for the year ended March 31, 2021 and March 31, 2020 (no
supplier has intimated the Company about its status as micro or small enterprises or its registration with the appropriate
authority under MSMED).
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(All amounts are in INR Lakhs, unless otherwise stated)

30 Tax expense recognised in P&L

Particulars For the year ended  For the year ended
March 31, 2021 March 31, 2020
Current tax —— 88,68
Deferred tax (414.44) (60.41)
568,66 FEF]

Tax exp /(benefits) r

d in other comprehensive income

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Current tax
Deferred tax - remeasurement of defined benefit obligation

0.43

0.43

30.1 Tax reconciliation {for profit and loss)

For the year ended

For the year ended

March 31, 2021 March 31, 2020
Profit/{loss) before income tax expense 2,648.69 54,22
Tax at the rate of 25.168% 25.168%
Income tax expense calculated 666.62 13.65
Tax impact of not deductible expenses for tax purpose 621 14.62
Tax impact of deduction allowed separately under Income Tax Act, 1961 (104.60) -
Income tax expense 568.23 28.27

30.2 Deferred tax assets {net) As at As at

March 31, 2021

March 31, 2020

Deferred tax on account of :

Preliminary Expenses 45.30 .

Provision for Gratuity Payable 298 60.41

Provision for Leave Encashment Payable 5.39 -

Financial assets measured at amortised cost 206.71

impairment allowance on financial assets 215.18

Expenses disallowed for Income tax 038

Depreciation of property, plant and equipment {0.65) -

Net deferred tax Assets 475.29 60.41

Deferred tax related to the following:

Particulars As at Recognised Recognised As at Rec Rec ised
March 31, 2021 through through March 31, 2020 through through

profit & loss ocl profit & loss ocl

Preliminary Expenses 45.30 15.11 - 60.41 (60.41)

Provision for Gratuity Payable 2.98 {2.55) 0.43 :

Provision for Leave Encashment Payable 5.39 (539) =

Financial assets measured at amortised cost 206.71 {206.71) - -

Impairment allowance on financial assets 21518 {215.18) = -

Expenses disallowed for income tax 0.38 {0.38) =

Depreciation of property, plant and equipment (0.65) 065 =

Total deferred tax Assets (net} 475.28 (414.45) 0.43 60.41 60.41) -
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31 Fair value measurements

Financial instruments by category

As at March 31, 2021

Particulars 3
FVTPL Fvocl amortised cost Total carrying value

Financial assets

Cash and cash equivalents - - 56,308.56 56,308.56
Loans - - 158,039.17 158,039.17
Other financial assets - - 293,69 293.69
Total financial assets - - 214,641.42 214,641.42
Financial liabilities

Trade payables . - 31.91 3191
Borrowings - = 44,182.49 44,182.49
Other financial liabilities - - 686.72 686.72
Total financial liabilities - - 44,901.12 44,901.12

particulars As at March 31, 2020 ]
FVTPL FVOCI amortised cost Total carrying value

Financial assets

Cash and cash equivalents - - 31,518.59 31,518.59
Total financial assets - - 31,518.59 31,518.59
Financial liabilities

Other financial liabilities - - 390.93 390.93
Total financial liabilities - - 390.93 390.93

1. Fair value hierarchy

The fair values of the financial assets and liabilities are included at the amount that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value
and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the inputs used in
determining fair value, the company has classified its financial instruments into the three levels prescribed under the Indian Accounting standard. An explanation of each
level is as follows:

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. For example: listed equity instruments that have quoted market price.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the-counter derivatives) is determined using
valuation technigques which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity securities,
contingent consideration and indemnification asset included in level 3.

Il. Valuation techniques used to determine fair value
significant valuation techniques used to value financial instruments include:

The carrying amounts of Cash and cash equivalents, other financial assets {processing fees receivable), trade payables and other financial liabilities are considered to be
approximately equal to the fair value due to their short term maturities.

The fair value of floating rate financial assets and liabilities are deemed to be equivalent to the carrying value. The fair value of certain fixed rate financial assets are
estimated using a discounted cash flow model based on contractual cash flows discounted using market rates incorporating the counterparties’ credit risk. However, the
fair value of such instruments is not materially different from their carrying amounts.

All the financial assets and liabilities are categorised into level 2 of fair value hierarchy.
. Valuation Process
The finance department of the Company includes a team that performs the valuations of financial assets and liabilities required for financial reporting purposes,

including level 3 fair values. This team directly reports to the Chief Financial Officer {CFO) and Audit Commitee (AC). Discussion on valuation processes and result are
held between CFO, AC and the valuation team regularly in line with Company's quarterly reporting periods.

IV. Fair value of financial instrument measured at amortised cost

. As at March 31, 2021 As at March 31, 2020
Particulars R . . .
Carrying Amount Fair Value Carrying Amount Fair Value

Financial assets

Loans 158,039.17 158,039.17 - =

Other financial assets (Guarantee Commission receivable) 133.48 133.48 = -
Financial liabilities

Borrowings 44,182.49 44,182.49 = -

Note:
During the periods mentioned above, there have been no transfers amongst the levels of hierarchy.
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32 Capital Management
The Company's objective for capital management is to maximise shareholder value, safeguard business continuity and support the growth of the
Company. The Company determines the capital requirement based on annual operating plans and long-term and other strategic investment plans. The
funding requirements are met through equity, operating cash flows generated and debt.

The Company is subject to the capital adequacy requirements of the Reserve Bank of India (RBI). Under RBI’s capital adequacy guidelines, the Company
is required to maintain a capital adequacy ratio consisting of Tier | and Tier Il Capital. The total of Tier Il Capital at any point of time, shall not exceed
100 percent of Tier | Capital. The minimum capital ratio as prescribed by RBI guidelines and applicable to the Company, consisting of Tier | and Tier Il
capital, shall not be less than 15 percent of its aggregate risk weighted assets on-balance sheet and of risk adjusted value off-balance sheet.

Regulatory capital

Particulars As at March 31, As at March 31,
2021 2020

Tier - | capital 192,001.37 36,841.08

Tier - Il capital 854.96 -

Total Capital 192,856.33 36,841.08

Risk weighted assets 127,830.30

Tier - | capital ratio 150.20% 638.88%

Tier - Il capital ratio 0.67% 0.00%

Total Capital ratio 150.87% 638.88%

Financial risk management

The Company is exposed primarily to credit risk, liquidity, foreign currency and interest rate risk. The Company has a risk management policy which
covers risk associated with the financial assets and liabilities. The risk management policy is approved by Board of Directors. The focus of the risk
management is to assess the unpredictibility of the financial environment and to mitigate potential adverse effect on the financial performance of the
Company. The Company's principal financial liabilities comprises of borrowings, other financial liabilities and trade payables. The main purpose of these
financial liabilities is to finance the Company’s operations. The Company’s principal financial assets include loans, investments and cash and cash
equivalents that it derives directly from its operations.

A Credit risk
It is risk of financial loss that the Company will incur because its customer or counterparty to financial instruments fails to meet its contractual
obligation.
The Company’s financial assets comprise of Cash and cash equivalents, Loans, Investments and Other financial assets.
The Company manages and controls credit risk by setting limits on the amount of risk it is willing to accept for individual counterparties, and by
monitoring exposures in relations to such limits. Deposits with banks are considered to have negligible risk or nil risk, as they are maintained with high
rated banks/financial institutions as approved by the Board of Directors. Investments comprise of unquoted equity instruments of associate company.
The Company has a dedicated risk management team, which monitors the positions, exposures and margins on a continuous basis.

Following provides exposure to credit risk for Financial Instruments :

Particulars As at As at
March 31, 2021 March 31, 2020

Financial Assets at amortised cost - Loans (Gross) 159,499.90 =
Other financial assets at amortised cost 295.04 -
Non Fund Based Facility 12,100.00

Total Gross exposure 171,894.94

Less: Non Fund Based Facility (12,100.00)

Less : Impairment loss allowances (854.97) -
Less: EIR adjustments (667.66)

Total carrying value 158,272.31 -

Credit risk on Cash and Cash equivalents is considered to be Nil as these are generally held with leading banks.
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32 Capital Management (continued)
A Credit risk (continued)
The financial instruments covered within the scope of ECL include financial assets measured at amartised cost such as loans.

Loans
Loans comprise of NCDs and loans given to infrastructure companies for which a staged approach is followed for determination of ECL.

Stage 1: All Open positions in the loans and advances are considered as stage 1 assets for computation of expected credit loss. Exposure at default
(EAD) for stage 1 assets is computed considering different scenarios of market movements based on an analysis of historical price movements of the
index and macro-economic environment.

Stage 2: Exposures under stage 2 include dues upto 90 days pertaining to principal amount on closed positions and interest on all open positions of

loans and advances.
Stage 3: Exposures under stage 3 include dues past 90 days pertaining to principal amount on closed positions and interest on all open positions of

loans and advances.
Based on historical data, the Company assigns probability of default to stage 1 and stage 2 and applies it to the EAD to compute the ECL. For Stage 3
assets probability of default is considered as 100%.

Following table provides information about exposure to credit risk and ECL on loans and advances

Stage As at March 31, 2021 As at March 31, 2020

Carrying amount ECL Carrying amount ECL
Stage 1 158,272.31 854.97 -
Stage 2 - - - =
Stage 3 E =
The movement in the allowance for impairment in respect of loans
Particulars As at As at

March 31, 2021 March 31, 2020

Opening balance L
Impairment loss recognised (793.11)
Derecognition s
Closing balance (793.11)

The movement in the allowance for impairment in respect of of balance sheet exposure

Particulars As at As at
March 31, 2021 March 31, 2020

Opening balance
Impairment loss recognised (60.50)

Derecognition
Closing balance

{60.50)
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32 Capital Management (continued)
A Credit risk {continued)

1) Credit risk measurement - loans and advances
The estimation of credit exposure for risk management purposes is complex and requires the use of models, as the exposure varies with changes in market conditions, expected cash flows and
the passage of time. The assessment of credit risk of loans and advances {including certain loan commitments} entails further estimations as to the likelihood of defaults occurring, of the
associated loss ratios and of default correlations with counterparties. The Company measures credit risk using probability of default (PD), exposure at default (EAD) and loss given default (LGD).
This is similar to the approach used for the purpose of measuring expected credit loss (ECL) under Ind AS 109,

The Company’s concentration risk shall be managed at the sector/sub-sector level. As per the Risk Policy, sectoral limits shall be laid down on reaching an asset book size of £ 2,00,000.00 lakhs.
The Company shall be approaching the Risk Management Commitee (RMC) in the next RMC meeting for approval of these sectoral limits

Exposure as % of total exposure

sectar/Sub-seetor Asat March 31, 2021 | As at March 31, 2020

Roads 21% 0.00%
Solar 63% 0.00%
Transmission 16% 0.00%
Total 100.00% 0.00%

a) Credit risk grading
The Company uses internal credit risk grading framework that reflects its assessment of the probability of default of individual counterparty. The Company uses internal rating model tailored to
various categories of counterparties. Barrower and loan specific information collected at the time of initial application and annual re-rating exercise is fed into risk rating model. This is
supplemented by external data such as credit bureau scoring information.

The framework is robust and comparable to credit models used by credit rating bureaus. The credit rating model considers various parameters (such as promoter strength, operating risk, market
risk, financial factors, etc.) and a score is assigned to each parameter between 1 (lowest) to S (highest). The internal rating grade is based on the final score derived from the credit rating model.

The Company's internal score scales and mapping of internal rating grades are set out below:

Internal score Internal rating grades Description of the grade
>4 TAAA Highest Safety
3.91-4.00 1AA+
3.81-3,90 iAA High Safety
3.71-3.80 iAA-
3.61-3.70 iA+
3.51-3.60 iA Adequate Safety
3.41-3.50 1A
3.11-3.40 iBBB+
2.81-3.10 iBBB Moderate Safety
2.61-2.80 IBBB-
2.25-2.60 1BB+, IBB & 1BB- Moderate Risk
<2.25 1B, 1IC& 1D High Risk/ Very High Risk/ Detauit
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32 Capital Management {continued)
A Credit risk (continued)

1) Credit risk measurement - loans and advances (continued)
a) Credit risk grading (continued)
As per risk rating policy, the Company does not finance the projects having internal rating grade below investment grade (BBB-), arrived as per the above mentioned risk rating framework.

An annual review of the loans / debentures {credit substitutes) would be conducted to determine the credit migration and rating of the portfolio. The analysis below summarises the credit
quality of the Company's debt portfolio at March 31, 2021.

Internal rating grades % of total customers % of total outstanding
As at As at As at As at
March 31, 2021| March 31, 2020 March 31, 2021 March 31, 2020

IAAA 0% % 0% 0%
iAA+, IAA, IAA- 46% 0% 18% 0%
i, T, 1A 50% 0% T7% 0%
IBBB+ 4% 0% 6% 0%
18BB 0% 0% 0% 0%
iBBB- 0% 0% 0% 0%
Total 100% 0% 100% 0%

b) Expected credit loss measurement
Ind AS 109 outlines a ‘three-stage’ model for impairment based on changes in credit quality since initial recognition as summarised below:

A financial instrument that is not credit-impaired on initial recognition is classified in ‘Stage 1' and has its credit risk continuously monitared by the Company.

If a significant increase in credit risk {‘SICR’) since initial recognition is identified, the financial instrument is moved to ‘Stage 2’ but is not yet deemed to be credit-impaired. Refer note 32{A}({b)(i)
below for a description of how the Company determines when a significant increase in credit risk has occurred.

If the financial instrument is credit-impaired, the financial instrument is then moved to ‘Stage 3’. Refer note32 (A)(b}(ii) below for a description of how the Company defines credit-impaired and
default,

Financial instruments in Stage 1 have their ECL measured at an amount equal to the portion of Lifetime expected credit losses that result from default events possible within the next 12 months,
Instruments in Stages 2 or 3 have their ECL measured based on expected credit losses on a Lifetime basis. Refer note 32 {A){b)(iii) below for a description of inputs, assumptions and estimation
techniques used in measuring the ECL.

« A pervasive concept in measuring ECL in accordance with Ind AS 109 is that it should consider forward-looking information.
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32 Capital Management {continued)
A Credit risk {continued)

1) Credit risk measurement - loans and advances {continued)
b) Expected credit loss measurement {continued)
The following diagram summarises the impairment requirements under Ind AS 109:
Change in credit quality since initial recogniton

Stage 1 Stage 2 Stage 3
(Initial recognition) {significant increase in credit risk since initial recognition) (Credit-impaired assets)
12-month expected credit losses Lifetime expected credit losses Lifetime expected credit losses

i} Significant increase in credit risk (SICR)
The Company considers a financial instrument to have experienced a significant increase in credit risk when one or more of the quantitative, qualitative or backstop criteria have been met.

quantitative criteria:

The credit risk on a financial asset of the Company are assumed to have increased significantly since initial recognition when contractual payments are more than 61 days past due. Accordingly
the financial assets shall be classified as Stage 2, if on the reporting date, it has been more than 61 days past due

qualitative criteria:

For all financial instruments held by the Company, if the borrower is on the watch list and/or the instrument meets one or more of the following criteria:

Internal rating downgrade of two notches or more

Any event/s of non-cooperation

Evidence of diversion of funds

Backstop:
A backstop is applied and the financial instrument considered to have experienced a significant increase in credit risk if the borrower is more than 61 days past due on its contractual payments

The Company has not used the low credit risk exemption for any financial instruments in the year ended March 31, 2021

Default and credit-impaired asset
The Company defines a financial asset as in default, which is fully aligned with the definition of credit-impaired, when it meets one or more of the following criteria:

quantitative criteria:
The borrower is more than 90 days past due on its contractual payments to be considered in default.

qualitative criteria:

The borrower meets unlikeliness to pay criteria, which indicates the borrower is in significant financial difficulty. These are instances where:
o the borrower is in long-term forbearance
e the borrower is insolvent
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32 Capital Management {continued)
A Credit risk (continued)

1) Credit risk measurement - loans and advances {continued)

b) Expected credit loss measurement (continued)

ii) Default and credit-impaired asset (continued)
The criteria above have been applied to all financial instruments held by the Company and are consistent with the definition of default used for internal credit risk management purposes. The
default definition has been applied consistently to model the probability of default (PD), exposure at default (EAD) and loss given default (LGD) throughout the Company’s expected loss
caleulations.

For upgradation from higher stage to lower stage {i.e. to have cured):

Loan and advances are not moved from higher stage to lower stage immediately afer payment of overdue amount and the following cooling of period is applied:
From Stage 2 to Stage 1

- Continues in lower than 61 dpd for at least six months

From Stage 3 to Stage 2

- Continues in lower than 90 dpd for at least six months or

- Moves to Zero dpd

) b

ifi) Measuring ECL — ion of inputs, ions and estimation t iques
The Expected Credit Loss (ECL) is measured on either a 12-month (12M) or Lifetime basis depending on whether a significant increase in credit risk has occurred since initial recognition or
whether an asset is considered to be credit-impaired. Expected credit losses are the discounted product of the probability of default (PD), exposure at default (EAD), and loss given default (LGD),
defined as follows:

PD estimation:
The PD represents the likelihood of a borrower defaulting on its financial obligation (as per “Definition of default and credit-impaired” above), either over the next 12 months (12M PD), or over

the remaining Lifetime {Lifetime PD) of the obligation.

The Lifetime PD is developed by applying a maturity profile to the current 12M PD. The maturity profile looks at how defaults develop on a portfolio from the point of initial recognition
throughout the Lifetime of the loans. The maturity profile is based on historical observed data and is assumed to be the same across all assets within a portfolio and credit grade band. This is
supported by historical analysis.

The credit quality of the portfolio is assessed using internally developed credit rating model. The internal rating grade is determined for every initial application and annual re-rating is also
performed for all existing counterparties. in the absence of default/SMA history and limited number of counterparties involved, credit rating data available in public domain has been used to
assign PDs to Internal rating grades.

For Stage 1, 12 month PD are calculated. CRISIL 1 year cumulative default rate data and GDP forecast estimates have been used to arrive at 12 month PD for base case, best case and worst case
£CONOMIC SCenarios.
® For Stage 2, Lifetime PD are calculated by considering the survival rate of the counterparty for the remaining maturity. The PD is based on CRISIL average transition matrices based on corporates

e For Stage 3, Lifetime PD is taken as 100%.
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32 Capital Management (continued)
A Credit risk {continued)

1) Credit risk measurement - loans and advances {continued)
b) Expected credit loss measurement {continued)
iii) Measuring ECL — explanation of inputs, assumptions and estimation techniques (continued)

Internal rating grades — 12 month PD Mapping:

Internal rating grades i PD% pD%

Base Case Best Case Worst Case
Highest Safety IAAA 0.07% 0.03% 0.28%
IAA+ 0.10% 0.03% 0.37%
High Safety (AA 0.10% 0.03% 0.37%
IAA- 0.10% 0.03% 0.37%
1A+ 0.39% 0.11% 1.23%
Adequate Safety iA 0.39% 0.11% 1.23%
iA- 0.35% 0.11% 1.23%
iBBB+ 2.09% 0.79% 4,85%
Moderate Safety iBBB 2.09% 0.79% 4.85%
1BBB- 2.08% 0.79% 4.85%
BB+ 7.98% 4.37% 13.47%
Moderate Risk BB 7.98% 437% 13.47%
iBB- 7.98% 4.37% 13.47%
High Risk iB 16.23% 10.30% 24.02%
Very High Risk iC 34.10% 24.62% 44.72%
Default iD 100.00% 100.00% 100.00%

Exposure at default:
EAD is based on the amounts the Company expects to be owed at the time of default, over the next 12 months (12M EAD) or over the remaining Lifetime (Lifetime EAD).
For amortising products and bullet repayment loans, this is based on the contractual repayments owed by the borrower over a 12 month or Lifetime basis. This will also be adjusted for any
expected overpayments made by a borrower. Early repayment/refinance assumptions are also incorporated into the calculation.
Loss given default:
Loss Given Default (LGD) represents the Company’s expectation of the extent of loss on a defaulted exposure. LGD varies by type of counterparty, type and seniority of claim and availability of
collateral or other credit support. LGD is expressed as a percentage loss per unit of exposure at the time of default (EAD). LGD is calculated on a 12-month or Lifetimebasis, where 12-month LGD
is the percentage of loss expected to be made if the default occurs in the next 12 months and Lifetime LGD is the percentage of loss expected to be made if the default occurs over the remaining
expected Lifetime of the loan.
The 12-month and Lifetime LGDs are determined based on the factors which impact the recoveries made post default. These vary by product type and security coverage.

* In case of re-financing of infrastructure project loans, the primary credit support is cash flow control and additional comfort is taken as project assets as collateral. In absence of actual instances

of default and consequential recoveries, the LGD rates under "Foundation IRB approach” as prescribed by RBI, afer considering the threshold level of collateralisation and required level of over
collateralisation for fuil recognition of collateral, have been taken as a proxy measure.
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32 Capital Management {continued)
A Credit risk {continued)

1) Credit risk measurement - loans and advances (continued}
b) Expected credit loss measurement {continued)
i} M ing ECL — expl ion of inputs, assumptions and estimation techniques (continued)

<

ECL computation:
The ECL is determined by projecting the PD, LGD and EAD for each future month and for each individual exposure or collective segment. These three components are multiplied together and
adjusted for the likelihood of survival {i.e. the exposure has not prepaid or defaulted in an earlier month}.

Forward-looking Information incorporated in the ECL model

The assessment of SICR and the calculation of ECL both incorporate forward-looking information, The Company has performed historical analysis and identified the key economic variables
impacting credit risk and expected credit losses for portfolio.

Judgementhas also been applied in this process. Forecasts of these economic variables (the “base economic scenario”) are provided on a regular basis and provide the best estimate view of the
economy over the next five years.

The assessment of SICR is performed using the Lifetime PD under each of the base, and the other scenarios, muitiplied by the associated scenario weighting, along with qualitative and backstop
indicators. This determines whether the whole financial instrument is in Stage 1, Stage 2, or Stage 3 and hence whether 12-month or Lifetime ECL should be recorded. Following this assessment,
the Company measures ECL as either a probability weighted 12 month ECL {Stage 1), or a probability weighted Lifetime ECL (Stages 2 and 3). These probability-weighted ECLs are determined by
running each scenario through the relevant ECL model and multiplying it by the appropriate scenario weighting {as opposed to weighting the inputs).

As with any economic forecasts, the projections and likelihoods of occurrence are subject to a high degree of inherent uncertainty and therefore the actual outcomes may be significantly
different to those projected. The Company considers these forecasts to represent its best estimate of the possible outcomes and has analysed the non-linearities and asymmetries within the
Company’s different portfolios to establish that the chosen scenarios are appropriately representative of the range of possible scenarios.

The Company has identfed the "GDP growth rate" as a key driver for the expected credit loss.

The following table sets out the assumptions used for base case, best case and worst case ECL scenarios, taking GDP growth rate as key driver for expected loss:
Year ended March 31, 2021

ECL Scenario Assigned 2020 2021 2022 2023 2024
probabilites %

Base case 50% -10.30% 8.80% 8.00% 7.60% 7.40%

Best case 20% -8.80% 10.30% 9.40% 9.10% 8.90%

Worst case 30% -11.75% 7.30% 6.50% 6.20% 5.90%

There were no loan assets in the previous period FY 2019-20 and hence no comparable figures have been included.

The GDP estimates are used to project the grade wise PD for base case, best case and worst case scenario. The final (weighted) ECL is arrived at by assigning 50%, 20% and 30% weights to the
base case, best case and worst case ECL respectively.

The GDP estimates are presented for calendar years & not financials years.
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32 Capital Management (continued)
A Credit risk {continued)

1) Credit risk measurement - loans and advances {continued)
b) Expected credit loss measurement {continued)
iv) Forward-looking Information incorporated in the ECL model {continued)

Year ended March 31, 2021 Year ended March 31, 2020
Base case Best case Worst case Base case Best case ‘Worst case
Assigned probabilites % 50% 20% 30% 0% 0% 0%
ECL (X in lakhs) 42421 129.32 1,248.30 - -

Scenario weighted ECL as on March 31, 2021 is X 612.46 lakhs { March 31, 2020 X Nil ).

v) Financial assets measured on a collective basis
ECL is calculated on individual basis for all loan assets.

vi) Proposal appraisal

The Company collects relevant project/ corporate documents and initiates appraisal of the proposal. The evaluation process encompasses establishment of viability of proposal including
borrower’s ability to service the loan. The evaluation is undertaken through a combination of review of project/corporate documents, external rating rationales (if any), meetings with project

promoters/key offcials, site visits, etc.

Proposals shall be approved by the Credit Commitee post recommendaton by the Management Commitee

Term loans /debentures can have fixed rate or floating rate of interest linked to the Company's benchmark rate or another agreed benchmark. There may be interest reset afer defined

intervals
Below is the mix of assets with interest reset dates falling within 1 year and more than 1 year:

j Asat As at
particulars March 31, 2021 March 31, 2020
Less than 1 year 77% 0.00%

23% 0.00%

More than 1 year

vii) Overview of modifed and forborne loan
All the loan assets of the Company are categorised under Stage 1 and there are no modified or forborne loans.
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32 Capital Management {continued)
A Credit risk (continued)

1) Credit risk measurement - ioans and advances {continued}

c) Credit risk exposure

i) Maximum exposure to credit risk - Loans and debenture measured at amortised subject to impairment
The following table contains an analysis of the credit risk exposure of financial instruments for which an ECL allowance is recognised. The gross carrying amount of financial assets below also
represents the Company's maximum exposure to credit risk on these assets.

As at March 31, 2021
Stage 1 Stage 2 Stage 3

Total

Term loans and debentures

Performing

Highest Safety s
High Safety 28,705,28 - - 28,705.28
Adequate Safety 134,364.66 - - 134,364.66
Moderate Safety 8,825.00 - 8,825.00
Non- performing
Moderate Risk

High Risk/ Very High Risk/ Default -
Total 171,894.94 . = 171,894.54

As at March 31, 2020

t Total
Term loans and debentures Stage 1 Stage 2 Stage 3 ota

Performing
Highest Safety =
High Safety .
Adequate Safety
Moderate Safety =
Non- performing
Moderate Risk =
High Risk/ Very High Risk/ Default =z =
Total - -

ii) Maximum exposure to credit risk - Financial instruments not subject to impairment
The Company does not have any exposure to Financial instruments not subjected to impairment. The Company is exposed to credit risk from investments held in debt-oriented mutual fund units.
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32 Capital Management (continued)
A Credit risk {continued)
1) Credit risk measurement - loans and advances {continued)
¢) Credit risk exposure (continued)
iii) Collateral and other credit enhancement
The amount and type of collateral required depends on an assessment of the credit risk of the counterparty. Guidelines are in place covering the acceptability and Valuation of each type of
collateral.
The Company employs a range of policies and practices to mitigate credit risk. The most common of these is accepting collateral for funds advanced. The Company has internal policies on the
acceptability of specific classes of collateral or credit risk mitigaton
The Company prepares a Valuation of the collateral obtained as part of the loan origination process. This assessment is reviewed periodically. The principal collateral types are:
e charges over tangible assets such as property, plant and equipment; and
s charges over book debts, inventories, bank deposits, and other working capital items; and
» charges over financial instruments such as debt securities and equities.

The fair value of collateral affects the calculation of ECLs. It is generally assessed, at a minimum, at inception and re-assessed on a regular basis.

. Impairment Undrawn amount and . . Fair value of collateral
Particulars Gross Exposure . EIR Adjustment Carrying amount
allowance Non Fund Based Facility held
As at March 31, 2021
Loans to corporate entities/individuals:
- Term loans 130,791.14 650.10 - 568.66 129,572.38 236,960.14
- Debentures and bonds 27,964.40 139.30 - 99.00 27,726.10 36,786.68
- Accrued interest on loans, debentures and bonds 744.36 372 - - 740.64 744.36
- Other financial Asset 295.04 135 - - 293.69 295.04
- Non-Fund Based facility 12,100.00 60.50 12,100.00 - (60.50) 17,547.74
[ Total 171,894.94 854.97 12,100.00 667.66 158,272.31 292,333.96
As at March 31, 2020
Loans to corporate entities/individuals:
- Term foans - - -
- Debentures and bonds - - - - -
- Accrued interest on loans, debentures and bonds - - - - -
[Total = p = N N =

iv) Loss allowance

The loss allowance recognised in the period is impacted by a variety of factors, as described below:

o transfers between Stage 1 and Stages 2 or 3 due to financial instruments experiencing significant increases (or decreases) of credit risk or becoming credit-impaired in the period, and the
conseguent “step up” {or “step down”) between 12-month and Lifetime ECL;

e additional allowances for new financial instruments recognised during the period, as well as releases for financial instruments de-recognised in the period;

 impact on the measurement of ECL due to changes in PDs, EADs and LGDs in the period, arising from regular refreshing of inputs to models;

» impacts an the measurement of ECL due to changes made to models and assumptions;

e financial assets derecognised during the period and write-offs of allowances related to assets that were written of during the period
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32 Capital Management {continued)
A Credit risk (continued)

1) Credit risk measurement - loans and advances {continued)

¢) Credit risk exposure {continued)

iv) Loss allowance {continued)
An analysis of change in the gross carrying amount of the loan portfollo and corresponding loss allo e:
The following table further explains changes in the gross carrying amount of the loan portfolio to help explain their significance to the changes in the loss allowance tor the same portfolio as
discussed below:

h 31, 2021
Term loans and debentures Jearendecarc z Total
Stage 1 Stage 2 Stage 3
Opening balance . - - -
New assets originated or purchased 160,322.00 - = 160,322.00
Assets derecognised or repaid {1,489.72} - - {1,489.72)
Transfers to Stage 1 - - - -
Transfers to Stage 2 -
Transfers to Stage 3 -
Amounts written of 3 2 %
—

Closing balance 158,832.28 - = 158,832.28

Ye d March 31, 2020
Term loans and debentures ear ence arc d Total

Stage 1 Stage 2 Stage 3

Opening balance
New assets originated or purchased - - -
Assets derecognised or repaid B =
Transfers to Stage 1 . _
Transfers to Stage 2 - =
Transfers to Stage 3 . =
Amounts written of - - -
Closing balance F - = ~
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32 Capital Management {continued)
A Credit risk (continued)

1) Credit risk measurement - loans and advances {continued}
¢} Credit risk exposure {continued)

iv) Loss allowance {continued)

The following table explains the changes in the loss allowance between the beginning and at the end of the annual period due to various factors:

Year ended March 31, 2021

Term loans and debentures Total
Stage 1 Stage 2 Stage 3
Opening balance - - -
New assets originated or purchased 800.55 - - 800.55

Assets derecognised or repaid (7.44) : (7.44)
Net remeasurement of loss allowance 3 = .
Transfers to Stage 1 d = - J
Transfers to Stage 2
Transfers to Stage 3 2 =
Amounts written of 3 %
Closing balance 793.11 - - 793.11

Term loans and debentures Year ended March 31, 2020 Total
Stage 1 Stage 2 Stage 3
Opening balance - =
New assets originated or purchased - -
Assets derecognised or repaid . 3 - =
Net remeasurement of loss allowance
Transfers to Stage 1 £ = 2 =
Transfers to Stage 2
Transfers to Stage 3 = - - i
Amounts written of = : - "
Closing balance - e - =

The origination of new loan assets is the primary factor that contributed to the change in the loss allowance during the period
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32 Capital Management (continued)

B Liquidity risk
Liquidity risk is defined as the risk that the Company will not be able to settie or meet its obligations on time or at a reasonable price. For the
Company, liquidity risk arises from abligations on account of financial liabilities viz. Trade payables, Borrowings and other financial liabilities.

Liquidity risk framework

The Company’s management is responsible for liquidity and funding as well as settlement management. In addition, processes and policies related
to such risks are overseen by senior management. Management monitors the Company’s net liquidity position through rolling forecasts on the basis
of expected cash flows.

Catergory Limits

Limits on cumulative negative gaps, as a % of cumulative  |-10% of cumulative outlows for O to 14 days

outfows [maximum] -20% of cumulative outlows for 15 days to 1 year

Capital adequacy ratio (CRAR) [minimum] 15%

Capital Classification Tier Il Capital shall not exceed Tier | Capital

Earnings at Risk (EaR) % 15 crore or 15% of the Annual Budgeted Net Interest Income; whichever is lower
Liquidity Coverage Ratio (LCR) 0.3

Financing arrangements
The Company had access to following undrawn borrowing facilities at the end of the reporting period:

Particulars As at As at
March 31, 2021 March 31, 2020

Floating rate

Borrowings

Expiring within one year 55,900.00

Expiring beyond one year .

Total 55,900.00 -
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32 Capital Management (continued)

C Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: Foreign currency risk, interest rate risk and price risk.
(i) Foreign currency risk
The Company is exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect to the US Dollar in the year
ended March 31, 2021.

Foreign currency risk management
In respect of the foreign currency transactions, the Company does not hedge the exposures since it relates to foreign currency expense and the
management believes that the same is insignificant in nature and will not have a material impact on the Company.

The Company's exposure to foreign currency risk at the end of reporting period are as under:

Particulars As at As at
March 31, 2021 March 31, 2020

Financial liabilities
Provisions
Exposure in USD 0.46 -

Financial Assets

Trade receivables

Exposure in USD - E
Net exposure to foreign currency risk 0.46 -

Sensitivity to foreign currency risk
The following table demonstrates the sensitivity in USD with all other variables held constant. The below impact on the Company's profit before tax
is based on changes in the fair value of unhedged foreign currency monetary liabilities and asset at balance sheet date:

As at March 31, 2021 As at March 31, 2020
Currencies
Increase by 5% Decrease by 5% increase by 5% Decrease by 5%
usD (0.02) 0.02 =

(i) Cash flow and fair value interest rate risk

Interest rate risk is the potential loss arising from fluctuations in market interest rates. In order to mitigate the interest rate risk, the Company
periodically reviews its lending rates and the weighted average cost of borrowing, based on prevailing market rates.

The Company is subject to interest rate risk, primarily on loans and borrowings at floating rate. Interest rates are highly sensitive to many factors
beyond control, including the monetary policies of the Reserve Bank of India, deregulation of the financial sector in India, domestic and international
economic and political conditions, inflation and other factors. The Company’s policy is to minimize interest rate cash flow risk exposures on long-
term financing. The interest rate risk is managed by the analysis of interest rate sensitivity gap statements and by evaluating the creation of assets
and liabilities with a mix of fixed and floating interest rates.

Below is the overall exposure of the Company to interest rate risk:

Particulars As at As at
March 31, 2021 March 31, 2020

Variable rate liabilities

Borrowings 44,100.00
Variable rate assets

Loans 117,540.39 -
Sensitivity

The sensitivity of the statement of profit and loss is the effect of the changes in market interest rates on borrowings and loans given. Below is the
impact on the Company's profit before tax due to interest rate sensitivity.

Particulars As at As at
March 31, 2021 March 31, 2020

Interest rates — increase by 0.50% 367.20 -

Interest rates — decrease by 0.50% (367.20) -

* Holding all ather variables constont
(iiii) Price risk
The Company is not exposed to price risk as at March 31, 2021 and March 31, 2020.
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33 Segment reporting
operating segments are reported in a manner consistent with the internal reporting provided to the Chief operating
Decision Maker (CODM). The Company operates in a single reportable segment i.e. lending loans to infrastructure
companies, since the nature of the loans are exposed to similar risk and return profiles. The Company operates in a single
geographical segment i.e. India.

(a) Segment revenue
The Company operates as a single segment. The segment revenue is measured in the same way as in the statement of
income and expenditure.

Particulars For the year ended For the period from
March 31, 2021 May 23, 2019 to
March 31, 2020

Segment revenue

- India 4,738.83 455,18
- Qutside India - -
Total 4,738.83 455.18

Revenue from major customers
For the year ended March 31, 2021, Revenues from four customers of the Company represents approximately X 2,463 lakhs
of the Company’s total revenues. Each of the customer is contributing more than 10% of Company's total revenue.

Note: No revenue from transactions with a single external customer or counterparty amounted to 10% or more of the
Company’s total revenue in period May 23, 2019 to March 31, 2020.

{b) Segment assets and segment liabilities

Particulars As at As at
March 31, 2021 March 31, 2020

Segment assets

- India 270,460.33 58,170.01

- Outside India z =

Segment liabilities

- India 45,184.85 444,06

- QOutside India - -

Total 270,460.33 58,170.01

34 Collateral / security pledged
The carrying amount of assets pledged as security for borrowings availed by the Company:

Particulars As at As at
March 31, 2021 March 31, 2020

Pledged as security against borrowings

Receivables and Loan Assets 158,755.54

Other financial assets 295.04 =

Total 159,050.58 -
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35 Employee benefits

(A) Labour Law :
The Indian Parliament has approved the Code on Social Security, 2020 which subsumes the Provident Fund and the Gratuity Act and
rules thereunder. The Ministry of Labour and Employment has also released draft rules thereunder on November 13, 2020 and has
invited suggestions from stakeholders which are under active consideration by the Ministry. The Company will evaluate the rules,
assess the impact, if any and account for the same once the rules are notified and become effective.

(B) Defined Contribution Plan: Following amount is recognized as an expense
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Provident fund and other fund 20.65 -
{C) Defined Benefit Plan

The Company has a defined benefit gratuity plan in India. Every employee who has completed five years or more of service is eligible
for gratuity on cessation of employment and it is computed at 15 days salary (last drawn salary) for each completed year of service
subject to such limit as prescribed by The Payment of Gratuity Act, 1972 as amended from time to time. The company carries a
provision in the financial statements based on actuarial Valuation.

Contribution to Gratuity fund (funded scheme)
In accordance with Indian Accounting Standard 19, actuarial Valuation was done in respect of the aforesaid defined benefit plan of
gratuity based on the following assumptions:

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
(i) Actuarial assumptions
Discount rate (per annum) 6.95% 0.00%
Salary escalation rate 9.00% 0.00%
Retirement age 60.00 60.00

(ii} Asset information
The Company is responsible for the overall governance of the plan.

(iii) Changes in the present value of defined benefit obligation
Defined benefit obligation at beginning of period = =

Current Service Cost 10.01
Benefit payments from plan - -
Interest cost 0.12
Actuarial losses on obligations 171 -
Defined benefit obligation at end of year 11.84 -

(iv) Changes in the Fair value of plan assets
Fair value of plan assets at beginning of the year - -
Return on plan assets (excluding interest income) = -
Employer Contributions = =
Benefit payments from plan assets = -
Actuarial gains - =
Fair value of Plan assets at the end of the year - =
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35
(€
v

{vi)

{vii)

(ix)

{x)

Employee benefits

Defined Benefit Plan (continued)

Assets and liabilities recognised in the balance sheet
Defined benefit obligation

Fair value of plan assets

Net defined benefit liability

11.84

11.84

Expenses recognised in the Statement of Profit and Loss

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Current Service cost

Interest cost on net defined benefit obligation

Past Service cost

Total expenses recognised in the Statement of Profit and Loss
Included in note ‘Employee benefits expense’

10.01
0.12

10.13

Expenses recognised in the Statement of other comprehensive income

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Remeasurements (recognized in OCl)

Effect of changes in actuarial assumptions (0.27) -

Experience adjustments 1.98 -

(Return) on plan assets (excluding interest income) - -

Total remeasurements included in OCI 1.71 -

(viii) Sensitivity Analysis:

Particulars As at ASick
March 31, 2021 March 31, 2020

Present value obligation

Discount rate +50 basis points 10.99 =

Discount rate -50 basis points 12.77

Salary Increase Rate +50 basis points 12.75 -

Salary Increase Rate -50 basis points 11.00 E

Projected plan cash flow

Maturity profile As at S
March 31, 2021 March 31, 2020

Expected total benefit payments

Year 1 0.03 <

Year 2 0.04

Year 3 0.04 -

Year 4 0.13

Year 5 0.35 -

Next 5 years 395.06

Provision for leave encashment

Maturity profile As at =
March 31, 2021 March 31, 2020

Liability for compensated absences 21.40 -
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36 Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled:

As at March 31, 2021 As at March 31, 2020

Assets Within 12 months Afer 12 Total Within 12 months Afer 12 months Total
months

Financial assets
Cash and cash equivalents 56,308.56 - 56,308.56 31,518.59 - 31,518.59
Loans 6,176.76 151,862.41 158,039.17 - = -
Investments - 55,218.99 55,218.99 - 26,591.01 26,591.01
Other financial assets 232.52 61.17 293.69 - - -
Non-Financial assets
Deferred tax assets {net) - 475.29 475.29 - 60.41 60.41
Property, plant and equipment - 13.75 13.75 - = -
Intangible assets under development - 73.17 73.17
Other non-financial assets 37.71 - 37.71 -
Total Assets 62,755.55 207,704.78 270,460.33 31,518.59 26,651.42 58,170.01
Liabilities
Financial Liabilities
Trade payables 31.91 - 31.91 - -
Borrowings 136.13 44,046.36 44,182.49 . - -
Other financial liabilities 616.20 70.52 686.72 390.93 - 390.93
Non Financial Liabilities
Current tax liabilities 49.01 - 49.01 43.16 - 43.16
Provisions 38.06 55.68 93.74 - = -
Other non-financial liabilities 140.98 E 140.98 9.97 - 9.97
Total Liabilities 1,012.29 44,172.56 45,184.85 444.06 - 444.06
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37 Note on COVID-19

The outbreak of COVID-19 virus which was declared a global pandemic by the World Health Organisation on March 11, 2020
continues to spread across the globe including India, resulting in significant volatility in financial markets and a significant decrease in
global and India’s economic activities.

The pandemic has generally impacted businesses including lending business, fee income, collection efficiency etc. which in turn may
impact customer defaults and consequently impairment allowance. The Company continues to closely monitor the situation and in
response to this health crisis has implemented protocols and processes to execute its business continuity plans and help protect its
employees and support its clients. The Company has not seen any adverse impact on its collections till date.

The Company has also raised equity and compulsorily Convertible preference capital during March 2021 to augment its capital base.
The Company continues to meet its operating and financial obligations, has maintained a higher than required capital adeguacy ratio
and has adequate financial resources to run its business. The Company has not experienced any material disruptions due to this
pandemic and has already considered impact if any, on carrying value of assets based on the external or internal information available
up to the date of approval of financial statements. However, the extent to which COVID-19 pandemic will continue to impact the
Company’s business, results of operations, financial position and cash flows will depend on future developments which remain
uncertain, including, among other things, any new information concerning the severity of the COVID-19 pandemic and any action to
contain its spread or mitigate its impact. Based on current indicators of future economic conditions, the Company expects to recover
the carrying amount of the financial assets and also conservatively carries additional impairment provision. The Company is closely
monitoring any material changes to future economic conditions and resultant impacts, if any, on the expected credit loss provisions.

38 Certificate of Registration (CoR) conditions note

The Reserve Bank of India (RBI) had issued Certificate of Registration (COR) to the Company as a non-banking financial company,
infrastructure finance company (“NBFC - IFC"} on January 28, 2020. The Company had been allowed by the RBI an extended timeline
up to March 31, 2021 to comply with the COR conditions relating (i) meeting 75% of asset criteria stipulated for the purpose of IFC -
NBFC and the CRAR position; and (ii) commence business (Principal Business Activity as an NBFC-IFC) of having financial assets of
more than 50% and income of more than 50% from these financial assets. As on February 24, 2021, the Company had achieved full
compliance with all the COR conditions and sent due intimation and confirmation to the RBI in this regard.

Thereafter, the Company received X 81,500.00 lakhs as compulsorily Convertible preference share capital from the President of India
(represented by and acting through the Secretary, Department of Corporate Affairs, Ministry of Finance, Government of India) and X
13,190.48 lakhs as equity infusion from its existing shareholder on March 26, 2021. As the deployment in infrastructure projects of
these significant capital infusion funds would take time, the Company had requested the RBI on March 19, 2021 for a further
extension of time to meet its 75% infrastructure asset criteria. The Company for the aforesaid reasons could not meet the 75% of
asset criteria condition as at March 31, 2021. The RBI has granted a further extension of 6 months up to September 30, 2021 to
ensure the pending compliance.
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39 Capital Management

The Company maintains an actively managed capital base to cover risks inherent in the business and is meeting capital adequacy requirements
of the local banking supervisor, Reserve Bank of India (RBI) of India. The adeguacy of the Company’s capital is monitored using, amongst other
measures, the regulations issued by RBI. Company has complied in full with all its externally imposed capital requirements over the reported
period. The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally imposed
capital requirements and maintains strong credit ratings and healthy capital ratios in order to support its business and to maximise shareholder
value.

The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk
characteristcs of its activities. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend payment to
shareholders, return capital to shareholders or issue capital securities. No changes have been made to the objectives, policies and processes
from the previous period. However, they are under constant review by the Board.

The following additional information is disclosed in terms of the RBI circular (Ref No. DNBR .PD. 008 / 03.10.119 / 2016-17 dated September
01, 2016} and RBI circular DNBR{PD) CC No. 053 / 03.10.119 / 2015-16 :

Items As at March 31, 2021 As at March 31, 2020
i. CRAR (%) 150.87% 638.88%
ii. CRAR - Tier | capital (%) 150.20% 638.88%
ii. CRAR - Tier Il capital (%) 0.67% 0.00%

As per RBI Prudential norms, the minimum CRAR reguirement for NBFCs is 15% and the Company has maintained CRAR well above the
regulatory norms throughout the year.

Regulatory capital-related information is presented as a part of the RBI mandated disclosures. The RBI norms require capital to be maintained
at prescribed levels. In accordance with such norms, Tier | capital of the company comprises of share capital, share premium, reserves and Tier
Il capital comprises of provision on loans that are not credit-impaired. There were no changes in the capital management process during the
periods presented.
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40 Disclosure Pursuant to RBI Notification no RBI/2019-20/170 DOR (N8FC).CC.PD.N0.109/22.10.106/2019-20

Asset Classification as per RBI Norms Asset Classification as Gross Carrying Loss Allowances Net Carrying Provisions Difference between
per Ind AS 109 Amount as per Ind AS  (Provisions) as required Amount required as per Ind AS 109 provisions
under Ind AS 109 IRACP norms and IRACP norms
1 2 3 4 {5=3-4) 6 {7=4-6)
Performing assets
Stage 1 158,832.28 79311 158,039.17 632.35 16076
Standard
Stage 2 -
Subtotal 158,832.28 793.11 158,039.17 632.35 160.76
Non-Performing Assets (NPA)
Substandard Stage 3
Doubtful - up to 1 year Stage 3
1to 3 years Stage 3 - ]
More than 3 years Stage 3 ] 23
Subtotal for Doubtful : F =
Loss
Subtotal for NPA . =
Other items such as guarantees, loan commitments, etc. which Stage 1 12,100,00 60.50 12,039.50 60.50
are in the scope of Ind AS 109 but not covered under current Stage 2 - x = - -
Income Recognition, Asset Classification and Provisioning (IRACP)
norms Stage 3 . - = .
Subtotal 12,100.00 60.50 12,039.50 - 60.50
Total Stage 1 170,932.28 853,61 170,078.67 632.35 221.26
Stage 2 - - - - -
Stage 3 - - - . =
Total 170,932.28 853.61 170,078.67 632.35 22126
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41 Additional Disclosures as per the circular issued by the Reserve Bank of india {Ref no. DNBR .PD. 008/ 03.10.119/ 2016-17
dated September 01,2016) & RBI circular DNBR(PD) CC no. 053/ 03.10.119 / 2015-16) in respect of Non Banking Financial
(Non deposit accepting or holding) Systemically Important (NBFC-ND-SI) is as under:

The disclosures are based on the Ind AS Financials. Accordingly, the corresponding comparative for the previous period have

been restated, in order to confirm to current year presentation.

Additional Disclosures required by the Reserve Bank of India ('RBI’)

a. Capital funds, risk assets/ exposure and risk asset ratio (CRAR)

S.No item For the year ended For the year ended
March 31, 2021 March 31, 2020
1  CRAR(%) 150.87% 638.88%
2 CRAR -Tier | capital (%) 150.20% 638.88%
3 CRAR-Tier Il Capital (%) 0.67% 0.00%
4 Amount of subordinated debt raised as Tier-Il capital
5 Amount raised by issued of Perpetual Debt Instruments -

b. Investments

S.No Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

1 Value of investments
(i) Gross value of investments
(a) in India
(a) outside India
(i) Provision for depreciation
(a) in India
(a) outside India
(i) Net value of investments
(a) in India
(a) outside India
2 Movement of provisions held towards depreciation on investments

(i) Opening balance
(i) Add : Provisions made during the year
(iii) Less : Write-off/ write-back of excess provision during the year

(i) Closing balance

¢. Derivatives

55,218.99

55,218.99

26,591.01

26,591.01

The Company has no transactions / exposure in derivatives in the year ending March 31, 2021 and period ending March 31,

2020, hence the related disclosures are not applicable to the Company.

d. Disclosures relating to Securitisation

The Company has not entered in Securitisation transaction in the year ending March 31, 2021 and period ending March 31,

2020. Hence the related disclosures are not applicable to the Company.

e. Details of Financial Assets sold to Securitisation / Reconstruction Company for Asset Reconstruction
The Company has not sold any financial asset to Securitisation/ Reconstruction company for asset reconstruction in the year
ending March 31, 2021 and the period ending March 31, 2020. Hence the related disclosures are not applicable to the

f. Details of Assignment transactions

The Company has not undertaken any assignment transactions in the year ending March 31, 2021 and the period ending March

31, 2020. Hence the related disclosures are not applicable to the Company.

187



Aseem Infrastructure Finance Limited
Notes forming part of financial statements as at and for the year ended March 31, 2021
(All amounts are in INR Lakhs, unless otherwise stated)

41 Additional Disclosures required by the Reserve Bank of India ('RBI') (continued)

g. Details of non-performing financial assets purchased / sold
The Company has not purchased / sold any non-performing financial assets in the year ending March 31, 2021 and period
ending March 31, 2020. Hence the related disclosures are not applicable to the Company.

h. Exposure

i. Exposure to Real Estate Sector
This disclosure is not applicable to the Company as there are no exposures, direct or indirect to real estate sector as at March
31, 2021 and March 31, 2020.

ii. Exposure to Capital Market
This disclosure is not applicable to the Company as there are no exposures to capital market as at March 31, 2021 and March
31, 2020.

i. Details of financing of parent company products
This disclosure is not applicable to the Company as there is no financing of Parent Company products.

j Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the NBFC
The Company has not lent/ invested/ lent and invested in Single Borrower / Single Group of Borrowers in excess of limits
prescribed by the RBI during the year ended March 31, 2021 and period ended March 31, 2020.

k. Unsecured Advances
The Company has not given any unsecured advances in the year ended March 31, 2021 and period ended March 31, 2020.

|. Registration obtained from other financial sector regulators
The Company is not registered with any financial sector regulators except with the RBI.

m Disclosure of Penalties imposed by RBI and other regulators

No penalties were imposed by the RBI and other regulators during the year ended March 31, 2021 and the period ended March
31, 2020.

n Provisions and contingencies (shown under the head expenditure in Statement of Profit and Loss):

S.No. Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
(i) Provision made towards income tax 983.10 88.68
(ii) Provision for employee benefits 132.02 -
(iii) Provision for employee stock compensation cost - =
(iv) Provision for gratuity 11.84 -
{v) Provision for compensated absence cost 21.40 -
(vi}  Provision for impairment of financial assets 854.97 -

(vii)  Provisions for depreciation on Investment - 3
(viii)  Provision towards NPA . i

o. Draw Down from Reserves
There has been no draw down from reserves during the period ending March 31, 2021 and March 31, 2020. Hence the related
disclosures are not applicable to the Company.

p. Concentration of Advances, Exposures and NPAs
i) Concentration of Advances

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020

Total Advances to twenty largest borrowers 151,687.73 -

Percentage of Advances to twenty largest borrowers to Total Advances 95.10% 0.00%
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41 Additional Disclosures required by the Reserve Bank of India ('RBI') (continued)

p.

Concentration of Advances, Exposures and NPAs (continued)
i) Concentration of Exposures

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Total Exposures to twenty largest borrowers / customers

164,057.84

Percentage of Exposures to twenty largest borrowers / customers to Total

Exposure on borrowers / customers

95.46%

0.00%

Exposure does not include investment in associate.

iii} Concentration of NPAs

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Total of Exposures to top four NPA accounts*

* there are no account classified as NPA as on March 31, 2021 and March 31, 2020.

iv) Sector-wise NPAs (% of NPA to Total Advances in that sector)

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Agriculture & allied activities

MSME

Corporate borrowers

Services

Unsecured personal loans

Auto loans

Other personal loans

v) Movement of NPAs

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

(i) Net NPAs to Net Advances (%)

(ii) Movement of NPAs (Gross):

(a) Opening balance

(b) Additions during the year

(c) Reductions during the year

(d) Closing balance

(iii) |Movement of Net NPAs

(a) Opening balance

(b} Additions during the year

(c) Reductions during the year

(d) Closing balance

(iv) |Movement of provisions for NPAs (excluding provisions on standard asse

ts)

(a) Opening balance

(b) Provisions made during the year

(c) Write-off / write-back of excess provisions

(d) Closing balance

Overseas Assets (for those with Joint Ventures and Subsidiaries abroad)

The Company has not invested in overseas assets in the period ending March 31, 2021 and March 31, 2020.

Off-balance Sheet SPVs sponsored by the Company

The Company has not sponsored off-balance sheet SPV in the period ending March 31, 2021 and March 31, 2020.

Disclosure of Complaints
There were no customer complaints recieved during the year.
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Notes forming part of financial statements as at and for the year ended March 31, 2021
(All amounts are in INR Lakhs, unless otherwise stated)

41  Additional Disclosures required by the Reserve Bank of India ('RBI’) {continued)

t.  Statement on Asset Liability Management

Maturity pattern of certain iterns of assets and liabilities as at 31st March 2021

Item Up1o30/31ldays Owerone month Over two months  Over three months  Over six months  Over one year  Over three years Over five years Total
to two months upto three months to six months to one year to three years to five years
Liabilities
Borrowings 136.13 = . - - 17,640.00 17,640.00 8,766.36 44,182 .49
Assets =
Investments ] - - 55,218.99 55,218.99
Loans 3.48 1,132.68 641,68 1,522.07 2,876.85 18,183.99 13,452.35 120,226 07 158,039.17

Maturity pattern of certain items of assets and liabilities as at 31st March 2020
ftem Upto 30/ 31 days  Ower ane manth DOver two months ~ Over three months  Over sik months  Over oneyear  Over three years Over five years Total
to two months upto three months to six months to one year to three years to five years

Assets =

Investments. - ] - = 26,591.01 26,591.01
u.  Restructured advances

There are no restructured advance as on 31st March 2021, hence disclosure of information as required in terms of Para 24 of Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and

Deposit taking Company (RBI guidelines) is not required

W  Fraud reporting

As required by the Chapter Il paragraph 5 for Monitoring of frauds in NBFCs {RBI guidelines), the details of frauds noticed / reported are as below:

Particulars Year ended Year ended
31st March 2021 315t March 2020

Amount Involved

Amount Recovered
Amount written off/provided
Balance




Aseem Infrastructure Finance Limited
Notes forming part of financial statements as at and for the year ended March 31, 2021
(All amounts are in INR Lakhs, unless otherwise stated)

42 Public disclosure on liquidity risk
The disclosure in terms of RBI circular ref. DOR.NBFC(PD)CC.NO.102/03.10.001/2019-20 dated November 04, 2019 on liquidity
risk management framework for NBFCs Is provided below :

(i) Funding concentration based on significant counterparty

Amount % of Total % of Total
Sr no |No of significant counterparties (X in lakhs) deposits Liabilities
1 1 44,182.49 - 97.78%

(i)  Top 20 large deposits - Nil
(ifi)  Top 10 borrowings: X 44,182.49 lakhs (represent 100.00% of total borrowings)

(iv)  Funding concentration based on significant instrument/product

Amount % of Total

Sr no [Name of instrument (X in lakhs) Liabilities

1|Term loans from Banks 44,182.49 97.78%
(v)  Stock ratios:

As a % of total As a % of total As a % of total

Sr no |Instrument public funds liabilities assets
(a) |Commercial papers Nil Nil Nil
(b)  |Non Convertible Debentures (original maturity <1 year) Nil Nil Nil
(c} |Other short term liabilities 2.29% 2.24% 0.37%

(vi) Institutional set-up for liquidity risk management
The Company has instituted Asset Liability Management Policy under which the Asset Liability Management Commitee
(ALCO) has been set up for oversight of Asset Liability Management (ALM), including liquidity risk management. The
overall ALM framework as well as liquidity risk is managed by :

(i) Board-which provides the overall directon for the Policy and framework.

(ii) ALCO-comprises of Nominee Director of NIIF Fund II, Nominee of NIIF Fund Il (majority shareholder), Chief Executive
Officer (CEO), Head-Risk and Chief Financial Officer (CFO). It is a decision making body responsible for strategic
management of interest rate and liquidity risks.

{iii) Asset Liability Management Support Group-which consist of operating staff from Risk, Accounts and Treasury group,
who analyse/monitor liguidity profile, limits & report to ALCO & RBI.

(iv} Finance Commitee -comprises of CEO, Head-Risk and CFO which is authorised to borrow monies through various
instruments permited by RBI.

(v) Treasury Group-which is ALM support group and is responsible for fund raising, maintain appropriate liquidity
bufers, provide market related inputs and actively implement ALM strategy.
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Aseem Infrastructure Finance Limited

Notes forming part of financial statements as at and for the year ended March 31, 2021

{All amounts are in INR Lakhs, unless otherwise stated)

43. [Schedule to the Balance Sheet of a Non Banking Financial Company as required in terms of paragraph 18 of Non-Banking Financial Company -

Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016]

LIABILITIES SIDE

1 Loans and advances availed by the NBFC inclusive of interest
accrued thereon but not paid:

Amount Outstanding

Amount Overdue

a. Debentures {other than falling within the meaning of public
- Secured
- Unsecured

Deferred Credits

Term Loans

Inter-corporate loans and borrowings

Commercial Paper

Public Deposits (Refer note 1 below)

Other Loans

oo op T

44,182.49

ASSET SIDE

2 Break up of Loans and Advances including bills receivables [other
than those included in(4) below]:

Amount Outstanding

a. Secured
b. Unsecured

158,039.17

3 Break up of Leased Assets and stocks on hire and other assets
counting towards AFC activities

Amount Outstanding

i. Lease Assets including lease rentals under sundry debtors:
a. Finance Lease
b. operating Lease

ii. Stocks on hire including hire charges under sundry debtors:
a. Assets on hire
b. Repossessed Assets

iii. Other Loans countng towards AFC activities:
a. Loans where assets have been repossessed
b. Loans other than (a) above

4  Break up of Investments:
Current Investments
1. Quoted
i. Shares - Equity
- Preference
ii. Debentures and Bonds
iii. Units of mutual funds
iv. Government Securities
v. Others
2. Unquoted
i. Shares - Equity
- Preference
ii. Debentures and Bonds
ii. Units of mutual funds
iv. Government Securities
v. Others

Amount
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Notes forming part of financial statements as at and for the year ended March 31, 2021
{All amounts are in INR Lakhs, unless otherwise stated)

43. [Schedule to the Balance Sheet of a Non Banking Financial Company as required in terms of paragraph 18 of Non-Banking Financial Company -
Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016] (continued)

4 Break up of Investments (continued):
Long Term Investments
1. Quoted
i. Shares - Equity
- Preference -
ii. Debentures and Bonds -
iii. Units of mutual funds =
iv. Government Securities -
v. Others -
2. Unquoted
i. Shares - Equity 55,218.99
- Preference .
ii. Debentures and Bonds =
iii. Units of mutual funds =
iv. Government Securities =

v. Others
5 Borrower group-wise Classification of asset financed (Refer note 2 below}:
Category Amount net of provision
Secured Unsecured Total
1 Related Parties**
a. Subsidiaries - - -
b. Companies in the same group - - -
c. Other related parties - - -
2 Other than related parties 158,039.17 - 158,039,17
Total 158,039.17 - 158,039.17
6 Investor group-wise Classification of all investments (current and long term) in shares and securities (both quoted and unguoted): (Refer
note 3 below)
Category Market Value/ Break up of Book Vaiue (Net of
fair value or NAV Provisions)
1 Related Parties™*
a. Subsidiaries . -
b. Companies in the same group 65,093.38 55,218.99
c. Other related parties - £
2 Other than related parties - .
Total 65,093.38 55,218.99

** As per Accounting Standard issued by the Institute of Chartered Accountants of India (‘'ICAI').

7 Other information Amount
i. Gross Non-Performing Assets
a. Related Parties -
b. Other than related parties -
ii. Net Non-Performing Assets
a. Related Parties u
b. Other than related parties B

iii. Assets acquired in satisfaction of debt =
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43. [Schedule to the Balance Sheet of a Non Banking Financial Company as required in terms of paragraph 18 of Non-Banking Financial Company -
Systemically Important Non-Deposit taking Company {Reserve Bank) Directions, 2016} (continued)

Notes:

1 As defined in paragraph 2{1)(xii) of the Non-Banking Financial Companies Acceptance of Public Deposits (Reserve Bank) Directions, 1998.

2 Provisioning norms shall be applicable as prescribed in the Non-Banking Financial Company - Systemically Important Non-Deposit taking
Company {Reserve Bank) Directions, 2016.

3 All Accounting Standards and Guidance Notes issued by the Institute of Chartered Accountants of India ({'ICAI') are applicable including for
valuation of investments and other assets as also assets acquired in satisfaction of debts. However, market value in respect of quoted
investments and break up/ fair value/ NAV in respect of unquoted investments should be disclosed irrespective of whether they are classified
as long term or current in category 4 above.

44 The additional Information required to be disclosed in terms of RBI circular (Ref. No. RBI/2009-2010/356/IDMD/4135 /11.08.43/2009-10) dated
March 23, 2010 is not applicable for the Company.

45 Previous period figures have been regrouped/reclassified wherever necessary to correspond with those of the current year's
Classification/disclosure,

As per our report of even date.

For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Aseem Infrastructure Finance Limited
ICAI Firm Registration No. 301003E/E300005

per Rutushtra Patell Surya Prakash Rao Pendyala Rajiv Dhar

Partner Director Director

Membership No : 123596 DIN: 02888802 DIN: 000733997

Place: Mumbai Virender Pankaj Nilesh Sampat Karishma Jhaveri
Date: June 8, 2021 Chief Executive Officer Chief Financial Officer Company Secretary
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